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TITLE 15—COMMERCE

Subtitle A—Office of the Secretary of
Commerce

PART 13—PROCEDURES EOR HANDLING AND
SETTLEMENT OF Cramis UNDER THE
_FEpERAL TORT CrAms ACT

IMMISCELLANEOUS ARMENDMENTS

Part 13 (12 F R. 3080-3081) Is
amended as follows:

Section” 13.3 1s amended by adding
“and each regional director of the Civil
Aerongutics Admimstration,” after the
words “each primary orgamzation unit,”
in the first sentence, and by changing
the word “is” to “are”  and by adding
in the third sentence “or by a regional
director of CAA” after the words “pri-
mary orgamzation unit concerned.”

Section 13.5 (a) is amended by add-
ing “or by a regional director of CAA”
after the words “head of the primary
orgamzation unit.”

Section 135 () and §13.6 are
amended by adding “or a regional diree-
tor of CAA” after the words “head of the
primary orgamzation unit.”

(Sec. 3, 60 Stat. 238; 5. S. C. Sup. 1002)

[sEar] JoBN R. ALISON,
Acting Secretary of Commerce.
SEPTEMBER 8, 1947. °

[F. R. Doc. 47-8346; Filed, Sept. 10, 1847;
8:47 a. m.]

TITLE 24—HOUSING. CREDIT

Chapter Vill—Office of Housing
Expediter

ParT 825—RENT REGULATIONS UNDER THE
Hovusmic anD RENT Act OF 1947

CONTROLLED HOUSING RENT REGULATION®

Amendment 3 to Conirolled Housing
Rent Regulation. The Controlled Hous-
ing Rent Regulation (§ 825.1) is amended
in the following respects:

1, The application of the Controlled
Housing Rent Regulation is terminated
in the Marfa-Alpine Defense-Rental
Area, Texas; the Childress- Defense-
Rental . Area, -Texas; the Memphis-
Quanah Defense-Rental Area, Texas;
and consequently the above-named areas

112 F. R, 4331, 5421, 5454, 5697,

are decontrolled and items 308, 323, and
324d in Schedule A of the Controlled
Housing Rent Repulation are amended
to read as follows:

(308) Childrezs {[Revoked and Decon-
trolled]

(323) Marfo-Alpine [Revoked and -Decone-
trolled]

(324d) Memphis-Quanah
Decontrolled]

This amendment shall become effective
Séptember 10, 1947.

Issued this.10th day of September 1947.

OFFICE OF THE HOUSHIG
EXPEDITER,
By Jamrs V. SiRCONE,
Authorizing Ofjicer.

{F. R. Doc. 47-8389; Filcd, Sept., 10, 1947;
9:31 a. m.]

[Revokted and

PArT 825—RENT REGULATIONS UNDER THE
Housnoic AND RENT ACT OF 1947

RENT REGULATIONS ¥OR CONTROLLED ROOLIS
IN ROOLIING HOUSES AND OTHER ESTAB-
LISHMENTS *

Amendment 3 to Rent Rezulation for
‘Controlled Rooms in Rooming Houces
and Other Establishments. The Rent
Regulation for Controlled Rooms in
Rooming Houses and Other Establish-
ments (§ 825.5) is amended in the fol-
lowing respects:

t. The application of the Rent Regu-
lation for Controlled Rooms in Rooming
Houses and Other Establishments is
terminated in_the MMarfa-Alpine Da-
fense-Rental Area, Texas; the Childress
Defense-Rental Area, Texas; the Mem-
phis-Quanah Defense-Rental Area,
Texas; and consequently the above
named areas are decontrolled and items
308, 323, and 324d in Sckedule A of the
Rent Regulation for Controlled Rooms
in Rooming Houses and Other Estab-
lishments are amended to read as
follows:

(308) .Childrecs
trolled]

(323) Marfa-Alpine [Revoked and Docon-
trolled]

(323d) Memphis-Quannh [Revoked and
Decontrolled]

[Rovolted and Docon-

112 F, R. 4302, 8423, G457, 5639
(Centinued on next page)
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mittee, approved by the President. Distribu-
tion is made only by the Superintendent of
Documents, Government Printing Office,
Washington 25, D. C.

‘The regulatory material appearing herein is

keyed to the Code of Federal Regulations,.

which is published, under 50 titles, pursuant
to section 11 of the Federal Register Act, as
amended June 19, 1937,

The FepERAL REGISTER Will be furnished by
matl to subscribers, free of postage, for $1.50
per month or §16.00 per year, payable in ad-
vance, The -charge for individual copies
(minimum 15¢) varles in proportion.to the
size of the issue. Remit check or money
order, made payable to the Superintendent
of Documents, diréctly to the Government
Printing Office, Washington 25, D. C.

Thero are no restrictions on the republica-
tlon of material appearing in the Feperar
REGISTER,

1946 SUPPLEMENT
to the

CODE OF FEDERAL
REGULATIONS

The following books are now
available:

Book 1 Titles 1 through 8,
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Marketing Administration
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Subtitle A—Office of the Secretary
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Act
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Expediter:
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Chapter I—Bureau of Internal
Revenue, Department of the
Treasury-
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Part 801—General regulations
(3 documents) oo
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Part 4—Delegations of author-
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agement, Depariment of the
Interior:

6064

6064

6027

6027

6063
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or use 6028

CODIFICATION GUIDE—Con.
Title 49—Transportation and Fage
Railroads
Chapter I—Interstate Commerce
Commission: -
Part 14—Electric rallways: uni-

form system of accounts.._... 0020

“This amendment shall become effec-
tive September 10, 1947.

Issued this 10th day of September
1947,
OFFICE OF THE HoUSING
EXPEDITER,
By James V' SARCONE,
Authorizing Officer

[F: R. Doc. 47-8388; Filed, Sept, 10, 1947;
9:31 a, m,]

TITLE 43—PUEBLIC LANDS:
INTERIOR

Subtitle A—Office of the Secretary of
the Intenior

[Order 2359]
PART 4—DELEGATIONS OF AUTHORITY

BURBAU OF LAND MANAGEMENT; DELEGATIONS
TO DIRECTOR IN SPECIFIED MATTLRS

Subparagraph (43) of § 427 (a)
added by Order 2277 of November 20, 1946
(11 F R. 13970) is amended by deleting
therefrom the following: “ and as sup-
plemented by ‘the act of September 20,
1922 (42 Stat. 857 16 U. 8. C.'594) *

(R. S. 161, 453, 2418; 5 U. 8. C. 22, 43
U. 8. C. 2, 1201, Reorg. Plan No. 3 of
1946, 43 CFR 4.250)

C. GirArRp DAvipson,
Assistant Secretary of the Interior

SEPTEMBER 4, 1947,

[F. R. Doc. 47-83368; Filed, Sept. 10, 1047;
8:46 a, m.]

Chapter I—Bureau of Land Manage~
ment, Department of the Interior

[Clrcular 1654]
PART 284—T1mBER CUTTING, SALE OR Usc
SALE OF DEAD, DOWN, OR DAMAGED TIMELR

Section 284.1" is amended by deleting
therefrom the second paragraph added
on June 4, 1942 (7T F R. 4496), concern-
ing the act of September 20, 1922 (42
Stat. 857, 16 U. S. C, 594), and the cen-
ter head for §§ 284.1 to 284.22, inclusive,
is amended to read: “Sale of Dead, Down
or Damaged Timber.”

(R. 8. 453, 2478, sec. 1, 37 Stat. 1015, sec.
1, 44 Stat. 890; 43 U. S. C. 2, 1201, 16
U. S. C. 614) \

PFrep W JoHNSON,
Director

Approved: September 4, 1947,

C. GIRARD DAVIDSON,
Assistant Secretary of the Intertor

[F. R. Dooc, 47-8337; Flled, Sept. 10, 1947;
8:46 a, m.]
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TITLE 49—TRANSPORTATION
AND RAILROADS

Chapter |—Interstate Commerce
Commission

ParT 14—ELECTRIC RAILWAYS: UNIFORM
SYSTELT OF ACCOUNTS

At a session of the Interstate Com-
merce Commission, Division 1, held at its
office 1n Washington, D. C., on the 30th
day of July A. D. 1947.

The matter. of accounting regulations
for electric railways bemng under con-
sideration pursuant to the provisions of
section 20 (3) of the Inferstate Com-
merce Act, as amended; and

It appearing, that by order dated
March 29, 1946, said accounting regula-
tions with all modifications and amend-
ments which were effective on or before
January 1, 1947, were issued in revised
form to be known as the “Uniform
System of Accounts for Electric Rail-
ways, Issue of 1947,” which revised
system of accounts was filed with the
Director of the Division of the Federal
Register, but was not codified and pub-
lished in the FebERAL REGISTER; and

It further appearing, that the ac-
counting regulations so prescribed for
electric railways are substantive rules,
whick are required by section 3 (a) (3)
of the Admunistrative Procedure Act to
be currently published in the Feperan
RccisTER, but no general notice of pro-
posed rulemaking as contemplated by
section 4 of that act is required because
said “regulations were prescribed prior
to the effective date of such require-

ment:

Sect -

14.00- Order of the Commission.

.14.00-1 Classification of carriers.

14002 Definitions.

OPERATING EXPENSES

14.01 General instructions.

14.01-1 Accounts for operating expenses,

1401-2 Auxiliary operations.

14013 Exclusion of auxiliary operations
expenses.

14.01-¢  General account for power.

14.01-5 TUTnaudited items affecting operat-
ing accounts..

14.01-6 Delayed items.

14017 Subprimary accounts for stegm
railway operations, -water-line
operations, and. motor-carrier
operations,

14.01-8 Salvage and value of materlal re-
moved.

1401-9 Insurance recovered.

14.01-10 Property retired. 1

14,01-11 Adjustment for converted prop-
erty.

14.01-12 Interpretation of item lists.

14.01-13 Cost of work.

14.01-14 Depreciation.

14.01-15 Equalization of maintenance ex-
penses.

14.01-16 Deferred maintenance and major

repairs to equipment.
OPERATING EXPENSE ACCOUNTS

14.0° General accounts.

14.0-1 Way and structures.

141 Superintendence.

142 Ballast.

143 Ties.

144 Reils,

145 Rail-fastenings and joints.
146 Special work.

147 Underground construction.

Sec. T
148

149
14.10
1411
1412
1413
1414

14.16
14.16
1417
14.18
14,19

14.23

14.24
14.24-1

14.24-2
14243

1425
14.28

14.28
14.28-1

14.28-3
14.28-3

14.0-2
14.20
1430
1431
1432
14.33
1434
1435
1435-1

1435-2
1435-3

1436
1437
14.38

1439
14.40
1442
1443
1444
14.44~1
14442
1444-3
14.0-3
1445
1446
1447
1449
14.50
14,51
14.51-1
14.61-2
14.51-3
14.62
14.53

14.56
14,50
14.60
14.61
14.62
14.0-4
14.63
14.64

14.65
14.68

14.67
14.68
14.69
14.70
1471

FEDERAL REGISTER

Track and rocdviny Ichor,

Small tools and roxdway espenses.

Paving.

Cleaning and sanding traclk,

Removal of enosz and ice.

Tunnels ond subways.

Elevated structures and founda-
tions,

Bridges, trestles, and culverts.

Crossings, fences, and signs,

Signals and interlockers.

Communlcation systems,

Miscellaneous way expences,

Distribution system.

Miccflinncous electrlc lne ex-
pences,

Bulldings, fixtures, and grounds.

Maintenance steam raflway road
property.

Lnintenance water lne terminal

property.
Maointennnce motor carrler prop-

erty.
Depreelation of way and structures,
Other operations—Dr,
Other operations—Cr,
Equalization; way and structures.
Deferred maintenance; way and
structures,
Retirements; way ond structures.
Dismantling retired svoy and struc-

tures.

Equipment.

Superintendence.

Paccenger and combination cars.

Freight, express, and mall cars.

Service equipment,

Electric equipment of cars,

Locomotives,

Floating equipment.

Maintenancs steam railway equip-
ment.

Maintennance water Iline equip-
ment.

Maintenance moter carrler equip-
ment.

Shop equipment.

Shop expences.

Maintenance of automotive and
miscellaneous equipment.

Miscellaneous equipment expences.

Depreclation of equipment.

Other operationz—Dr,

Other operations—Cr.

Equalization; cquipment,

*Deferred maintennnes; equipment.

Mnjor repairs; equipment.

Dismantling retlred equipment.

Power,

Superintendence.

Power plant bulldings, fixtures,
and grounds,

Power plant equipment.

Transmicsion cystem.

Depreclation of power plants,

Egualization; power.

Deferred maintenance;

Retirements; povwer.

Dismantliing retired power plants,

Power plant employees.

Fuel, vater, and lubricants for
power.

Miscellaneous supplies for power.

Power purchased,

Power exchanged; balance.

Power trancferréd; credit.

Other operations—Cr.

Conducting transportation.

Superintendence,

Passenger conductors, motormen,
and trainmen.

Freljght and exprecs conductors,
motormen, and trainmen,

Miccellaneous car-gervice employ-
ees.,

Miccellnneous car-cervice expences.

Statlon employees.

Station

Carhouso employees.

Carhouse expences,

povier.

Eec.
14572

1473

1474
1476
14.76-1
14.75~2
14.15-3
14.76
1477
14.78
14.0-5
14.79
1480
14.81
14.82
14.0-6
14.83

14.24
14.85

14.65
14.67
14.83
1489
14.50
1491
14.02
14.63
1454
14.95
14.95

14.87
14.98
14.89
14.100
14.0-7

14.0-8

14.02

14.02-1
14.02-2
14.02-3
14.02-4

14.101
14.102
14.103

14.104
14.103
14108
14107
14.103
14.103

14110
14111
14112
14113
14114
14.115
14.116
14117

14.118
14119
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Opcration of signal and Interlock-
Ingz apparatus.

Opcration of communieation sya-
tems.

Opcration of fisating equipment.

Operation of steam locomotives.

Steam rallway operations.

Waterline operations.

2fotorcarrier operations.

Cgllection and delivery.

Lozs and damage.

Othker transportation-expenses.

Trafile.

Sunerintendence.

Advertising.

Porks, recorts, and attractions.

Uizcellaneous trafiic expenses.

General.

Salaries ond Lxpenses of general

ofilcers.

Balarfes and expenses of general
cfiice clerks.

General ofice supplies and ex-
perices.

Lavr enses.

Relief department expenses.

Pensions and gratulties.

Miccellancous general expenses.

Valuation expenses.

Amortization of franchises.

Injuries and damages.

Insurance.

Stationery and printing.

Store expances,

Sarvice garage expenses and sup-

plies.
Rent of tracks and facilitfes.
Rent of equipment.
Other operations—Dr.
Other opzrations—Cr.
Accounts for small carriers, Class

.
Accounts for small carriers, Class
I

OPERATING REVENUES

General Instructions.

Accounts for operating revenues.

Auxfliary operations.

Delayed {tems.

Subprimary accounts for steam
raflwvay operations, vrater line-
operations, ond motor carrfer
operations.

‘REVENUE ACCOUNTS
TRANSPOITATION

Paczenger revenue.

Baggage revenue.

Paricr, sleeping, dining, and special
car revenue.

Mi2fl revenue.

Express revenue.

Milk revenue.

Frelght revenue.

Switching revenue.

Mi=cellaneous transportation rev-
enue.

OTHED PAILVJAY OFERATIONS

Statlon and,car privileges.

Parcel rocom recelpts.

Storage.

Demurrage.

Telephone and telegraph sarvice.

Rent of tracks and facilities.

Rent of equipment.

Rent of bulldings and other prop-
erty.

Paover.

2ticcellanecus.

ETEAM DATLTVAY, WATEDR LIE, O MOICR

14120
14121
14.122

CARRIET OFETATIONS

Steam railway revenue.
Water line revenusz.
2otor carrier revenue,
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Sec.
14.03
14,03-1
14.03-2
14.03-3
14,034

14.03-6
14.03-0

14.201
14.202
14.203
14.204
14.205
14.208
14.207
14,208
14.209
14.210
14.211

14.212
14.212-1

14,213
14.214
14.216
14.216
14.217
14.218
14.219
14.220
14.221
14,222
14,223
14,224

14,225
14.226

14,227
14.228
14.229

14,04
14.04-1

14,301
14,302
14.308

14.307
14.308
14.309

14.310
14.311

14312
14314
14.317

44,06
14.05-1

RULES AND REGULATIONS

INCOME See.
14.05-2

General Instructions.
Income accounts defined. 14.05-3
Delayed items.
Auxiliary operations. 14.05-4
Income from sinking and reserve  14.05-6

funds. 14.05-6
Unaudited items. 14.05-7
Form of income statement,

INCOME ACCOUNTS
CREDIT

Railway operating revenues. 14.401
Auxiliary operations; revenues, 14.401-1
Income from lease of road. 14:401-2
Miscellaneous rent ircome. 14.401-3
Net income from miscellaneous

physical property. 14,401-4
Dividend income.
Income from funded securities. 14.402
Income from unfunded securities 14.403

and accounts,

Income from sinking fund and  14.403-1
other resepves, 12,404
Release of premiums on funded 14.404-1

debt,
Contributions, from others. 114,405
Miscellaneous Income, - 14.408
Delayed income credits, 14.406-1
DEBIT 14.407
Railway operating expenses. 14.408
Auxiliary operations; expenses. 14.409
Taxes assignable to transportation 14.410
operations. 14411
Rent for leased roads. 14.412
Miscellaneous rents. ;
Miscellaneous taxes. 14.413
Net loss on miscellaneous physical 14.414
property. 14.415
Interest on funded debt. 14.416
Interest on unfunded debt,
Amortization of discount on 14418
funded debt. 14.419
Income transferred to other com~ 14420
panies. 14.421
Maintenance of organization;
lessor companies. 14.492
Miscellaneous debits,
Income applied to sinking and
other reserve funds,
Income appropriated for invest- 144903
ment In physical property. 14.423-1
Miscellaneous appropriations of 14494
income. 14.425
Delayed income debits. 14497
PROFIT AND LOSS 14.428
14.429
General Instructions,
Profit and loss accounts. 14.430
PRrOFIT AND L0SS ACCOUNTS , 14431
CREDIT 14.432
Credit balance at beginning of fis- 14433
cal perlod,
Credit balance transferred from  14.434
income account. 14.435
Miscellaneous credits.
DEBIT 14.435-1
14.436
Deblt balance at beginning of fiscal 14 437
period. 14.438
Debit balance transferred from in- 14.440
come account. g
Appropriations of surplus to sink- 14.441
ing fund and other reserves. 14.441-1
Dividend appropriations of surplus. 14.442
Appropriations of surplus for in-
vestment in physical property. 14,4421
Stock discount extinguishéd 14444
through surplus.

Miscellaneous appropriations of 14.446
surplus. 14.448
Miscellaneous debits. 14.448-1

14.448-2
GENERAL BALANCE SHEET 14,440
General instructions: 14.450
Balance sheet accounts, 14.451

Discount and premium on capital
stock.

Discount, expense, and premium on
funded debt.

Contingent assets and labllitles.

Reorganizations.

Surplus.

Form of general balance sheet
statement.

GENERAL BALANCE SHEET ACCOUNTS

DEBIT

Road and -equipment.

Acquisition adjustment,

Donations and grants.

Reserve for depreciation;
equipment,

Reserve for retirements;
preciable property.

Sinking funds.

Deposits in lieu of mortgaged prop-
erty sold.

Maintenance funds.

Miscellaneous physical property.

Reserve for depreciation; miscel-
laneous physical property.

Investments in affiliated companies.

Other investments.

Reserve for adjustment of invest-
ment in securities.

Cash.

Special deposits.

Loans and notes recelvable.

Miscellaneous accounts recelvable,

Material and supplies.

Interest, dividends, and rents re-
.cefvable,

Other current; assets.

Insurance and other funds,

Other deferred assets.

Rents and insurance premiums
pald in advance,

Discount on funded debt.

Retirements.

Other unadjusted debits.

Securities issued or assumed; un-
pledged.

Securities
bledged.

+ CREDIT

Capital stock,

Discount on capital stock.

Stock liability for conversion.

Premium on capital stock,

“Funded debt unmatured.

Recelvers’ and trustees® securities.

Nonnegotiable debt to affiliated
companies,

Loans and notes payable,

Audited accounts and ‘wages pay-
able.

Miscellaneous accounts payable.

Matured interest, dividends, and
rents unpaid.

Matured funded debt unpatd,

Accrued interest, dividends, and
rents payable.

Taxes accrued.

Other current liabilities.

Liability for provident funds.

Other deferred liabilities,

Premium on funded debt.

Insurance reserves.

Operating reserves.

Reserve for equalization of main-
tenance.

Maintenance reserves,

Reserve for amortization of fran-
chises,

Other unadjusted credits,

Unearned surplus,

Pald-in surplus,

Other unearned surplus,

Earned surplus; appropriated.

Earned surplus; unappropriated,

Unsegregated surplus.

road and

nonde-

N\

Issued or assumed;

Roap AND EQUIPMENT

Sec.

14.06 General instructions.

14.06-1 Application of road and equip-
ment accounts,

14.06-3 Basis of charges.

14.06-4¢  Property retired.

14.06-8 Adjtistments for converted prop-
erty.

14.06-7 Land sold or reclassed.

14.06-8 Equipment retired.

14.06-9 Equipment costs pald in install-
ments.

14.06-10 Salvage from equipment, tools,
ete.

14.06-11 Incldental services of employees.

14.06-12 Operating property purchased.

14.06-13 Reclassification.

RoOAD AND EQUIPMENT ACCOUNTS

14.500 General accounts,

14.500-1 Way and structures,

14,501 Engineering.

14.602 Right of way.

14.603 Other land used in electrle rall-
way operations,

14.604 Grading,

14.5056 Ballast,

14.506 Tles. N

14.507 Ralls, rail fastenings, and jolnts.

14.508 Special work,

14.508 Underground construction,

14,610 Track and roadway labor.

14,511 Paving.

14.512 Roadway machinery.

14,613 Tunnels and-stbways,

14.614 Elevated structures and foundae
tions,

14.516 Bridges, trestles, and culverts,

14.516 Crossings, fences, and signs.

14,617 Signals and interlockers,

14.518 Communication systems.

14.521 Distribution system.

14.522 General office bulldings.

14,623 Shops, carhouses, and garages,

14,524 Stations, miscellaneous bulldings
and structures,

14,525 Wharves and docks.

14.526 Park and resort property.

14.528 Reconstruction of road property
acquired.

14.629-1 Steam railway road property.

14,529-2 Water line terminal property.

14,529-3 Motor carrier property.

14,5002 Equipment.

14.630 Passenger cars,

14531  Freight, express, and mail Cars,

14,532 Service equipment,

14.533 Electric equipment of cars,

14.534 Locomotives.

14.636 Eloating equipment.

14.536 Shop equipment.

14.537 Furniture.

14,538 Automotive and miscollaneous
equipment,

14.538-1 Steam rallway equipment,

14.638-2 Water line equipment,

14.538-3 Motor carrier equipment.

14.500-3 Power,

14.539 Power plants.

14.542° Power plant equipment.

14.544 Transmission system,

14.500-4 General,

14,545 Franchises.

14.646 Organization expendifures,

14.551 Construction work in progress,

AUTHORITY: §§ 14.00 to 14.551, inclusive, 18«
sued under 24 Stat. 386, 64 Stat. 017, 49
U.S. C. 20 (3).

Seecian Note: In the regulations under
Part 14 of this chapter the numbers assigned
to sections thereof include as a whole nums-
ber, following the decimal point, the number
of the prescribed account. Where references
throughout the regulations are to an ace
count, as such, only the account number
portion of the section number s used. For
example: Account 401, “Road and equip-
ment,” may be mentfoned in the tustructions
or in the text of another account, and witl be
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found as § 14.401 under general balance sheet.
Sections devoted to Instructions, ss distin-
quished from the texts of the prescribed ac-
counts, are numbered serlally §14.01 to
§ 14.06, inclusive, with the prescribed in-
struction number following a dash.

§14.00 Order of the Commission. It
is ordered, that the “Uniform System of
Accounts for Electric Railways, Issue of
1947,7 together with a copy of this order,
shall be filed with the Director of the
Division of the Federal Register for pub-
lication in' the ¥EDERAL REGISTER, and
that a copy of this order be deposited in
the office of the Secretary of the Commis-
sion at Washington, D..C.

§ 14.00-1 Classification of carriers.
For the purpose of this system of ac-
counts, electric railways are divided into
-three classes as follows:

Class I. Companies having average annual
operating revenues exceeding $1,000,000.

Class II. Companies having average an-
nual operating revenues exceeding $250,000
but not in excess of $1,000,000.

Class III. Companies having average an-
nual operating revenues not exceeding
$250,000.

Class I compames shall keep all of the
accounts of this system of accounts
which are applicable to their affairs.

Class II and YII companies shall keep
all of the accounts of this system of ac-
counts which are applicable to their af-
fairs, except that their accounts for op-
erating expenses may be kept under the
accounts of the respective condensed
groupings provided for herein.

Nore: Electric railways subject to the reg-
ulations in this part shall adopt the class of
operating accounts indicated by the average
of theiwr annual operating.revenues for the
three calendar years immediately preceding
the effective date of this order; if subse-
quently, at the close of any calendar year, the
average pf such annual revenues for the three
latest calendar years Is more or less than
the amount applicable to the class in which
the company has been gccounting, the ap-
propriate class of operating accounts based
on such-average shall be adopted. New com-
panies shall estimate the amount of their

~ annual operating revenues and adopt the
class of operating accounts appropriate for
the amounst of such estimated revenues.

§ 14.00-2 Definitions. When used in
this system of accounts:

“Accounts,” means the accounts pre-
scribed in this system of accounts.

“Actually issued,” as applied to securi-
ties, means those which -have.been sold
to bong fide purchasers for a valuable
consideration (including those issued in
exchange for other securities or prop-
erty) so that the purchasers secured
them free from control by the issmung
carrier; also securities issued as divi-
dends on stock, and those which have
been 1ssued 1n accordance with contrac-
tual requirements direct to trustees of
sinking and othef funds.

“Actually outstanding,” as applied to
securities 1ssued or assumed by the car-
rer, means those which have heen actu-
ally issued and are neither retired nor
held by or for the carrer.

“Additions,” means structures, facili-
ties, or equzpment added to those in serv-
ice and not taking the place of anything
previously existing.

“Amortization,” means the gradual ex-
tingwshment of an amount 1n an account

o
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by prorating such amount over either a
fixed pericd, dependent on the life of the
asset or lability to which it applies, or
over the period during which it is antici-
pated the benefit will be realized.

“Affiliated companles,” means com-
panies or persons that directly, or indi-
rectly through one or more intermedi-
aries, control, or are controlled by, or are
under common control with, the account-
ing carrier. “Control,” (ncluding the
terms “controlling,” “controlled by,” and
“under common control,”) as used here-
J4n, means the possession, directly or in-
directly, of the power to direct or cause
the direction of the management and
policies of a person, firm, or corporation,
whether through the ownership of voting
securities, by contract, or otherwise. If
1n any instance the existence of control
is or may be open to reasonable doubt,
the carrier shall report to the Commis-
sion all the material facts pertinent to
the possible existence of control.

“Betterments,” means physical changes
in roadway, structures, facilities, and
equipment for the purpose of replacing
property retired with property of & dif-
ferent type or design or constructed of &
different grade of material effecting a
substantial improvement and rendering
the property more suitable or of greater
capacity than that retired. .

Nore: The road and eguipment sccsunts
shall be charged only with the excess cost of
the improved property over the book cost
(estimated if not of record) of the property
removed. The remainder of the cost chall ba
charged to the appropriste maintenance ac-
count in operating expences,

“Book cost,” means the amount at
which assets are recorded on the books
of the carrier without deduction of re-
lated reserves.

“Carrler,” when not otherwise indi-
cated in the context, means the account-
ing carrier.

“Commission,” means the Interstate
Commerce Commission.

“Contingent assets,” means a possible
source of value to the cdrrier dependent
upon the fulfillment of conditions re-
garded as uncertain.

“Contingent liabilities,” means items
which may, under certain conditions, be-
come obligations of the carrier but which
are neither direct nor assumed Uabilities
at the date of the balance sheet.

“Cost,” means the amount of money
actually paid for property or services, or
the cash value at the time of the trans-
action of any consideration other than
money.,

“Cost of removal,” means the cost of
demolishing or otherwise disposing of
property and recovering the salvage.

“Current assets,” means cash as well
as those assets that are readily converti-
ble into cash or held for current use in
operations, and all amounts accruing to
the carrier where collection is reasonably
assured and which are subject to settle-
ment within one year from date of bal-
ance sheet. -

“Current liabilities,” means those obli-
gations the amount of which is deter-
mined or closely estimated and are ma-
tured or become due within one year from
date of issuance or assumption or upon
demand, except those classifled as long-
term obligations.
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“Debt expense,” means all expense i
connection with the issuance arnd sale
of evidences of long-ferm debt, such as
fees for drafting mortgages and trust
deeds; fees for issuing or recording evi.
dences of debf; cost of engraving and
printing bonds, certificates of indebted-
ness, and other emdences of debt; fees
paid trustecs; fees for legal services; fees
and commissions paid underwriters, bro-
kers, and salesmen for marketing evi-
dences of debt; fees and expanses of list-
ing on exchanges; and other lize costs.

“Delayed items,” means {fems relating
to transactions which cccurred before
the current calendar year. It includss
adjustments of errors in the income, ap-
erating revenues, and oparating expense
accounts of prior years.

“Depreciation,” means the loss in serv—
ice volue not restored by current man-
tenance, and incurred in connection with
the consumption”or prospective retire-
ment of physical property in the course
of service from causes against which the
carrier is not protected by insurance,
which are known to be in current opera-
tion, and whose effect can be forecast
with a reasonable approach to accuracy.

“Discount,” as appled to securities
issued or assumed by the carrier, means
the excess of the par value of the securn-
tles, plus Interest or dividends accrued
to date of sale over the cash value of the
consideration received from the sale.

“Group plan,” as appled fo deprecia-
tion accounting, means the plan under
which depreciation charges continue to
be accrued on the basis of book cost of
all property recorded in each depreciable
account, using the estimated average
service Hves thereof properly weightfed,
and upon the retirement of any depreei-
able property its fotal service vahue in
excess of any insurance recaverable is
charged to the depreciation reserve, re-
gardless of the amounf accrued with
respect to each unit retired.

“Investment advances,” means ad-
vances, represented by notes or book ae-
counts, which it is mutually agreed or
intended shall be settled by the Issuance
of capital stack or funded debt, or which
are indefinitely deferred with no expee-
tation of settlement.

“Minor items,” means the assecciated
parts of physical property which are not-
designated units of property.

“Nominally issued,” as applied to se-
curijties fssued or assumed by the carrier,
means those which have bgen sizned,
certified, or otherwise executed and
placed with the proper ofiicer for sale or
pledce or otherwise placed in some spe-
clal fund of the carrier but which have
not been sold.

“Nominally outstanding,” as applied ta
securities issued or assumed by the car-
rier, means those which after bemg actu-
ally issued have baen reacquired by or
for the carrier under such circumstances
as require them to be considered as held
allve and nof retired.

“Nonafiiliated companies,” means all
companies other than those defined as
affiiiated.

“Noncarrier property,” means prop-
erty nelther used in nor held for trans-
portation service,
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“Original cost,” means the actual

money cost (or the fair money value of "

any consideration other than money) of
transportation property when first ac-
quired and used 1n the public service.

“Premiums,” as applied to outstanding
securifies issued or assumed by the car-
rier, means the excess of the current
money value of the consideration re-
ceived at their sale over the sum of theiwr
par value and interest or dividends ac-
crued to the date of sale.

“Property retired,” means physical
property which has been permanently
withdrawn from service.

“Replacement,” means the installation
of physical property in substitution of
property of like purpose retired.

“Salvage value,” means the amount re-
ceived for property retired or disposed of
or if retained, the amount at which the
materfal recovered will be charged if re-
used.” If the property is sold before it has
reached the end of its useful life, the
amount received from its sale, less any
expenses incurred in connection there-
with, shall be the value of the salvage.

“Service life,” means the period be-
tween the date when operating property
is placed in service and the date of ifs
retirement. ~

“Servicé value,” means the difference
between the book cost and the salvage
velue of operating property.

“Straight-line method,” as applied to
depreciation accounting, means the plan
under which the annual depreciation
charge is computed by applying such per-
centage rates to the book cost of depre-
ciable property as will distribute the esti-
mated service value m equal annual
charges as nearly as may be to operating
expenses and other accounts over the
service lives.

“Time of installation,” means the date
at which property is completed and
placed in transportation service.

“Time of retirement,” means the date
at which property is permanently with-
drawn from servxlce.

OPERATING EXPENSES
§ 14.01 General instructions.

§ 14.01-1 Accounts for operating
expenses. The accounts prescribed for
operating expenses are designed to show
the expenses of furmishing transporta-
tion services (including services inciden-
tal thereto) including the expenses of
maintenance, depreciation, and opera-
tions of the property used in rendering
‘the services., The accounting shall be,
as nearly as practicable, upon the basis
of accruals.

§ 14.01~-2 Auxiliary operations. Elec-
tric railways operating facilities or
rendering services other than those in-
cident to transportation (the cost of the
property used in such operations being
included in the road and equipment ac-
counfs) shall treat such operations or
services as auxiliary operations. Car-
riers shall keep separate revenue and
expense accounts for each auxiliary op-
eration conducted, and shall include the
aggregate of the revenues and the ag-
gregate of the expenses of auxiliary op-
erations in the respective income ac-
counts provided therefor.

RULES AND REGULATIONS

If, for example, the carrier conducts
8 general power, light, heat, or other
business nrot mecident {o transportation
(the cost of the property used therein
being mcluded mn the accounts for in-
vestment in road and.equpment) the
revenues and expenses of each such op-
eration shall be reported in income ac-
counts 202, “Auxiliary operations—Rev;
enues,” and 214, “Auxiliary operations—
Expenses,” respectively.

Revenues and expenses m connection
with the maintenance and operation of
properties provided for in general bal-
ance sheet account 404, “Miscellaneous
physical property,” shall be-included in
income account 205, “Net income from
miscellaneous physical property,” or 219,
“Net loss on miscellaneous physical prop-
erty,” as may be appropriate.

§ 14.01-3 Ezclusion of auxiliary oper-
ationg expenses. Expenses in connec-
tion with maintenance and operation of
plant’ and equupment used in auxiliary
operations such as the electric power
light, heat, or other departments, or the
proportion of expenses- chargeable
thereto, shall be excluded from the rail-
way expenses by the use of accounts
designated “Other operations—Cr.”
Similarly, if expenses of the railway de-
partment, other than those for main-
tenance and operation of power plant
buildings and equipment, are kept in the
accounts of the power, light, or other
department, the railway department’s
proportion of such expenses shall be
charged to the various accounts ‘pro-
vided for “Other operations—Dr.” If,
however, a carrier furnishes power, light,
or heat only incidentally, such mncidental
revenues and expenses shall be included
in the railway operating revenues and
expenses.

§ 14.01-4 General account for power
For the purpose of bringing together, un-
der one general account, the cost of
mamtaining and operating power plant
buildings and equipment, the general ac-
count “Power,” has been provided. Al
expenses for maintaining and operating
power plant buildings and equpment
necessary to the production of power and
all expenses incident to the purchase of
power shall be included i1n the appropri-
ate primary accounts under this general
accounf, irrespective of the manner in
which the power is used. Carners ren-
dering other utility services, such as fur-
mishing power for lighting, heating, or
other commercial purpose, shall equi-
tably apportion the cost of power, as
shown by this-general account, hetween
the railway and otheér utility depart-
ments. The charges to the other depart-
ments shall be cleared through account
62, “Other operations—Cr.” This segre-
gation of the maimntenance and operation
expenses incident to the production of
power permits a more accurate compari-
son of the expenses for.maintenance of
ways and structures, maintenance of
equipment, and transportation expenses,
between carriers which produce their own
power and carriers which use purchased
power; and it also affords s better com-
parison of the statistics of carriers which
furnish only a transportation service and
those which furnish other utility service,
such as power, light, and heat.

§ 14.01-5 Unaudited items affecting
operating accounts. When for any cause
the amount of any item affecting oper-
ating revenues or operating expsnses
cannot be accurately determined in time
for inclusion in the accounts of the
month in which the transaction occurs,
the amount of the item shall be-estimated
and in such form included in the appro-
priate operating revenue or operating ex-
pense account and credited or charged,
as the case may be, to the appropriate
balance sheet account., The necessary
adjustment between the initipl estimate
and the actual amount of the item shall
be mncluded in the appropriate operating
revenue or operating expense account
when the item'is audited. The amounts
of such estimates shall be supported by
records showing the details of the items
which have thus been accrued and the
clearance of the items when audited.
The estimates shall be kept separately for
each year. If between the date of inclu-
sion and the date of audit a substantial’
difference from the initial estimate is de-
termined, appropriate adjustment shail
be made in the current accounts to cover
such difference. The carrier is not re-
quired to anticipate items which would
not appreciably affect the accounts,

§ 14.01-6 Delayed items. Delayed
items and adjustments, except adjust.
ments pertaining to account 401-3, “Re-
serve for depreciation—Rpad and equip-
menf,” shall be included in the same ac«
counts which would have been charged
or credited if the items 'had been taken
up or adjusted in the years to which
they pertained. When the amount of a
delayed item is relatively so large that
its inclusion in the accounts of the cur-
rent year would distort the revenues or
expenses for the year, the carrier shall
include the amount in the appropriate
account in income.

§ 14.01-7 Subprimary accounts for
steam. railway operations, water line op-
erations, and motor carrier operations.
If a carrier operates a steam division, or
has both electric and steam operations,
and desires to keep the expenses of stich
operations separate, it may set up as sub-
primary accounts the appropriate pri-
mary accounts of the uniform system of
accounts for steam rallroads. (See ac-
counts 24-1, 35-1, and 75-1.) If the
carrier operates a water line or ferries
and desires to keep the expenses of such
operations separate, it may set up as sub-
“primary accounts the appropriate pri-
mary accounts of the uniform system of
accounts for carriers by water. (See ac-
counts 24-2, 35-2, and 76-2.) If & car-
rier operates partly by motor vehicles
and desires to keep the expenses of such
operations separate, it may set up as sub-
primary accounts the appropriate pri.
mary accounts of the uniform systems o1
accounts for motor carriers of property
and motor carriers of passengers. (See
accounts 24-3, 35-3, and 75-3.)

§ 14.01-8 Salvage and value of mato~
ral removed. As used in this system or
accounts, the terms “salvage” and “value
of material removed” include the value to
the carrier of material recovered or re-
moved in the processes of repairing, re-
newing, replacing, or abandoning road-
way, structures, and equipment. If the

i8]



Thursday, September 11, 1947

material recovered or removed is agamn
used or expected to be used by the car-
rier, the salvage value shall be based upon
fair prices for the particular kinds and
grades of material. If the material is
sold, the net amount received from the
sale represents the salvage.

§1401-9 Insurance recovered.
Amounts of msurance recovered on ac-
count of losses sustained shall be cred-
ited to the accounts to which the losses
are charged. Insurance recovered in ex-
cess of the book cost of property retired
shall be credited to account 306, “Miscel-
laneous credits.”

§ 14.01-10 Property retired. The serv-
1ce value of property retired shall be ac-
counted for in accordance with the pro-
visions of § 14.06-4 Property retired.

In case the amount chargeable-to op-

erating expenses 1n connection with the
retirement of nondepreciable property 1s
relatively so large that its inclusion would
senwously distort operating expenses for
the year, the carrier, if authorized by the
-Commuission, may charge the amount tu
.account 419, “Retirements,” and there-
after distribute the amount to operating
.expenses of the current and succeeding
years. On the other hand, if authorized
by the Commission the carrier may create
a reserve m anticipation of the retire-
ment of nondepreciable property by
cHarges to operating expenses.

§ 14.01-11 Adjustment for converted
property. When road and eguipment
property, with or without physical con~
version, 1s transferred from one primary
account to another, the accounting shall
be 1 accordance with the prowvisions of
§1406-6 Adjustmenits for converled
properiy.

§ 14.01-12 Inierpretation of item
lists. Lists of items appearing in the
texts of the accounts are given for the
purpose of clearly indicating the appl-
cation of the accounting rules. The lists
are to be considered as merely represent-
ative and nof as excluding items which
have been omitted. On the other hand,
the appearance of an item in a list war-
rants the mnclusion of such item mn the
accourit concerned only when the text of
the account indicates mclusion, as the
same item frequently appears in more
than one list.

§ 14.01-13 Cost of work. The cost of
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percentage rates as will distribute the
service value of the property by the
straight-line method in equal annual
charges to operating expenses or other
accounts during its estimated life.

The carrler shall compute and file with
the Commission annual percentage rates
estimated to be applicable to provide for
the service value at the date of retire-
ment of depreciable property that is
owned or used by it as reflected in each
depreciable road and equipment account.
These percentage rates shall be based on
the estimated service lives and service
values of the property developed by a
study of the carrier’s history and ex-
perience and such engineering studies
and other information as may be avail-
able with respect to future conditions.
Such percentage rates shall, for each
primary account comprised of more than
ore class of property, produce a charge
for depreciation computed on the boolk
cost of the depreciable property included
in such account equal to the sum of the
amourts that would otherwise be charge-
able as depreciation for each of the yvari-
ous classes of property included in the
account. If the cause of retirement is
not a recognized factor in depreciation.
and the loss is not covered by ce,
the carrier may, upon proof that the
charge will unduly deplete the deprecia-
tlon reserve and with the approval of the
Commission, charge the service value of
the property to asccount 419, “Retire-
ments,” and distribute it over the perlod
authorized.

The carrier shall keep such records of
depreciable property and property re-
tirements as will reflect the service life
of property which has been retired, or
will permit the determination of service
life indications by mortality, turnover,
or other appropriate methods; also such
records as will reflect the percentage of
value of the salvage recovered from
property retired. The carrifer shall re-
view the percentage rates from time to
time and compute revised percentage
rates in cases where existing rates are
found inapplicable.

In computing monthly charges the
annual percentage rates shall be applied
to the book cost of property in each de-
preciable account as of the first of each
month and the result divided by twelve.

For the purpose of the group plan of
depreciation accounting for property,

work chargeable to the maintenance ac- —fhe following primary road and equip-

counts includes other carriers’ freight
charges, inspection, contract work, as-
sessments for mamtenance, and cost of
privileges 1 connection with the work
specified. in the text of the several
accounts,

§ 14.01-14 Deprecuation. After the
effective date of this order there shall be
charged monthly to operating expenses
or other appropriate accounts and cred-
ited to account 401-3, “Reserve for de-
preciation—Road and equpment,” dur-
ing the service life of depreciable prop-
erty, amounts which will approximate
the loss m service value not restored by
current mantenance or covered by in-
surance. The charges for currently ac-
cruing depreciation shall be computed in
conformity with the group plan by apply-
1ng to the book cost of the property such

ment accounts are classed as depreciable
accounts:

501 Engineering, (Dcpreelnble property
in connection with which expendi-
tures were incurrcd.)

504 Grading. (Depreclable preoperty re-
corded {n this account.)

511  Paving. (Dopreclable property re-
corded In this account.)

512 Readway machinery,

513 Tunnels and subways., (Deopreclable
property recorded In this account,)

514 Elevated structures and foundations.

515 Bridges, trestles, and culverts,

516 Crossings, fences, and signs.

517 Signnls and interleciers.

518 Communlcation systems.

521 Distribution system.

522 General ofiice bulldings.

523 Shops, carhouses, and garages.

524 Statlons, miccellanesus bulldings, and

structures,
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523 Wharves and docks.

528 Parkk and recort proparty.

522~1 Steam raflway rocd preperty.

523-2 Water line terminal property.

§29-3 Motor carrler property.

530 Pacsenger cars.

B31 Frelght, express, and mail cars.

632 Sarvice equipment.

&33 Electrlc equipment of cars.

534 Locomotives,

§35 Floating equipment.

536 Shop equipment.

837 Furniture.

538 Automotive and miscellaneocus equip~
ment,

§38-1 Steam raflviay equipment.

538-2 Y7ater line equipment.

538-3 Motor carrier equipment.

8§39 Power plants.

542 Pover plant equipment.

544 Transmission system.

§ 14.01-15 FEgqualization of mamnie-
nance expenses. The cost of maintain-
inz way and structures and eqmpment
shall be included in the appropnate pri-
mary accounts in the month in which
the expense is incurred.

If the carrier adopts a budget or esti-
mate for all or part of the calendar year
of espenses includible in one or more
primary maintenance accounts or cor-
responding general accounts, an equifa-
ble monthly proportion of the difference
between the budgeted or estimated ex-
penses and the acihizl expenses charge-
able each month may be debifed or cred-
ited as appropriate to account 28,
“Equalization—Way and structures,” ac-
count 44, “Equalization—Equipment,” or
account 51, “Equalization—Power,” with
contra entries in account 442, “Reszrve
for equalization-of maintenanece.”

If certain primary accounts only are
budgeted, the carrier's records shall shovr
for amounts included in the equalization
accounts the amount of the equalization
assiemable to each such primary account.

Amounts included in aceount €42, “Re-
serve for equalization of mawmtenance,”
in accordance with the forezoing para-
graph, shall be cleared therefrom at the
close of each calendar year throuch the
equalization accounts oniginally charged
or credited.

8 14.01-16 Dzferred maintenance and
major repairs to equipment. When so
authorizzd by the Commission fhere may
be included each month in account 28-
1, “Deferred mamntenance—Way and
structures,” account 44-1, “Deferred
maintenance — Equipment,” account
44-2, “Major repairs—Equpment,” and
51-1, “Dszferred mamtienance—Power,”
an equitable proportion of the amount
estimated as necessary fo provide for
the cost of repawrs which the ecarrer
finds it is unable to undertake or com-
plete during any calendar year due
to inability to obtain maternal and sup-
plies bacause of priorities regulations or
due to adverse labor conditions; also to
provide for mzajor repairs to equpmsant
that are usually made at intervals of sev-
eral years. The amounts included m
these accounts shall be concurrently
credited to account 442-1, “Maintenance
reserves.” The cost of such repaps
when made shall bz charged according
to the repairs to the appropriate pri-
mary maintenance accounts, and to the
extent that provision bas bzen made for
such repairs, amounts included in ac-
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count 442-1, shall be cleared therefrom
through the primary accounts originally
charged. « The carrier in its application.
to the Commission shall give full partic-
ulars concerning the nature of the repair
work specifically provided for n this
section, and an estimate by primary ac-
counts of the cost of such repairs.

OPERATING EXPENSE ACCOUNTS

§ 140 General  accounts. The gen-
eral operating expense accounts repre-
sent ‘groupings of related primary
accounts. -

§ 14.0-1 Way and structures. “The
general account for way and structures
expense embraces the followiig primary
accounts:

8§ 14,1 Superintendence. Thisaccount
shall include salaries and office and other
expenses of officers and their assistants
when directly in charge of maintenance
of way and structures, including chief
engineer, engineer of mamntenance of
way, superintendent of electric lihe, su-
perintendent of buildings, architect,
division -engineer, roadmasters, and
office and field forces; cost, of repairing
drafting and engineering instruments;
cost of supplies used by employees whose
salarles are charged-to this account; and
office rent, cost of repairing rented
offices, cost of repairing furniture, and
miscellaneous office expenses, when sep-
arate offices not in genersl office build-
ings are maintained for officers whose
salaries are charged to this account.

Iterts OF EXPENSE AND SUPPLIES

Books for office use. Power.

Fees and dues of as- Repairs of rented
soclations. offices.

Furniture repairs  Telegraph service.
and renewals. Telephone service,

Heating. . Travel expenses.

Lighting. Water and ice. -

Offlefal train service.
Poriodicals and
© newspapers.

‘TECHNICAL SUPPLIES

Barometers. Plane tables.
Books and maps. Planimeters. ~
Boxes for instru- Plummets.

ments, Protractors.
Cameras. Ranging poles.

Camp equipment.

Reading glasses.
Chalins for surveyors.

Rods for surveyors.

Compasses. Section liners.
Curves, Sextants,
Drafting hoards. Slide rules,
Drafting Instru- Stakes.

ments. Btraightedges.
Fleld glasses. Tally registers.
Field notebooks. Tape lines.
Hatchets, Tee-sqguares.,
Levels, Telescopes.
Magnets, ‘Thermometers.
Magnifiers. ~“Thumb tacks.
Marking chalk. Tracing linens,
Oil stoves. Transits. ~
Paper, blueprint, Traverse tables.
Parallel rules, ‘Trilangles.
Photographic sup- Tripods.

plies. Verniers,

Norte A. When employees designated above
are engaged in work not chargeable to Way
and Structures, their salaries and expenses
shall be charged to the specific work on
which engaged. ~

Nore B: When  employees designated
above have supervision -over other depart-
ments algso, their salaries and expenses shall
be apportioned eqlutably among the de-
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partments over which they have jurisdic-
tion.

Nore C: It Is not intended that any por-
tion of the expenses of general offices shall
be charged to this account. The office ex~
penses of employees designated above who
have offices in general-ofiice buildings shall
be included in, the appropriate primary ac-
counts under § 14.0-6 General.

§ 142 Ballast. This account shall in-
clude expenses incident to the purchase
and production of ballast used for main-
tenance; purchase price of gravel, stone,
glag, cinders, sand, and other material
used for ballast, mcluding ireight
charges;if any* payments for gravel and
quarry rights and prnivileges; cost of
tracks and electric line i gravel pits;
expenses of sinking test holes, stripping,
blasting, and loading; and other ex-
penses in connection with production of
balast.

Nore A. In case of ballast produced, a
clearing account may be opened in order to
determine the unit of cost which is to be
used in arriving at the monthly charge to
Operating Espenses on account of ballast
used”

Nore B: The cost of labor delivering, un-
loading, and putting ballast into track shall
be charged to account 8, “Track and roadway
Jabor.”

§14.3 B Ties. This account shall in-=
clude the cost of cross, switch, bridge, and
other ties used in repairing all tracks.

Note A. The cost of labor-for unloading,
distributing, and putting ties in track, and
the cost of picking up and concentrating or
disposing of the ties removed, shall be charged
t6 account 8, “Track and roadway labor.”

Nore B. The excess of metal or concrete
ties applied in place of wooden ties over the
-cost of replacing wooden ties shall be charged
to road and equipment account 606, “Ties.”

.. §144 Rails. This account shall i~
clude the cost of rails used in repairing
maih and repair tracks, sidings and spurs,
and tracks in tunnels, station yards, shop
and other yards; on piers, wharves, track
scales, inclines, bridges, trestles, and cul-
verts; In carhouses, shops, and store-
houses; and on transfer tables and turn-
tables. Rails in plamn curves shall be
charged to this account and not to ac-
count 6, “Special work.”

TO this- account shall be credited the
value of maferial removed.

Nore A: The cost of labor for unloading,
distributing, and laying rails in track, and
the cost of picking up and concentrating the
rails removed, shall be charged to account 8,
“Track and roadway labor.”

Nore B: The excess cost of heavier or
improved rails applied for renewals over the
original cost of ralls removed shall be charged
to road and equipment account 507, “Ralls,
rail fastenings, and joints.”

- Nore C: Guard rails used in connection
with the renewal of special work shall be
charged to account 6, “Special wcg{k."

§145 Rail fastemngs and jownts.
This account shall include the cost of
rail fastenings and jomnts, such as fish-
plates, braces, tie plates, tie-rods, nuts,
bolts, spikes, and welded joints, used for
repairs of all-tracks,

To this account shall be credited the
value of material removed.

Norg A. The cost of 1abor unloading, dis-
tributing, and applying rail fastenings and
joints and the cost of picking up and con-
centrating rail fastenings and joints removed

shall be charged to
roadway labor.”

Norte B: The entire cost (exclusive of care
rier’s own labor) of welded joints installed
under contract shall be charged to this ac-
count.

Note C: The excess cost of heavier or im-
proved rail fastenings and joints used for
renewals over the original cost of fastenings
and joints removed shall be charged to road
and equipment account 507, “Ralls, rail fast«
enings, and joints.”

§ 146 Special work. This account
shall include the cost of material used in
repairing special work, including steam
and street railroad crossings, cross-overs,
curves, frogs, run-offs, switches, contacts
angl wiring for aufomatic switches,
switch stands and Jocks, switch mates,
and turnouts.

To this account shall be credited the

gecount 8, “Track and
f

‘value of material removed.

Note: The cost of labor in connection with
this work shall he charged to account 8,
“Track and roadway labor.”

§147 Underground  construction.
This. account is to be used only by rail-
‘ways operated by underground electrio
contact system or by cable. It shall in-
clude the cost of material used in repair-

.Ing yokes, concrete work, manhole frames

and covers, slot rafls, drain pipes, pulleys
and sheaves, and other fixtures and ap-
purtenances peculiar to underground
electric or cable construction,

To this account shall be credited the
value of material removed.

Nore A. The cost of labor.in connecction
with this work shall be charged to account
8, “Track and roadway labor.”

Norz B: 'The cost of repairing and renowing
track ralls, trackerail fastenings and joints,
electric contact ralls and insulators, and
cables of cable rallways shall not be charged
to this account.

§ 14.8 Track and roadway labor This
account shall include the cost of labor
used in unloading, distributing, and plac-
ing hallast; relaying ties; repeiring and
relaying rails, rail fastenings and joints,
special.work, and underground construc-
tion; also labor used in grading, aligning,
surfacing, and gauging tracks; repairing
sewer and drain tiles and drainage catch-
basins; cleaning and repairing tile and
open ditches; protecting banks by retain-
ing walls, riprap, piling, plers, dikes, or
other means; patrolling, inspecting, and
watching track; clearing track of weeds;
removing sand, debrls, and flood water
from tracks; trimming trees along
tracks; and other miscellaneous track
and roadway labor, including wages of
blacksmiths and helpers in track shops.

§ 149 Small tool: and roadway ex-
penses. This account shall include the
cost of roadway tools when chargeable to
operating expenses; material used in re«
pairing tools, velocipedes, hand and push
cars, implements,.flags, lanterns, ete.,
used when repairing track and roadway;
materials used in' weeding tracks and
right-of-way* materials used in removing
flood water from tracks; coal and sup-
plies for track shops; material used in
repair of right-of-way ditches; materinl
for repairing catch basins for drainage
purposes; and material used in repairing
retaining walls, riprap, piling, piers,
dikes, or other means for protecting
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banks; also any other materal, supplies,
and incidental expenses that are not
properly chargeable to any of the other
_ accounts covering mawmtenance of track
and roadway.
To this account shall be credited the
value of material removed.

- LIST OF ROADWAY AND TrACE TOOLS

Adgzes. Lawn mowers.
Anvils. Levels,
Augers. Lines.

Axes. Nippers.
Batllast forks. Oll stones.
Bars, claw. Padlocks.
Bars, Crow. Pails..

Bars, lining. Palnt brushes,
Bars, pinch. Picks.

Bars, raising. Pike poles.

Bars, tamping.
Braces and bits.
Brooms.

Post-hole diggers.
Post-hole tampers.
Punches.

Brush hooks. Rail benders,
Cable stretchers. Rail tongs.
Cans. Rakes.

Cant hooks. Rope.

Chains. Saws, crosscut,
Chisels. Saws, hand.
Curbing hooks. Scrap boxes.
Dippers. Seythes.
Drawing knives. Shovels.

Drill bits. Sickles.

Drills (portable). Sledges.
Flags. Spades.
Furnaces. Spike mauls,
Grindstones. Spike pullers.
Guard rail lubricators. Spot boards.
Hammer, napping. Squares.
Hammer, paving. Tape lines.
Hammer, spiking. Thermometers.
Handles for tools. Tongs.
Hatches. ‘Tool boxes.
Hoes. Torches.

Jack levers. Track gauges.
Jacks, Track levels.
Kegs, water. Wheelbarrows.
Ladders. Wrenches.

Lanterns and fixtures.

§14.10 Pamng. This account shall
include the cost of labor and material
used in repamring granite, wood, brick,
macadam, asphaltum, and other paving;
also cost of hauling and distributing
matenal and of removing old materal.

Repawrs of street paving required by
mumelpalities 1 connection with road-
way and track, and assessments for
meintenance of paving; also payments
~for permission to open pavement, and
cost of tearing up and replacing paving
in connection with repairs shall be
charged to this account.

To this account shall be credited the.
value-of maternal removed.

§ 1411 Cleaming and sanding track.
This account shall include the cost of
labor and material used in watering,
sprinkling, and oiling roadway; 1n clean-
ing, greasing, and sanding tracks; and in
cleaming conduits of underground elec-
iric or cable systems; also cost of sand
and of hauling, drying, and distributing
same; cost of track brooms and other
cleaning and sanding tools and appa-
ratus; and cost of other supplies and
expenses mcident {o the work.

Nore A: Repairs of sprinkler and sand
cars used in connection with this work shall
be charged to account 32, “Service equip-
ment.” Repairs of harness and wagons used
in connection with this work shall be charged
to account 38, “Maintenance of automotive
and miscellaneous equipment.”

Nore B: Cost of sprinkling rendered nec-

viessary by repairs or construction of track or
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paving shall be charged to the proper main-
tenance or construction account.

§14.12 Remoral of snow and ice.
This account shall include the cost of
labor and material used in removal of
snow and ice from tracks, whether done
by the company or otherwise, including
cost of tools, cost of salt and dellvering
same in carhouses or bins, wages of men
engaged in salting track and in operat-
ing snow plows, sweepers, scrapers, ete.,
and other supplies and expenses incident
to this work.

This account shall also Include the
wages of tralnmen operating cars solely
for the purpose of keeping line open, the
cost of removing water caused by melt-
ing snow, cost of placing and removing
portable snow fences, and rent of ground
on which to place snow fences.

Norte: Repalrs of calt cars, snow plows,
sweepers, scrapers, and miccellanecous snow
equipment used in connectlon wwith this siork:
shall be charged to account 32, “Servica
equipment.” Repairs of harncss and wagons
used in connection with this work chall be
charged to account 38, “IAlaintenance of
autemotive and miscellanesus equipment.”

§14.13 Tunnels and subuays. This
account shell include the tost of labor
and material used in repairing tunnels
and subways; cost of cleaning, palnting,
and whitewashing; and cest of meainte-
nance of lighting, ventilating, and drain-
age systems.

To this account shall be credited the
value of material removed.

Notze: This account chall not include re-
palrs of roadway, tracks, or electrle feeder
and contact lines through tunnels.

§ 14.14 Elevated structures and foun-
dations. This account is intended to
be used only by companies operating
an elevated raflway system, and shall
include the cost of labor and material
used in repairing elevated structures and
their foundations.

To this account shall be credited the
value of material removed.

§ 1415 Bridges, trestles, and culrerts.
This account shall include the cost of
labor and material used in repairing-
bridges, trestles, and culverts (both sub-
structure and superstructure) thelr
piers, abutments, masonry¥, and drain
pipes, and the retaining walls, riprap-
ping, and dikes necessary to protect or
strengthen them against ice, water, or
drift; cost of altering and bracing bridges
and trestles during progress of filling;
cost of removing old bridges in connec-
tion with construction of new bridges;
and cost of constructing and removing
temporary or false work used in repair-
ing bridges and culverts; also cost of
guards on bridges, framing tles for
bridges; bridge signs or number boards;
cleaning“of channel under bridges and
cleaning of culverts; pay of bridge fore-
men, and cost of supplies used by them;
pay of bridge inspectors and expenses
ncident to bridge inspection.

‘The cost of replacing bridges, trestles,
and culverts destroyed by fire or wash-
outs shall be charged to this account;
also repairs made necessary by washouts.

To this account shall be credited .the
value of material removed.

Any structure darrying the carrler’s
tracks over other tracks, or over &
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stream, highway, or canal should be
considered a bridge or a culvertf.

DzrAns o7 BRmeE SIEUCTURES

Abutments, Ice breakers.
Bridge clgns. Painting.
Cofferdams. Pler protection.
Concrete ends for cul- Plers.

verts. Pipaz culverts.
Cribs. Retaining walls.
Docking. Riprap.
Dike protection. Supports.
Drainnge systems. Water channels.
Dravw protection. Waterproofing.
Drawbridge machinery, Wing dams.
Falce work. Wing walls.
Guard timbers.

Nore: The cost of maintaining strustures
carrying other tracks, canals, highways, etc.,
over the accounting carrler’s tracks shall b2
charged to account 16, “Crozsings, fences,
and signs.’’ -

§14.16 Crossings, fences, and swgns.
This account shall include the cost of
labor and material used in repamring
street, road, and farm crossings ab grade;
overhead bridges and viaducts; roadwrays
of undergrade foof, wagon, or cattle
crossings; drainage and excavations for
undergrade crossings; erossing gates and
warning signals; and payments and as-
sessments for street repairs or repairs of
sewers ab crossings.

‘This account shall also include cost of
material used and labor expended in re-
pairing right-of-way fences, snow and
sand fences, cattle guards, wing fences,
aprons, and hedges; and mile, section,
warning, and other roadway signs.

To this account shall be credifed the
value of material removed.

Nore: Street repalrs or repalrs of sewers
within the 1imits of shop grounds or imme-~
dlately adjacent to station buildings shall b2
chorged to account 24, #“Buildings, fixtures,
and grounds.”

§ 1417 Signals and interlockers. This
account shall include the cost of Iabor
and material used in repzinng buildings
and apparatus of inferlocking systems,
semaphore, block, and other signal sys-
tems, including air compressors, levers,
bollers, dynamos, engines, and other ap-
plances used in connection therewith;
also the cost of lIabor and matenal used
in repairing tfargets and lamps, and
switch Ughts at sidings.

To this account shall be credifed the
value of materjal removed.

¥Nore A: Thls account shall not include the
cost of track material proper required in con-
nection with interlockers, such =s switches,
cpeclal track fastenings, split ralls, and frogs,
the cost of which shall be charged to proper
maintenance of way accounts.

INorz B: Rent of appliances for signal and
interlocking systems shall bz charged to ac-
count 72, “Operation of siznal and interlock-
Ing apparatus.”

Nore C: Mo charge shall be made to this
account for setting and repairing poles and
fixtures uced primarily for telegraph, tele-
phone, or transmisslon systems when such
gtx:}'e: and fixtures incidentally support siznal

vires.

$14.18 Communication systems. This
account: shall include fhe cost of labor
and material used in repiiring telephone
and telegraph systems owned by the
company, or for which it is responsible,
including conduits, poles, eross arms, in-
sulators, wires, cables, cable bozxes,
booths, instruments, battery jars, switch-
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boards, and other appurtenances of such
telephone and telegraph systems,

To this account shall be credited the
value of material removed;

L15T. OF TERMINAL EQUIPMENT

Batterles,
Cables and wires, interior, ™
Connecting wires. -
Current-controlling instruments.
Electric generators and motors.
Electric meters.

Engines, stationary.

Fuses and mechanical protectors.
Laboratory equipment.

Rectifiers,

Rheostats.

Sending and receiving instruments.
Switchiboards.
Testing outfits,
‘Transformers.

LIST OF OUTSIDE PLANT

Antennas and supporting structures.

Aerial attachments,

Braces.

Brackets,

Cable boxes and fixtures.

Cables and wire aerial,

Conduits and fixtures.

Cross arms,

Guy stubs. -

Guy wires,

Insulators.

Moblle auxiliaries. v

Poles,

Submarine cables and connections.

Telephone pole boxes.

Towers,

TUnderground cables and connections.
-

Nore A: Rent of communication systems
shall be charged to the accounts applicable
according to the use made of the system
rented, -

Nore B: No charge shall be made to this
account for setting and repairing poles and
fixtures used primarily for signals and inter-
lockers or transmission systems when such
poles incldentally support telegraph or tele-
phone wires,

§ 14.19 Miscellaneous way expenses.
‘This account shall Include all expenses
in conneétion with maintenance of way
not properly chargeable to other ac-
counts.

§ 14.22 Distribution system. This ac-
count shall include the cost of labor and
material used in repaiwring the distribu-
tion system, as follows:

(a) Overhead feeders for transmitting.
low-tension power from power stations
and substations, including insulators and
connections. -

(b) Underground feeders for trans-
mitting low-tension power from power
stations and substations, including in-
sulators and connections.

(¢) Track bonding, -including track
bonds, cost of punching and drilling rafls
for track'bonds, and testing for defective
bonding.

(d) Overhead trolley, including cost
of trolley, guard, span, strain, supple-
mentary, and_other wires, and all cate-
nary construction used in connection
with the overhead trolley system.

(e) Trackless trolley overhead sys-
tems.

(f> Third rail, includihg cost of third
rail, braces and supports Ifor same, in-
sulating devices, material used for cover-
ing and protecting same, and all fixtures
and appliances connected with third-rail
construction.

w
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-(g) Underground contact rails, in-
cluding cost of contact rails and appli-
ances in underground contact systems,
and appurtenant braces, supports, and
insulating devices.

(h) Poles and fixtures for supporting
overhiead electric construction.

“(i) Conduits for underground wire and

cables, including manholes, sewer con-.

nections, etc.

To this account shall be credited the
value of material removed.

When a company does an incidental
power, light, or heat business, the cost of
repairing transformers, meters, and wir-
ing used-in connection with the delivery
of power sold shall be included in this
account. _

Note: When the electric current generated
or received is changed by means of rotary con-
verters, motor generator sets, or static trans-
formers (substation apparatus), that por-

~tion of the line or outside conductor system
carrying current of other than the operating
kind or voltage shall be classed as transmis-
sion system. When the- electric current 1s
generated or received and used subatantially
unchanged in voltage and kind, the line or
outside conductor system, including feeders,
trolley wire, booster circuits, and supplemen-
tary return, If any, shall be classed wholly as
distribution system. Tie lilies between gen-
erating stations and substations shall follow
the same 1ule as other lines.

§14.23 Miscellaneous electric line ex-
enses. This account shall include alk
expenses 1n connection with mamntenance
of electric line not properly chargeable to
other accounts.

NortEe: This account shall not include mis-
cellaneous expenses jn conection with the
transmission sxstem.‘ Sutch expenses shall be
charged to account 49, “Transmission sys-
tem.”

§1424 Buildings fiztures, and
grounds. This account shall include the
cost of labor and material used 1n repair-
1ng car houses, shops, general offices, sta-
tions, waiting rooms, platforms, docks,
wharves, and all other buildings and
structures (except power plant and sub-
station buildings and towers or buildings
used exclusively for signal and interlock-
g apparatus) used in the operation of
the road.

‘This account shall also mnclude the cost
of repainng fixtures; maintaming walks,

-driveways (including those at unloading

tracks), and grounds; cost of flowers and
shrubs, and labor planting and caring for
same; and the cost of<mowing lawns
about buildings and structures above
named.

The term buildings, fixtures, and
grounds, in addition to embracing the
buildings proper, includes permanent fix-
tures; permanent foundations for ma-
chinery and apparatus; pipes for gas,
water, sewerage, and drainage; appara-
s for heating, lighting, and ventilating;
freight and passenger elevators, with
fixtures and appurienances; platforms;
hose and appliances for protecting build-
ings against fire; fences, walls, sidewalks,
and pavements (except paving In tracks)

within the limit of grounds or imme--

diately adjacent to buildings or yards.
To this account shall be credited the
value of material removed.”

SHOPS AND CARHOUSES

Ash plants. Pipe lines.
Bins, Planing mills
Blacksmith shops. Platforms.

Car sheds.
Carpenter- shops.

Repair shops.
Sand houses.

Cinder pits. p Sidewalks,
Drop pits. Storehouses,
Foundries. Tanks.

Gas houscs, Test rooms.
Houses, oil. Tin shops.
Laboratories. Tool houses,

Transfer tables.
Turntables.
Upholstery shops.

Lighting plants.
Lumber sheds.
Machine shops.
Motor cranes. Wash réoms,
Paint shops. ‘Watch houses,

STATION AND OFFICE BulLpings

Buildings. Lighting plants.

Call bells. Machinery.

Cosal bins. Passagoways.

Coal trestles. Pavement

Commissary bulld- grounds.
ings. ‘Platforms.

Drainage and sewer Power systems.

systems. Reading rooms.
Dwellings. Scale houses.
Electric wiring. Sidewalks.
Elevators. Stables.
Escalators: Station bridges.
Fences. Station signs,
Fire houses. Statrways.
Freight cranes and  Station bulldings,

derricks. Stock pens,
Freight houses, Stockhouses.
Garages. Track scales,
Gas supply systems. ‘Transfer houses.
General office build- ‘Turnstiles.

ings. ~ Walting rooms.
Greenhouses. ‘Warchouses.
Heating plants, Water supply syse
Hose houses. tems.
Ice houses.

WHARVES AND DocKS
Bridge pontoons. Forry racks.
Bulkheads, Ferry slips.
Calssons. Jetties and inclines.
Crib work. Transfer-bridge ma«
Dry docks. chinery.
Ferry bridge ma- Transfer bridges.
~ chinery.
OTHER STRUCTURES

‘Boarding houses, Pen stocks.
Boflers. , Purifying plants.
Buckets. Ratil shops.
Cisterns, Reservolrs,
Darms, Scales, built in,
Frog shops. Sheds.
Fuel plants, pumps, Tanks.

tanks. Tubs.
Hand-car houses. Wells,
Inclines. Windmiils.

NoTE A. Expenses incldent to the mainte-
nance of power plant and substation build-
ings and grounds shall be charged to account
46, “Power plant bulldings, fixtures, and
grounds.”  Exzpenses incldent to the malnto-
nance of towers or buildings used excluslvely
for signal or interlocking apparatus shall bo
charged to account 17, “Signals and inters
lockers.”

Nore B: The cost of repalrs.of track and
electric Hine in buildings, yards, and grounds
shall be charged to the foregoing accounts
(1 to 23, inclusive) appropriate for such
repalrs.

NoTe C: This account is intended to in-
clude the cost of repairs of owned bulldings
or buildings held under long-term leases,
The cost of repairs of bulldings rented from
month to month shall be charged to the
account to which the rent i3 chiarged.

§14.24-1 Mamtenance steam railway
road property. This account may in-
clude the expenses of maintaining road
property devoted to steam railway opera-
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tions. If the carrier elects to make the
segregation, its records shall be kept in
such manner as to reflect by subprimary
accounts the primary accounts pre-
seribed for such expenses by the Com-
mission 1n its system of accounts for
steam roads.

8 14.24-2 Mainlenance water line ter-
mainal property. This account may in-
clude the expenses of maintaining ter-
minal property devoted to water line op-
erations. If the carner elects to make
the segregation, its records shall be kept
in such manner as to refiect by subpri-
mary accounts the primary accounts pre-
seribed for such expenses by the Com-
mission 1n its system of accounts for car-
riers by water.

§ 14.24-3 Mawmienance motor carrier
property. This account may include the
expenses of maintaimng all property ex-
cept equipment’devoted to motor carrier
operations. If the carrier elects to make
the segregation its records shall be kept
m such manner as to reflect, by subpr-
mary accounts, the primary accounts
prescribed for such expenses by the Com-
mssion 1n its systems of accounts for
motor carriers of property and for
mofor carriers of passengers.

§ 1425 Deprecwation of way and struc-
tures. This account shall include the
amount of depreciation charges appli-
cable to the accounting period for all
classes of depreciable property included
under road and equipment General Ac-
count 500-1.

— §14.26 Other operations—Dr -This
account shall include debits represent-
1ng the preportion of operating expenses
chargeable to maintenance of way and
structures of the railway department, but
the distributed charges for which have
been made to the primary accounts of
another coordinate department, stich as
electric power, light, or heat, within the
same company.

§ 14.27 Other woperalions—Cr This
account shall include credits represent-
g the proportion of operating expenses
included under § 14.0-1 Way and struc-
tures chargeable’'to the accounts of an-
other coordinate department, such as
an-electric power, light, or heat depart-
ment within the same company, the dis-
tributed charges for which have been
made to the primary accounts of the rail-
way department.

§ 1428 Equalization, way and struc-
tures. This account shall include ad-
justments of the differences between the
actual and the budgeted or authorized
maintenance expenses for “way and
structures” as provided in "§ 14.01-15
Equalization of mainienance expenses.
The amounts mcluded 1n this account
shall concurrently be debited or credited
to account 442, “Reserve for equalization
of maintenance.”

§ 14.28-1 Deferred maintenance; way
and structures. This account shall in-
clude the estimated cost of repairs to
way and structures which cannot be made
during the current year due'to priori-
ties for materials and supplies, or short-
age of 'labor.

This account shall be credited with
amounts cleared from account 442-1,
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“Maintenance reserves,” in accordance
with the text of that account. (See
§ 14.01-18 Deferred maintenance and
major repatrs 1o equipment.)

§ 14.28-2 Retlirements; way and strue-
lures. This account shall include the
service value of nondepreciable way and
structures retired and not replaced, the
ledger value of which is credited to ac-
count 401, “Road and equipment.” This
account shall also include the proportion
of the service value of way and structures
retired-which the Commission has au-
thorized charged to account 419, “Retire-
ments,” for distribution over a peried of
years. It shall also include the service
value of nondepreciable property which
the carrier has been aquthorizzd by the
Commission to charge to operating ex-
penses in anticipation of its ultimate re-
tirement from service.

§ 14.28-3 Dismantling retired way and
structures. ‘This account shall include
the cost of dismantling way and struc-
tures retired from service and recovering
the salvage therefrom, with the excep-
tion of the cost of removing track ma-
terial in connection with the repairs of
tracks, which is chargeable to account 8,
“Track and roadway labor,” and account
9, “Small tools and roadway expenses.”

§14.0-2 Equipment. The general ac-
count for equipment-expense embraces
the following primary accounts:

§14.29 Superintendence. This ac-
count shall include the salaries-and ofiice
and other expenses of ofiicers and their
assistants when directly in charge of
equipment other than power plant and
substation equipment, including super-
intendent of rolling stock, master car
*builder, master mechanic, and their
office forces; cost of supples used by em-~
ployees whose salaries are charged to this
account: office rent, cost of repairing
rented offices, cost of repairing furniture,
and miscellaneous office expenses, when
separate offices not in general office
buildings are maintained for officers
whose salaries are charged to this ac-
count.

ITErS oF ESFENSE AND SUFPLIES
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cluded’in the appropriaste primary zecounts
under § 14.0-6 General.

§14.30 Passenger and combination
cars. ‘This accounf shall include the
cost of labor and matenal used mn re-
pairing passenger and combination cars,
including parlor, chair, sleeping, and
dining cars.

To this account shall be charged the
cost of repairing the following fiztures
and appliances: Fare rezisters and fare
boxes, electric bells and winng, electric
car heaters and winng, electnic lighting
and wiring, .air-brake equpment and
wiring, motors for air governors and
pumps, trolly catchers, snow plows at-
“tached to cars, couplers, headlight parts,
adjustable signs. attached to cars; also
the cost of shifting frucks from one car
to another.

The term car includes body and frucks
and all fixtures and appliances inside
of or attached to the car body or trucks,
except the eleciric motive equipment of
the car. The term combinafion car in-
cludes all cars that are used 1n part for
carrying passengers.

To this account shall b2 credited the
value of material remaoved.

List o7 Caes

Buffet. Parlor.
Cafd. Paszenger and com-
Center entrance bination.

Prezldent’s con- Rapld fransit or ele-

ference. vated.
Chalr. Smoking.
Club. Surface, semicon-
Combination, vertible.
Dining. Traciless mofor.
Obzervation. Trailer.

LIST 0P AFPURTENANCES”

Afr-brake equip- Ice tanKks.

ment. Kitchen equipment.

Atlases and maps, Lighting,

Barometers. Odlclal tratn corvice.

Books for ofilce use. Perledieals and

Drafting instru- nowspapers.
ments, Posier.

Drafting supplies. Rent of cfiices,

Egpgineering Sup- Repalrs of repted
plies. ciilces,

Fees and dues in as-  Telegraph cervice.
scelintions. Telephone cervice.
Furniture repairs Traveling espences.

and renewals, Water and Ice.
Heating,

Nore A« When employees designnted above
are engaged in work not chargeable to Equip-
ment, thelr salarles and expences chall be
charged to the specific work on which en-
gaged.

Nore B: When employees dezignated above
have supervision over other departments
also, thelr salarles and espences shall ba ap-
portioned ‘equitably among the departments
over which they have juricdiction.

Note C: It {5 not Intended that any portion
of the expenses of general ofiices chall ba

ed to this account. The ofiice espenses
ot employees designated above who have
offices in general ofiice bulldings shall be in-

Afr coinprecsors. Lizhting equipment.
Alr conditioning  Parcel racks.
cquirm~nt. Ranges and boilers.
Bedding, Szats.
Car trucks. Spezd recorders.
Chalrs. Steam heaf hose.
Coat hosks. Table_china.
Curtains and fix- Table glassware.
tures. Table lnen.
Cushlons. - Table silver.
Electric bells. Tollet equipment.
Fare boxes and reg- Train-signal equip-
ers. ment.
Fire extingulchers. Water tanks.
Floor covering. Windshield winers.
Heating equipment. Wheels and axles.
Tce boxes.

Nore: Portable signs, incandescent lamps,
and other supplies for cars shall be charged
to account 67, “Miscellanecus car-service eg-
pences.”

81431 Freight, express, and mail
cars. This account shall include fhe
cost of labor and matenal used in re-
pairing freight, express, and mail cars
from the operation of which revenue 1s
derived.

To this account shall be charged the
cost of repairing the follomng fixtures
and appliances: Electric bells and wiring,
electric.car heaters and wiring, elecinc
lizhting and wiring, air-brake eqmipment

and wiring, motors for 2ir governors and _

pumps, trolley catchers, snow plows at-
tached to cars, couplers, headlizht parts,
adjustable signs attached to cars; also
the cost of shifting trucks from one car
to another.

-
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The term car includes body and trucks
and all fixtures and appliances inside of
or attached to the car body or trucks,
except the electric motive equipment of
the car.

To this account shall be credited the
value of material removed.

LisT OF CARS
Baggage. Mail,
Ballast. Milk,
Beer. Ore.
Box. Platform.
Cabin, , Postal.
Caboose. Poultry.
Coal. Produce:
Dump. Rack.
Express, Refrigerator.
Flat. Stock.,
Gondola. Tank.
Hopper. Water.
Logging,

LisST OF APPURTENANCES
Alr - brake equip- Speed recorders.
ment. Steam heat hose.

Cushions. ‘Toilet equipment.

Heating equipment.
Lighting fixtures,
Mall catchers.

NoTe: Portable signs, incandescent lamps,
and other supplies for cars shall be charged
to account 67, “Miscellaneous car-service ex-
penses,”

§ 14.32 Service equipment. This ac-
count shall include the cost of labor and
material used in repairing service cars,
including sprinkler cars, sand cars, salt
cars, supply cars, maintenance of way
and line cars, snow plows, sweepers,
scrapers, and other service equpment.

To this account shall be charged the
cost of repairing fixtures and appliances
on service cars, such as cranes, pile driv-
ers, welding and bonding apparatus, elec~
tric bells and wiring, electric car heaters
and wiring, electric lighting and wiring,
air-brake equpment and wiring, motors
for air governors and pumps, trolley
catchers, snow plows attached to cars,
couplers, headlight parts; also the cost
of shifting trucks from one car to
another.

Train-signal equip-

The term car includes body and trucks-

and all fixtures and appliances attached
to the car body or trucks, except the elec-
tric motive equipment of the-car.

To this account shall be credited the
value of material removed.

L1sT oF SERVICE CARS

Ballast cars, Painters’ cars,

Boarding cars. Pay cars,

Bridge cars. Pile driver cars.
Business rail cars, Rail cars.

Camp cars. Sanding cars.

Cinder cars.
Compressor cars,

Scale test cars.
Scraper cars,

Derriclc cars.. Snow dozers and
Dirt spreaders. drags.
Ditching cars. Snow plows.
Dump cars. Steam shovels.,
QGrading cars, Supply cars.
Gravel cars. Tank cars.
Indicator cars. ‘Tool cars.
Instruction cars. Tower cars.
Locomotives. Unloaders.
Miscellaneous flat « Water cars.

cars. YWeed burners.
Offlce cars. Wrecking cars.
outfit cars,

RULES AND REGULATIONS

1isT OF APPURTENANCES
Air-brake equipment. Heating equipment.

Bedding. Jacks.
Blocks and tackle. Kitchen equipment.
Boilers.- Lighting equipment.
Bunks, seats and Machinery.

chairs. Ranges.
Chains, Tool boxes.
China, crockery and  Tools.

glassware. Signal equipment.
Engines, Wrecking equipment.

Note: Portable signs, incandescent lamps,
and other supplies for service cars shall be
charged to account 67, “Miscellaneous car-
service expenses.” -

§14.33 Eleciric equipment of cars.
This account shall include the cost of
labor and material used in repainng the
electric motive equipment and electric
motive wiring of all passenger, combina-
tion, freight, express, mail, and service
cars.

The cost of shifting the electric equip-
ment from -one car to another shall be
charged to this account.

To this account shall be credited the
value of material removed.

Note A. Incandescent lamps and other sup=
plies for cars shall be charged to account 67,
“Miscellaneous car-service expenses.’”

Noze B: This account shall not include the
cost of repairing the following fixtures and
appliances on passenger, combination, freight,
express, mall, or service cars, or locomotives:.
Electric bells and wifing, electric heaters and
wiring, electric lighting and wiring, air-brake
equipment and wiring, motors for air gover--
nors and pumps, trolley catchers, snow plows
attached -to- cars, couplers, headlight parts,
adjusfable signs attached to cars, ete, Such
expenses shall be charged to accounts 30, 81,
82, or 34, as may be appropriate.

Nortk C: Electric motive equipment includes
trolley poles, wheels, siding bows, third-rail
shoes, ete.

§14.34. Locomotives. This acgount
shall include the cost of labor and mate-
rial used in repaiwring locomotives.

To this account shall be charged-the
cost of repammng electric motive equip-
ment of locomotives and the following
fixtures and appliances®? Electric bells
and wiring; electric heaters and wiring;
electnne lighting and -wiring; awr-brake
equipment and wiring; motors for air
governors and pumps; trolley parts, re-
trievers, and catchers; snow plows at-
tached to locomotives; couplers; head-
light parts; adjustable signs attached to
locomotives; also the cost.of shifting
trucks or electric motive equipment fromr
one locomotive to another.

The term locomotive includes body and
trucks and all fixtures and appliances
inside of or attached to the body or
trucks, mcluding the electric motive
equipment of locomotives.

Carriers operating -steam locomotives
shall include the cost of repairing same
1n this account, except as prowvaded in
§ 14.01-7 Subprumary accounts for steam
railway operations, water line operations,
and motor carrier operations. ,

To this account shall be credited the
value of material removed.

Norte: Portable signs, Incandescent lamps,
and other supplies for locomotives shall be
charged to account 67, ‘Miscellaneous car-
service expenses.”

§ 14.35 Floating equipment. 'This ac-
count shall include the cost of labor and
material used in .repairing ferryboats,
transfer boats, tugboats, barges, lighters,

car floats, and other floating equipment,
including repairs of machinery, furni.
ture, fixtures, and other appurtenances
thereto. (See § 14.01-7 Subprimary ac«
counts jor steam railway operations, wa=
ter line operations, and motor carrier
operations,

Nore: The cost of operating floating
equipment shall be charged to account 74,
“Operation of floating equipment.”

§ 14.35-1 Maintenance steam ratlwaey
equipment. This account may include
the expenses of maintaining equipment
devoted to steam raillway operations.
The carrier’s records shall be kept in such
‘manner as to reflect by subaccounts the
primary accounts prescribed by the Com-
mssion in its system of accounts for
steam roads, if it elects to make the
segregation.

§ 14.35-2 Mammtenance wuter line
equinment. This account may- include
the.expenses,of maintaining equipment
devoted to water line operations. The
carnier’s records shall be kept in such
manner as to reflect by subaccounts the
primary accounts prescribed by the Com-
mission in its system of accounts for
carriers by water, if it elects to make the
segregation.

§ 14.35-3 Maintenance motor carrier
equipment. 'This account may include
the expenses of maintaining equipment
devoted to motor carrier operations,
The carrier’s records shall be kept in such
manner as to reflect by subaccounts the
primary accounts prescribed for such
expenses by the Commission in its sys-
tems of accounts for motor carriers of
property and for motor carriers of pas-
iiengers, if it elects to make the segrega~

on.

§14.36 Shop equipment. This ac-
count shall include the cost of labor and
materzal used in repairing machinery
and tools (except hand tools) in shops
and carhouses, such as engines and boil-
ers, shafting and belting, cranes, hoists,
jackets, and other equipment used in
connection therewith; furnaces, forges,
planers, lathes, shapers,.drill presses,
wheel grinders, and wheel presses; ma-
chinery for compressing and storing
compressed air, and fixtures for using
same; and tools used in connection with
power-driven machinery.

To this account shall be credited the
value of material removed.

LisT oF SHOP EQUIPMENT

Alr compressors, Motors.

Ash conveyors., Pipe cutting mae
Belting. ~ chines.

Blowers, Planers.

Bollers. Pneumatic hams-
Boring machines. mers,

Cars, push. Power machinery,
Cranes. Punches,

Drill presses. Riveters.

Drop tables. Saws,

Forges. Shafting.

Framing machines. Shapers.

Furnaces, Slotters.

Grinding machines. Stationary engines,
Holists., Steam hammers.
Hydraulle jacks, Transfer tables,
Lathes. Vices.

Welding machines,
Metal chimneys. Woodworking mne
Milling machines. chines,

Nore: The cost of repalring hand tools
shall be .charged to account 37, “Shop ex«
penses.”

‘Lifting magnets.
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§ 14.37 Shop expenses. This account
shall mclude expenses for heating and
lighting shops; miscellaneous expenses
of such shops, including fuel, water, and
1ce; cost of oll, grease, waste, and other
material used mn lubricating shop ma-
chinery and tools; cost of supplies and
smzall tools used by mechamcs, and
wages of employees making and repair-
g same; wages of stationary engineers
and firemen; and pay of watchmen,
sweepers, cleaners, and other unskilled
laborers employed in general work in
and zbout shops and shop yards.

Noze: The cost of labor and material used
1n a trackshop shall Be charged to account 8,
“Track and roadway labor,”.and 9, “Small
tools and roadway expenses,” as may be
appropriate.

§ 1438 Ilawtenance of auiomotive
and mascellaneous equipment. This
account shall include the cost of repair-
mg emergency, repair, and other serv-

ice vehicles, automobiles,~motorcycles,

trucks, tractors, and other motor equp-
ment, except as otherwise provided 1n
account 35-3.

§ 1439 ZIfiscellaneous equi:pment exr-
penses. This account shall include all
expenses 1 conneection with mainte-
nance of equpment which are not prop-
erly chargeable to other equipment ac-
counts.

§ 1440 Depreciaiion of equipment.
This account shall include the amount of
depreciation charges applicable to the
accounting period for 21l classes of de-
preciable egquioment 1ncluded under road
and egumipment General Account 500-2.

§ 1442 Otiher operaiions—Dr This
account shall include debits representing
the proportion of operating expenses
chargezble to maintenance of equipment
of the railway department, but the dis-
fributed charges for which have been
made to the primary accounts of another
coordinate department, such as an elec-
tric power, light, or heat department
within the same company.

§ 1443 Other operations—Cr. This
account shall include credits represent-
1ng the proportion of operating expenses
included under §14.0-2 Equipment
chargeable to the accounts of anocther
coordinate department, such as an elec-
tric power, light, or heat department,
within the same company, the distributed
charges for which have heen made to the
primary accounts of the railway depart-
ment.

§ 14.44 Egualization; equipment. This
account snall include adjustments of the
differences between the actual and the
bBudgeted or authorized maintenance ex-
penses for “equpment” as provided n
§ 14.01-15 Equalizatjon of ma:antenance
expenses. The amounts meluded in this
account shall concurrently be debited or
credited to account 442, “Reserve for
equalization of mamntenance.” ~

§14.44-1 Deferred mantenance;
equipment. ‘This account shall mnclude
the estimated .cost of repairs to equip-
ment which cannot be made during. the
current year due o priorities for mate-
rials and supplies or shortage of labor.

This account shall be credited with
amounts cleared from account 442-1,

FEDERAL REGISTER

*Maintenance reserves,” In accordance
with the text of that account. (Sze
§ 14.01-16 Deferred maintenance and
major repaiwrs to equipment.)

Nore: Estimated costs of heavy or estroor-
dinary repairs to equipment that are usually
made at intervals of coveral years chall ke
charged to account 44-2, *“Llajor repalrc—
Equipment.”

§14.44-2 Llajor repairs; cquipment.
‘This gecount shall be charged with- the
estimated cost of anticipated major re-
pairs to equipment that ore uwsuzlly made
at intervals of several years.

This account shcoll be credited with
amounts cleared from account 442-1,
“Maintenance reserves,” in occordance
with the text of that account. (See
§ 14.01-16 Dzfcrred maintenance and
majzor repaws to cquipment.)

§ 14.44-3 Dismantling retired equip-
ment. ‘This account shall include the
cost of tearing dovm equipment rctired
from service and recovering the salvage
therefrom.

§ 14.0-3 Power. The general account
for espense of producing and distribut-
mg power embraces the {following
primary accounts:

§ 1445 Sugperintendence. This ac-
count shaill include the salaries and the
ofice and other expenses of officers and
their assistants, when directly in charge
of, or engared in, the maintenance and
operation of power plonts and substa-
tions; cost of supplies used by employees
whose salaries are chargeable to this ac-
count; office rent and cost of rep2iring
rented ofiices; cost of repairing furni-
ture and miscellaneous office expzases
when separate offices, not in general of-
fice bulldings, are maintained for officers
whose salaries are charged to this ac-
count.

ITE2S OF EXPENST AND SUPFLILS

Atlases and maps. Odlelnl train corviee,
Books for office ute. Periodicals and

Fees and dues of os- newspapcrs,
eoclations, Povicr,

Furniture repairs  Telegraph cervice,
and renevals, Telephone cervice,
Hecting. Traveling exnonces,

Lichting. Water and {ce.

Nore A: When employees designated cbove
are engeged In work not chargecble to pri-
mery accounts under §14.0-3 Pouer, their
salaries and expences chall be chorged to the
speelfic work on which cngoged,

Note B: When employees designated above
have supervislon over other deportments
also, their salarles and expences chell be
apportioned equitably ameong the dcport-
ments over whlch they have supcrvision.

§ 1446 Power plant -buildings, fiz-
tures, and grounds. This account shall
include the cost of labor and mcoterial
used in repairing power plant and sub-
station buildings and fixtures; or used
1 the generation, transmission, or dis-
tribution of power; cost of maintaining
walks, driveways, and grounds connected
with such buildings; and all incidental
expenses connected with the mainte-
nance of power plant and substation
buildings. The cost of 1abor and mate-

.rial used in repairing wells, dams, reser-

voirs, canals, and pipe lines uzed in
connection with hydraullc or other gen-
erating plants shall also be included in
this account.

6733

‘To this account shall be credited the
value of materiol removed.

The term power plant buildings, £x-
tures, dnd grounds embraces nof only the
bulldings proper, but also permansnt fx-
tures; foundations, excspt those2 speazl
to particular machines and apparotus;
pipes for gas, water, sswerage, and dramn-
age; apparatus for hzating, lizhting, ard
ventilating; freicht and passsnzsr ele-
vators, with fixtures and appurtenaneces;
plotiorms; coal pockets end trestles; hose
and appliancss for prefsctinz buildinzs
anainst fire; fences, walls, stdewalks, and
pavements within the limits of grcunds
immediately adjacent to buildinzs or
yards, except paving in tracks. -

otz A: If the corrler o desires, the ex-
pencss of hydrautie penerating plants may be
Lept ceporate feom these of steam gonernt-
in7 plonts by the use cf subprimory aczoumts.

liots B: If doslred, the espansss of moin-
taining cuhstatisn bulldings, fiztures, and
greunds may be kipt ccparcte by the use of
a subprimary cccount.

§ 1447 Porer plant equipment. This
account saall include the cost of Iabor
and materizl used in repainng stzam,
water-power, gas-enmne, or electrne-
plent equipment, including turiines,
other engines, and enmne parts; suhsta-
tion apparcius, storage battenes, trans-
formers, ratary converters, switckhaards,
applianczs, and wiring; spacial founda-
tions and sztiingzs, appliancss, and fix-
tures; belts, balt tizhtzners, and fistures;
Jubricators and oiling dzvices; shaftinz,
cluiches, cranes, hoists, and ether
enrine-room apnlances; boilers, boiler
fittings, and appliancss; furnaces, econ-
omizzrs, mechanical draff machinery,
pumps, feed-water heaters, purifiars,
tanls, condensers, coal and ash convey-
inz machinery, mechznical stokers, and
other boller-recom aprliances; pip:nz and
cteam fittings, Inclpding valves, separa-
tors, water and sewer connections, and
water metcrs; generators and generator
parts, switchboards, cables, feeler fer-
minals, and wirlng in connection with
same; boosters, rheostats, circult breakz-
ers, voltmeters, ammeters, and eother
elcetric ecuipment; packing and caroon
rinrs; and repair parts of machine tools
in powver plants.

Repairs of cable used in opzrating
cable or incline raflvrays shall b2 charged
to this account.

The cost of maintaininy power plant
equipment of a lighting plant oparotad
in connection with an electne railway

,Shell be includzd in this account.

‘To this account shall bz credited the

value of material remaved.

§1449 Trersmiss:on system. This
account shall include the cost of l2Gtar
and material uszd in renairing the frans-
micsion system, including cables, wires,
insulators, and insulating matenal; a2l
cost of changing route of line or remov-
ing line when no replaezmsnt is made,
and cost of repairing poles, pele fistures,
and underground conduits uzed primarily
for carryinz transmiszsion Hues.

'To this account shall b2 credited the
value of material removed.

Noro: When the clectris current gensroted
or received 15 eaanzed by means of rotary
convertcrs, motor gencrator s2ts, or static
transformers (gubctation opporatus), tkat
portlon of the lne or outside conductor sys-

-
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tem carrying current of other than the oper-
ating kind or voltage shall be classed as
transmisslon system. When the electric cur-
rent Is generated or received and used sub-
stantielly unchanged in voltage and kind, the
line or outside conductor system, including
feeders, trolley wire, booster circuits, and
supplementary return, if any, shall be classed
wholly as distribution system.. Tie lines be-
tween generating stations and substations
shall follow the same rules as other lines.

§ 14.50 Depreciation of power plants.
'This account shall include the amount
of depreciation charges applicable to the
accounting period for all classes of depre-
ciable power plant property included un-
der § 14.500-3 Power

§ 14,51 ° Equalization, power This
account shall include adjustments of the
differences between the actual and the
budgeted or authonzed maintenance ex-
penses for “power” as provided in
§ 14.01-15 Equalization of maintenance
expenses. The amounts included in this
account shall concurrently be debited or
credited to account 442, “Reserve for
equalization of maintenance.”

§ 14.51-1 Deferred mainienance;
power 'This account shall include the
estimated cost of revairs to power facili-
ties which cannot be made during the
current year due to priorities for ma-
terials and supplies or shortage of labor.

This account shall be credited with
amounts cleared from account 442-1,
“Maintenance reserves,” in accordance
with the text of that account. (See
§ 14.01-16 Deferred mawmienance and
magor repairs to equapment.)

§ 14.51-2 Retirements; power This
accounf shall include the proportion of
service value of power plant property re-
tired from service which the Commission
has authorized chaiged to account 419,
“Retirements,” for distribution over a
period of years.

§ 14.51-3- Dismantling retired power
plants, This account shall include the
cost of dismantling power plant facilities
retired from service and recovering the
salvage therefrom.

§ 14,52 Power plant employees. This
account shall include the cost of labor in
power plants and substations, except
labor employed in making repairs.

§ 1453 Fuel, water and lubricants
for power ‘This account shall include
the cost of coal, oil, gas, and other fuel
used for the propulsion of vehicles or in
producing steam at power plants, -
cluding cost of transportation; the cost
of water to produce steam or to operate
water-power plants, including cost cf
pumping, water rents, rent of ponds and

pipelines, boiler compound, and like ex-.

penses; and the cost of lubricants, such
as oil and grease for power plants and
substations.

§ 14.56 Miscellaneous supplies for
power ‘This account shall include the
cost of waste, carbon brushes, fuses,
lamps, hand tools, and other similar sup-
plies for power plants and substations.

§ 14.59 Power purchased, This ac-
count shall include the cost of power
purchased from other companies.

Nore: In this connection see account €0,
“Power exchanged—Balance.”

RULES AND REGULATIONS

§ 14.60 Power exchanged, balance.
If a company actually éxchanges power
with another company, it shall charge to
this account the value of the power re-
cewved from the other company and shall
credit to this account the value of the
power it delivers to the other company*
the amount shown herein being the net
debit or credit balance.

§ 14.61 Power transferred, credit.
This -account may be credited, and the
appropriate operating expense accounts
charged, with that proportion of the
total of the accounts under §14.0-3
Power which the power used for lighting,
heating, or for other purposes in offices,.
carhouses, shops, storerooms, stables,
stations, towers, tunnels, signal systems,
operating bridges, ete., beats to the total
power generated.

The use of thus account is optional
with the carrier; if used, the working
papers showing details of the basis for
computing credits hereto and charges to
gperating expense accounts shall be re-

ained.

§ 14.62. Other operations—Cr This
account shall include credits representing
“the proportion of operating expenses, 1~
cluded under § 14.0-3 Powzr chargeable
to the accounts of another coordinate
department, such as an electric power,
light, .or heat department within the
same company, for power furnished.
Nore: The proportion of expenses, in¢luded
in the primary accounts under § 14.0-6 Gen-
eral, chargeable to other coordinate depart-
ments shall be included in account 100,
“Other operations—Cr.”

§14.0-4 Conducting iransporiation.
The general account for expense of con-
ducting transportation embraces the
following primary accounts:

§14.63 Supermntendence. This ac-
count shall include the salaries and the
office and other expenses of officers and
assistants when directly in charge of
transportation, including superintendent
of transportation, division superintend-
ents, their assistants and aids; trainmas-
ters, train dispatchers, car starters, in-
spectors, nstructors, and dthers em-
ployed 1n supenntending transportation;
wages of clerks furnishing tickets and
supplies to motormen and conductors,
and receiving and arranging conductors’
remittances for transmittal to general
offices; and cost of supplies used by em-
ployees whose salaries are charged to

To {his account shall also be charged
office rent, cost of repairing rented offices,
cost of repawring furniture, and miscel-
laneous office expehses when separate
offices not 1n general office buildings are
maintained for oficers whose salaries are
charged to this account; rent of offices
used for recewving conductors’ collec-
tions, rent of instruction rooms; cost of
uniforms and badges furnished inspec-
tors and car starters whose wages are
charged to this account; and cost of
checking traffic for schedule purposes.

ITeEMS OF EXPENSE AND SUPPLIES

Atlases and maps.
Barometers.

Express charges.
Fees and dues in as-

Books for office use. sociations.
Business rail car Furniture repairs
service; and renewals.

this account,. 4

Heating. Rent of offlces,

Lighting, Repairs of rented

Official train service. offices,

Perfodicals and Telegraph servico.
newspapers. Telephone service,

Power. Traveling expenses.

Provisions for busi-
ness rall cars..

Nore A. Cost of secret-service inspection
shall be charged to account 67, “Miscellane-«
ous car-service expenses.”

NoTte B: No portion of the exponges of
general offices shall be charged to thiy ac«
count.

NoTe C: When employees designated above
are engaged In work not chargeable to Con-
ducting Transportatlon, thelr salarles and
expenses shall be charged fo the speclfle
work on which engaged.

Note D: When employees destgnated above
yhave supervision over other departments
also, their salaries-and expenses shall ba ap-
portioned equitably among the departments
over which they have jurisdiction.

§ 14.64 Passenger conductors, motor-
men, and trainmen. This account shall
include the wages of conductors, motor«
men, and other trainmen engaged in
Passenger service, including wages pald
for time during which they are required
to ‘be on duty and to hold themselves in
readiness for active service.

§ 14.65 Frewght and express conduc-
tors, motormen, and trainmen. This ac«
count shall include the wages of condtic-
tors, motormen, and other trainmen en-
gaged in freight, express, and mafl serv-
1ce, including wages paid for time during
which they are required to be on duty
and to hold themselves in readiness for
active service,

§ 14.66 Miscellaneous cer-service em-
ployees. 'This account shall include the
wages of transfer agents, switch tenders,
switchmen, flagmen, watchmen, trall-car
couplers, bridge tenders, and other catr-
service employees when not provided for
elsewhere.

§ 14.67 Miscellaneous car-service ¢r-«
penses. This account shall include mis-
cellaneous expenses for-ears, locomotlves,
and electric equipment of cars and loco-
motives, such as lubricants and waste,
incandescent lamps, oll, and other sup«
plies for lighting globes, and carbons for
headlichts, supplies for cleaning, fuel for
heating, switch rods or hooks for throw-
ing switches, tools, and other matetials
and supplies, except such as are used for
repars.

This account shall include also the cost
of secret-service inspection; conductors’
books and punches; rent of fare regls~
ters; car-service employees’ badzes and
uniforms; refilling of fire extinguishers
in cars; portable signs on cars for guid-
ance of passengers; meals furnished
trainmen; temporary gramn doors; and
other car-service supplies and expenses,

Norte: Portable signs on cars for the pur«
pose of attracting trafiic shall be charged to
account 80, “Advertising.”

§ 14.68 Station employees. This ac«
count shall include the wages of station«
masters; freight, express, ticket, bag-
gage, and other station agents; announc-
ers, station gatemen, chopper men, and
platform men; janitors, porters, watch-
men, and other station employees; ware-
housemen, freight house foremen, weigh-

t
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masters, truckmen, checkmen, billing
clerks, cashiers, and other express and
freight house employees.

The cost of unloading freight at sta-
tions or s:dings, when borne by the car-
r1€er, shall be charged to this account.

Note: When a station employee is engaged
in various duties and his wages can be readily
apportioned among the accounts affected,
such apportionment should be made.

§ 1469 Station expenses. 'This ac-
count shall include the cost of heating
and lighting stations, waiting rooms,
freight houses, and other station build-
ings; rent of station buildings; cost of
repaining rented waiting rooms, and of
repairing furniture and fare boxes at sta-
tions; local telephone service; cost of
tools and imvlements for handling
freight and baggage; station employees’
uniforms and badges; water and 1ce; and
all other station expenses.

IrEMs oF EXPENSE

Express charges.

Furniture repairs and renewals,
Heat, light, and power.

License for ticket agents.

Meail transfer,

AMembership fees and dues.

Rent of equmpment.

Rent of buildings.

Reports of commercial standings.
Servicing buildings and grounds,
Station employees’ expenses.
Telegraph and telephone service. -
Warehouse charges.

‘Washing towels.

§ 1470 Ccrhouse employees. This ac-
count shall include the wages of carhouse
foreémen; car, motor, and brake inspec-
tors; watchmen, car placers, car shifters,
car cleaners, lamp and headlight tenders,
car oilers, car-stove firemen, trolley oil-
ers, and other carhouse employees not
engaged mn making repairs.

Nors: The cost of labor used in shifting.
trucks and electric eguipment shall be

charged to accounts 30, 31, 32, 33, or 34, os.
may be appropriate.,

§ 1471 Carhouse expenses. This ac-
count shall include the cost of fuzl, light,
water, 1ce, and other carhouse supplies
and expenses.

ITEAIS OF MIISCELLANEOUS EXPCNSE

Comnounds for FPacking tools.
cleaning, Paint.
Cupboards. Povwar.
Heating. Rent,
Lighting, Shovels.
Lanterns. - S.gnals.
Lubricating cil. Viaste.
Lye. Water.

§ 1472 Operation of signal and nter-
locking apparceius. This account shall
mclude the wages of employees engaged
m operating signal and interlocking ap-
paratus covering the movement of cars,
such as tower men, signalmen, lever men,
and lamp men; cost of supplies used in
operating signal and mterlocking ap-
paratus; cost of fuel, water, light, and
supplies for signal offices; rent of ap-
pliances for signal and interlocker sys-
+tems; cost of cleaning, filling, and light-
ing switch lamps, and supplies for same,

Nore: When an employee is engaged in
various duties and his wages can be readily

apportioned among the accounts affected,
such apportionment should be made,
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§ 1473 Operation of communication
systems. This account shall include the
wages of telephone and telegraph oper-
ators, cost of chemicals and other sup-
plies for telephone and telegraph service,
payments for use of telephone and tele-
graph lines, and other telephone and tele-
graph expenses in connection with trans-
portation. The rent of telephone or tele-
graph lines used primarily for the oper-
ation of cars shall be included in this
account.

Nore: Repalrs of telephone and telcgreph
lines shall not be charged to this ccesunt,
but to cccount 138, “Communication cyotoms.”
The tost of telephone service for goncral pur-
poses choll be charged to account €3, “Liis-
cellaneous general cxpenccs,” and when for
lccal servico at statfons to eccount G2, “Sta-
tion expeneccs.”

§ 1474 Operation of floaling equin-
ment. 'This account shall include the
cost of operating floating equipment, in-
cluding salaries and wages of employees
engaged in the superintendence and op-
eration of ferryboats, transfer boats, tuge
boats, barges, lighters, car fidats, and
other floating equipment; the cost of fuel
and supplies for such equipment; and all
other expenses incident to their opera-
tion. (See §14.01-7 Subprimary ac-
counts for steam railicay operalions,
water line pperations, and molor carrier
operations.)

Nore: The cost of maintaining floating
equipment shall be charged to cecsunt 35,
“Floating equipment.”

§ 1475 Operation of stcam logomo-
tives. To this account shall be charged
the cost of operating steam loconioiives,
including weges of engineers and fire-
men, fuel, water, lubricants, and other
supplies and expenses in connection with
such operation. (See § 14.01-7 Subpri-
mery accounts for steainrailway epcra-
tions, wealer line operations, and molor
carrter opsrations.)

NorE: Repalrs to steam lccometives chall
not ke charged to thls account, but to ce-
count 3%, “Locomotives.”

§14.75-1 Steam railway croralions.
This account mey include the expanses
incurred in connection with the trons-
portation of persons and proparty in
steam. railway service and services inci-
dental thereto. If the carrler elects to
malke the segregation, its records chall be
kept in such manner as to reflect by sub-
pranary accounts the primary accounts
prescrived for such operations by the
Commission in its system of accounts for
steam roads.

§ 14.75-2 Waler line opcrations. This
account may include the expénses in-
curred in connecticn with the transpor-
tation of persons and property in water
line service and services incidental there-
to. If the carrier elects to make the
segregation, its.records shall be kept in
such manner as to rcflect by subprimary
accounts the primary accounts pre-
scribed for such operations by the Com-
mission in its system of accounts for car-
riers by water.

§ 14.75-3 Zfotor carrier opcrations.
‘This account may include the expenses
incurred in connection with the trans-
portation of persons and property in
motor carrier service and services inci-
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dental thereto. If the carrier elects fo
male the sezrezation, its records shall be
kept in such manner as to reflect by sub-
primary accounts the primary accounts
preseribed for such operations by the
Commission in its systems of accounts
for mctor carriers of passangers and for
motor carriers of property.

§ 1476 Collection and delirery. Tms
account shzall include ‘the wages of
dniver and helpers engaged in the col-
lection and delivery cf freigcht and ex-
press; amounts payzble to others for
such service; and all other expensss m-
cident to such service that can be
separated from the expznses of regular
operations.

§14117 Loss aerd damege. This 2¢-
count shall include expznses incurred
for loss, damagse, delays, and destruction
of freizht, express matter, and baggage
intrusted to a carrier for trarnsportation,
and expenses directly incdent thereto,
including freisht and exoress chargss
paid other carners on lost, destroyed,
damaged, or delayed frewcht, express
matter, and baggage.

51478 Otlker transporiction ez-
ponses. ‘This account shall include 211
erpenses in connection with conducting
transportation rot properly chargezble
to other accounts, such as expansses m
connection with welshing, inspzction,
and demurrage bureaus, wages of crews
on emergency vehicles, cost of getting
derailed cars on track, and cost of re-
moving wreckage.

§14.0-5 Treffie. The general account
for trafiic expenze embraces the followng
primary accounts:

81479 Swuporintendence. This ac-
count saoll inciude the salaries and the
ofice and traveling expenses of ofiicers
and their aszistants when directly m
charge of trofile, including frefic man-
agers; general frelght, express, rpassan-
ger, and tickat agents; commera2l, city,
distriet, and excursion agents; and thar
clers and assistants; alzo the eost of
supples uced by employees whose salarnss
are chorged to this acecunt, ¢Zicae rent
and cozk of repoxwing rented offiezs and
furniture, and miscellanzous cffce ex~
ponces, when separate ofiess not 1 gen-
eral office buildings are maintoined for
ofdeers whoze selaries are charged to this
account.

Irz2ss o7 EUTENST AND STUFRLISS

Atlaces and mops.

Elegelen.

Ez3%s for oo use.

Eznrecs charges.

Feos and duss in cooocfations and clubs.
Furniture repairs and renewcls.
Heating,

Lishting.

Cllcial troin corvice,
Pericdicals and newspopers.
Pover.

Ront of cfileca.

Renalrs of reated ollecs.
Tclerxaph corvica.

Telephone cervice,

Travellns exrences.

Water and fce.

Nore At It I3 not Intended that any por-
tion of expences of general oczes shall be
charged to this cecount. The o@ize expenses
of cmployees desiznated above who have
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offices in general office buildings shall be in-

cluded in the appropriate primary accounts-

under § 140-6 General,

Nore B: When employees designated above
are engaged In work not chargeable to Trafiic,
thelr salaries and expenses shall be charged
to the specific work on which engaged.

Nore C: When employees designated above
have supervision over other departments also,
their salarles and expenses shall be appor-
tioned equitably among the departments over
which they have jurisdiction.

§14.80 Advertising. ‘This account

shall include the salaries and expenses of,

advertising agents; cost of printing, pub-
lishing, and distributing timetables, fold-
ers, notices to shippers, and otlier adver-
tising matter; advertising in newspapers
and periodicals for the purpose of secur-
ing traffic; signs on cars advertising
special events; portable signs for attract-
ing trafic; bulletin boards, cards, cases,
display cards, and photographs; postage
and express charges on advertising mat-
ter; cost of bill posting; donations made
«for traffic purposes and for entertaining
conventions; and similar expenses.

ITEMS OF EXPENSE AND SUPPLIES

Advertising in periodicals and newspapers.
Bulletin boards and cards.

Distributing folders, notices, and timetables.
Dodgers,

Frames,

Handbills, maps; pamphlets.

Photographs and views.

Postage.

Posters, advertising matter, folders.
Timetables and racks.

§ 1481 Parks, resorts, and -attrac-
tions. This account shall include the
cost of maintaiming and operating
amusement parks, resorts, and other like
attractions when such expense 1s incurred
primarily for the purpose of inducing
travel upon the line of the carrier.

To this account shall be credited all
income from admittance fees, sale. of
privileges, etc.

Nore: When any such park, resort, or other
attraction, the cost of which is included in
the, account for investment in road and
cquipment, is maintained and operated for
any other purpose than that of inducing
travel upon the line of the carrier it shall
be considered as an auxiliary operation and
its revenues and expenses Included in in-
come accounts 202, “Auxiliary operations—
Revenues,” and 214, “Auxiliary operations—
Expenses,” respectively.

§ 14.82 Miscellaneous traffic expenses.
This account shall include expenses of
traffic associations, including member-
ship fees, and traffic expenses not prop-
erly chargeable to other accounts.

§14.0-6 General. The general ac-
count for general expenses embraces the
following primary accounts:

§ 14.83 Salaries and expenses of gen-
eral officers. This account shall in-
clude the salaries and the traveling and
other expenses of the chairman of the
board, president, vice president, treas-

urer, secretary, comptroller, auditor, gen- ~

eral manager, assistant general manager, -
chief engineer, general supermmtendent,
purchasing agent, and all other officers
whose jurisdiction .extends over the en-
tire system or all departments; also re-
celver's fees, and payments to engineer-
ing corporations for supervisng and
managing operations of the company.

RULES AND REGULATIONS

§ 14.84 Salaries and expenses of gen-
eral office clerks. This account shall
mclude the salaries and the traveling
and other expenses of traveling auditors,
bookkeepers, cashiers, paymasters, ste-
nographers, clerks employed 1n counting
cash, tickets, and transfers, and all other
clerks employed in the general office.

The salaries of clerks engaged exclu-
sively in handling the accounts of the
maintenance of way, mechanical, store,
and other departments, when employed
in the general accounting office, shall
be charged to this account.

§ 14.85 General office supplies and
erpenses. This accounf shall nclude _
the cost of office supplies, repairs of
office furniture and of mechanical cal-
culators, typewrifers, duplicating ma-
chines, and other office appliances;
wages of janitors, porters, and messen-
gers; rent and. cost of repairing rented
offices; and miscellaneous expenses of
ggneral offices.

ITEMS OF EXPENSE AND SUPPLIES

Adding machines. Heating.

Addressographs. ‘Lighting.

Alteratlons of partl- Messenger service.
tlons and fixtures. Periodicals and

Atlases and maps. newspapers.

Arm rests. Phonographs and

Books for office use. records.

Cable tolls. Rent of offices.

Calculating ma- Rent of equipment.
chines, Repairs of -Tented

Cleaning. cfilces.

Coin \counting ma-
chines.

Dictaphones.

Dictagraphs.

Duplicators.

Eyelet punches and
eyelets.

Reports of commer-
cial standing.

Shears.

Telegraph service.

Telephone service.

Typewriters and rib-
bons.

Express charges. Watchman service.
Furniture repairs

and renewals,

Nore A. Office €kpenses of departmental
officers shall be charged to the accounts to
which their salaries are charged.

Note B: If general offices are in buildings
owned by the carrier or held under long-
term lease, the cost of repairs shall be in-
cluded in account 24, “Buildings, fixtures,
and grounds.”

§ 14.86 Law expenses. This account
shall mnclude all law expenses except
those incurreéd in the defense and set-
tlement of damage claims. It includes
salaries and expenses of counsel, solici-
tors, and attorneys, thewr clerks and at-
‘tendants, and expenses of thewr offices;
fees and rel;amers for services of attor-
neys not regular employees; cost of law
books; cost of printing briefs, legal forms,
testimony, reports, etc., court costs and
payments of special, notaral, and wit-
ness fees not provided for elsewhere; ex-
penses connected with taking deposi-
tions; law expenses of recewvers; and all
law and court expenses not provided for
elsewhere,

ITEMS OF EXPENSE AND.SUPPIJES
Arbitrators of dis- Law books.

-

putes,
Cost of depositions,
Cost of testimony.,
Cost of lawsults,
Court bonds.
Court expenses.
Drawing agreements,
Express charges.
Fees and retainers.

Legal reports.

“Membership in asso-
ciations.

Notarial fees,

Office expenses,

Printing briefs, etc.

Portion of general
office expenses,

Rent of offices.

Speclal fees. Telephone gervice,
Telegraph service. Traveling espenses,

Note: The compensation of the general
solicitor, counsel, or other attorheys engaged
partly in the defense and settlemont of dame
age sults and partly in other legal worls,
shall be apportioned between this adcount
and account 92, “Injurfes and damages.”

§ 14.87 Relief depariment expenses.
This account shall include salaries and
expenses mcurred in connection with
conducting a relief department; also
contributions made to such department.

§ 14.88 Pensions and gratuities. ‘This
account shall include pensions and gra-
tuities paid to retired or incapacitated
employees, or heirs of employees, and ex«
penses 1n connection therewith; also cost
of life and benefit insurance on
employees.

Norte: If the carrier has definitely undor«
taken by contract to pay pension to em«
ployees when regularly retired for superans
nuation or disability and has established a
fund to be held in trust for such purposes, it
shall charge to this “account monthly
amounts determined by application of actil
arial factors to monthly payrolls, which, with
interest accruals on trust funds, will provide
for the payment of such pensions, or for the
purchase of annuitles corresponding thoreto,
If the carrier has definitely undertaken by
contract to pay penstons to employecs for
life when regularly retired for superannua«
tlon or disability but has not established a
fun- to be held in trust for such purposes,
it -may charge to this account during tho
year of retifement an amount determinod
by application of actuarial factors ecqual to
the total antlelpated cost of such pensfon,
The amounts so charged shall ba currently
credited to a reserve (account 437, “Liability
for provident funds”). The amount accrued
each year shall correspond to the aggregate
of the amounts paid into the trust fund and
expended by the carrler for penslons or ans
nuities durilng the year. The carrler shall
maintain a complete record.

Before adopting such a plan, the darrist
shall inform the Commission of tho dotally
and copy of the declaration of trust under
which the fund is established,

In addition, this account may be charged
with amortization of past services pald to
Insurance companies or to a trust (not to
exceed 10¢5 a year).

No charge to this account shall be made
in anticipation of discretionary pension pay«
ments in the future.

§ 14.89 Miscelloneous gencral ¢x-
penses. This account shall include mig«
cellaneous expenses connected with the
general management not provided for
otherwise, stich as cost of “safety flyst”
or “prevention of accidents” ¢ampalgns,

-fees and expenses paid to directors and

trustees, dues and fees for raflway asso-
ciations, cost of free entertainments for
employees, fees for filing annual state
reports; and also gratuities, subscrip-
tions, and donations, not provided for in
account 80, “Advertising,” 87, “Rallof de-
partment expenses,” and 88, “Pensions
and gratuities.”

§ 14,90 Valuation expenses. This ac-
count shall include expenses ineident to
the ascertainment (in accordance with
the Inferstate Commerce Act or with
other Federal or State requirements) of
the value of property owned or used by
the accounting carrier, such expensges in-
cluding the pay and the office, traveling,
and other expenses of officers specially

-
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employed or assigned to such work, and
of their assistants, clerks, and attendants,
and the cost of stationery and printing,
and of eng.neering supplies consumed.

Nore: No charge shall be made to this ac-
count for the salaries of officers or of thelr
clerks and attendants for incidental services
i connection with valuation work, but
special office, clenical, traveling, and Inci-
dental expenses incurred by these ofiicers on
account of such work shall be included’ss a
part of the cost of the work.

§ 1491 Amortization of franchises.
Thas account shall include each month a
monthly proporticn of the amount paid
for limited franchises.

The amount charged to this account
shall be based upon a plan determined
by the accounting company, the purpose
and effect of such plan heing to accumu-
late by charges equitably diﬁribuged
throughout the life of any franchise, a
reserve that will, at the expiration of its
life, equal the amount paid therefor.

Note A. Amounts charged;to this account
shell be concurrently credited to balance
sheet account 444, “Reserve for amortization
of franchises.”

Norz B: See road and equipment account
545, “Franchises.” .

§ 1492 Inguries and damages. This
account shaill include expenditures on ac-
count of persons killed or injured and
property damaged; compensation paid
employees 1njured while in performance
of their duties; salaries and expznses of
claim agents, mvestigators, adjusters,
and others engaged 1n the imvestigation
of accidents and adjustment of claims;
salaries, fees, and expenses of surgeons
and doctors; medical and surgical sup-
plies, nursing and hospital attendance;
fees and expenses of coroners and under-
takers; and fees of witnesses and others.

To this account shall be charged also
law expenses mcurred in connection with
the defense or settlement of damage
claims, including the compensation of
general solicitor or counsel; salaries, fees,
and expenses of attorneys, fees of court
stenographers; cost of law books; cost of
appeal bonds; cost of printing briefs, and
court and other records; court costs, ex-
penses connected with taking deposi-
tions, and other like expenses connected
with the settlement of claims for injuries

.and damages.

The cost of repairing another com-
pany’s tracks and equpment as the re-
sulf of collisions, derailments, etc., shall
be included 1n this account.

If deswred, the carrier may charge to
this account monthly and credit to a re-
serve account, a proportion of the total
amount estimated to be necessary to ex-
pend during the year for injury and dam-
_mage claums and the actual disburse-
ments above designated shall thefl be-
charged against said reserve account.
The charges to this zccount shall be
adjusted at the close of the year to actual
expenses unless g balance remains repre-
senting liahility for unsettled claims.

NoTte A. The compensation of the general
solicitor or counsel and other attorneys en-
gaged partly in the defense or settlement of
damage suits and partly in other legal work
shall ‘be apportioned between this account
and account 86, “Law expenses,”

Nore B: This account shall not Include
the expenses jncurred in connection with

No. 178——3
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the settlement of claims for leos, dameose,
or delay of gecds iIntrusted for travcporta-
tlon., (Sce account 77 “Loos and damcge.”)

Norc C: The cest of repatrs to o company’s
own trocks and equipment, nececsitated by
collisions, derailments, ete,, chall be charged
to the appropriate maintenance accsunts.

Nore D: For thelr own information car-
rlers may distribute ftems Included In this
account, but such distribution choll not of-
fect the reports to the Interctate Commerce
Commission. Reports to the Cammirslon
shail show the total of the items chorpeable
to this account, s rcquircd by the toxt.

§ 1493 Insurance. This account shall
include premiums paid for fire, fidelity,
boiler, casualty, burglary, werkmen's
compensation, and other Insurance; also
amounts set aside as con insuranc? re-
serve by a2 company carrying its own in-
surance in whole or in part.

Nore A. Insurance on supplics and mate-
rials in transit shall not be'charped to this
account, but chall ke considered o5 port of
the cost of such supplics and matericls,

NotE B: For thelr ot informa’lon carrlers
mav distribute items fccludsd in this ae-
count, but such distribution ghall not affcet
the reports to the Interstate Commerce Come-
micsion. Reports to the Commiccion chall
show the total of the items chargcable to
this acccunt as requirad by thelr text.

§1494 Stationery and prini{ing. This
account shall include expenditures for
stationery and printing, postoge, and
stationery supplies, cxecept as provided
for elsewhere. The cost of printing
tickets, transfers, cash fare receipts, bog-
gage checks, hat checks, miliz checks,
and waybills shall be charged to this
account.

STATIONERY AND PRINTING ITENS

Bagmage checks and  Neostyles,
forms. Note paper.
Bills of lading, Nottees.
Binders, Numbering stamps,
Blank books. Oll paper.
Blotters. Papor.
Bristol board. Paper backets,
Calendars, Papcr clips.
Carbon paper. Paper cutters.
Cardhboard. Paper fasteners.
Cards, Papcr welghta,
Circulers. Papyregraphs.
Clessifications, Parchment paper.
Computing tables, Pesces.
Copy books. Paychceks,
.Copypresses. Pencll charpeners.
Crayons. Pencils,
Cyeclostyles. Penholders.
Cross section books  Pen racks,
and paper. Pens,
Dating stamps and  Pins,
ribbons, Postage.
Delivery tickets. Punches,
Delivery sheets. Rate cheets.
Drawing paper, Rubber bands,
Electric pens. Rubber stampa.
Envelopes. Rulers,
Erasers. Ruling pens.
File boxes. Serap books.
Forms. Sealing wax,
Glass pens. Seals,
Heetographs. Shipping orders,
Indexes. Shipping tags,
Ink, Shorthand books,
Ink stands. Sponge cups.
Invoice books. Spongcs.
Legal paper. Stamps,
Letter paper. SBtylographs,
Manifold paper. Tablets.
Manifold pens, Tape.
Mileage books, Telegraph blanks,
Mimeographs, Tickets,
Mucilage and Time tables.
brushcs. Ticsue paper.
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Tracing eloth. Water calors.
Twine. Wroppiny popsr.
Yaoge tables. Wringers.
Wastebackets,

Now: A: Tie cost of printing briefs and
other lezal pavers shall k2 charged to cozount
€3, “Lawr egpences,” or 82, “Injuriss cnd dom-~
ates” The cist of printing sizas, wosterss,
and ather edvertizing matter sholl he edargs
to cecount £J, “Advertising”

otz B: The cost of repairiny mechaonical
calewlatoss, typevritsrs, quplieatirzy mo-
cilnes, and other olic? apnlinness, if for uz2
of goporal ofites, chall k2 chorgad to cecount
83, “Goneral olize cupnlies and exnoacss,”
and if for the us2 of departmantal cC22s, to
the cecsunts to which the ezpenszss of such
ofiecs are charpeoble.

ot C: For taefr owmn information coriers
may distrioute itcms included In tixs ac-
csunt, but cuch distribution shall not afcct
the renarts to th2 Interstate Commerce Czm~
mi~sien, Roporis to the Commiszon shall
chow the tolal of the items chorgeable to ths
account o5 regquired by tha text.

§ 1455 Sloreezrences. Thisaccount
shallinclude the solonss and exzaszsm
connection with storercoms, mcluding
cozt of sendinz material and cuspliss
from general storeraoms to branch store~
rooms, and cost of handling scrap mate-~
rial in-store.

Ilore: For thelr ovm information carriers
may distripute items includsd in this ace-
csunt, but cush distribution ckhall not affect
the reparts to the Intesstate Commerce Com~
miccicn. Riports to the Commission shall
cheowr the total of the items chargezble to
this account 2s required by the texf.

81496 Scrvice garage expznses and
sunplies. This account shall include the
salaries and wages of drivers, chauffeurs,
garacemen, and other employess in serv-
fce parages; also the cost of fusl, gaso-
line, and ell other material and supnlies
uscd in operation of ssrvice garages.

Nortz: Thls ceeount chall not include wages
of cmwnloyecs provided for In eccount 76,
“Collection and delivery.”

81497 ERent of tracks and facilities.
This account shall include amounts paid
for rent or use of tracks, electric lines,
terminals, and bridges, whether a fixed
charge pzr month or per year, a progor-
tion of interest on valuation, a pronor-
tion of expznses incurred in mamtainmg
and opzrating such properties, an
emount based on car mileaze, a charge
par car or passenger, or any other ar-
rangement, when such property is used
Jointly by the accounting and other car-
riers.

Nose: Rent of leaced line no langer oper-
ated by the leccor company Is not considered
an cprrating expence, and therefore chall not
bz charged to this account, but treated as a
deduction from income under account 216,
“Rent for leaced rcads.”

§14.98 Rent of equipment. This ac-
count shall include payments to other
companies for rent or use of their cars,
electric equipment of cars, and other rail
equipment, on whatever basis such rentg
may be determined.

This account shall include the gross
amount paid for rent of equibment and
not the net balance between the amounts
pald and received for rent of equipment.

§1499 Other operations—Dr. This
account shall include debits representing
the proportion of operating expenses
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chargeable to general expenses of the
railway department, but the distzibuted
charges for which have been made to the
primary accounts of another coordinate
department, such as an electric power,
light, or heat department within the
same company.

§ 14100 Other operations—Cr This
account shall include credits represent-
‘ing the proportion of operating expenses
included under the general account Gen-
eral chargeable to the accounts of an-
other coordinate department, such as an
electric power, light, or heat department
within the same company, the distributed
charges for which have been made to the
primary accounts of the railway depart-
ment.

§ 14.0-7 Accounts for small carriers,
Class II. See provisions of § 14.00-1
Classification of carriers. The con-
densed groupings of operating -expense
accounts for Class II smeall carriers are
as follows: The account numbers shown
for each title being the corresponding
account or accounts prescribed for Class
I carriers:

WAY, AND STRUCTURES

1 Superintendence.

2 to 12 Maintenance of roadway and
track., -

13 to 19 Other maintenance of way.

22 Distribution system.

23 Miscellaneous electric line ex-
penses,

24 Buildings,
grounds.

24-1 to 24-3 Maintenance .steam railway,
water line, and motor car~
rier property.

fixtures, and

25 Depreciation of way and struc~
tures.

28 Other operations—Dr,

27 Other operations—Cr,

28 Equalization—Way and struc-
tures.

28-1 Deferred maintenance — Way
and structures,

28-2 Retirements—Way and struce
tures.

28-3 Dismantling retired way and
structures.
EQUIPMENT

20 Superintendence.

30 to 32 Maintenancé of cars.

33 Electric equipment of cars.

34 Locomotives.

36 Floating equipment.

35-1 to 35-3 Maintenance steam railway,
water line, and motor car-
rier equipment.

36 to 39 Miscellaneous equipment ex-
penses.

40 Depreciation of equipment.

42 Other operations—Dr,

43 Other operations—Cr.

44 Equalization—Equipment.

44-1 Deferred maintenance—Equlp-
ment,

44~2 Major repairs—Equipment.

44~3 Dismantling retired equip-
ment.

[ Power

45 Superintendence.

48 to 47 Power plants.

49 Transmission system.

60 Depreciation of power plants.

51 Equalization—Power.

b51~1 + Deferred majntenance—Power.

61-2 Retirements—Power.

51-3 Dismantling retired power
plants.

62 to 66 ‘Wages, expenses, and supplies,

59 to 61 Power purchased, exchanged,

and transferred.
62 Other operations—Cr,

63 Superintendence.
64 to 65 Conductors, motormen,
4 trainmen.

668 to 67 Miscellaneous car-service em-
ployees and expenses.

68 to 69 Station employees and ex-
penses.

70 to 71 Carhouse employees and ex-
penses.

72to 73 Signal, interlocker, and com-
munication operations.

74 Operation of floating equip-
ment.

75 Operation of steam locomo-

75-1 t0 753 Steam

§ 14.0-8 Accounts for small carriers,
See provisions of § 14.00-1
Classification of carriers. The condensed
groupings of operating expense accounts
for Class III small carriers are as follows;
the account numbers shown for each title
bemng the corresponding account or ac-
counts prescribed for Class I carriers.

Class III,

1 Superintendence.

2t019 Maintenance of way.

22 to23 Maintenance of eleciric lines.

24 Buildings, firtures,
grounds.

24-11t024783 Maintenance . steam railway.
water line, and motor carrier
property.

25 Depreciation of way and struc-
tures,

26 to 27 Other operations.

238 Equalization—Way and struc-
tures.

23-1 Deferred maintenance—Way
and structures.

28-2 Retlrements—Way and struc-
tures.

28-3 Dismantling retired way and
structures.

EQUIPMENT

29 Superintendence.

30033 Maintenance of cars and elec-
trical equipment,

34 Locomotives.

35 Floating equipment.

356-1t036-3 Maintenance of steamr railway,
water line, and motor carrier

P equipment.

36to 39 Miscellaneous equipment ex-
penses.

40 Depreclation of equipment.

42t043 Other operations.

44 Equalization—Equipment.

44-1 Deferred maintenance—Equip-
ment,

44-2 Major, repairs—Equipment.

44-3 Dismantling retired equipment.
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CONDUCTING TRANSPORTATION

tives.
railway,

tions.

76 Collection and delivery.

Kid Loss and damage

78 Other transportation expenses.

TRAFFIC
78 to 82 Traffic expenses.,
GENERAL \

83 to 85 Salaries, expenses, and sup-
‘plies of general officers and
clerks.

86 Law expenses.

87 to 89 Relief, pensions, and miscella-
neous general expenses.

90 Valuation expenses.

91 Amortization of franchises.

92 to 93 Injuries, dameages, and insur-
ance.

.94 Stationery and printing,

95 Store expenses.

96 Service pgarage expenses and
supplies.

97 to 98 Rents.

99 Other expenses—Dr.

‘100 Other expenses—Cr.

WAY AND STRUCTURES

water line,
and motor carrier opera-

Powen
45 Superintendence.
48 to 49 Power plants,
50 Depreciation of power plants.
51 Equalization—Power.
51-1 Deferred maintenance—Powor.
51-2 Retirements~—Power.
“51-3 Dismantling retired power
plants,
52°to 656 Wages, expenses, and supplied.
59 to 61 Power purchased, exchangod,
and transferred.
63 ~Other operations—Cr,
CONDUCTING TRANSPORTATION
63 ~ Superintendence.
64to65 Conductors, motormen, and
trainmen.
66to 178 Miscellancous  transportation
expenses,
TRAFFIC
79082 Traffic expenses,
GIENERAL
83 to 89 General
80 Valuation expenses.
01 Amortization of franchises,
92 to 96 Miscellaneous expenses
97t0 98 Rents.
99 to 100 Other expenses.

OPERATING REVENUES
§14.02 General instructions.

§14.02-1 Accounts for operating
revenues., The accounts provided for
operating revenues are designed to show
amounts of maoney which the carrier be«
comes entitled to receive from transpor-
tation and from services incident there~
to. Credits to the revenue accounts
shall, as nearly as practicable, be upon
the basis of accruals of revenue,

Uncollectihle tariffi charges on un-
claimed or refused shipments, trons-
ported in accordance with contract of
shipment, shall be charged to the ap-
propriate revenue account after deduct-
g the proceeds, if any, derived from
the sale of such freighf. The appropriate
revenue account also shall be charped
with revenues for which the service has
been rendered that are determined, after
exhausting reasonable efforts, to be un-
collectible,

Except as otherwise provided, the ap«
propriate revenue account shall include
collections in excess of tariff charges,
such collections being subject to refund,

§14.02-2 Auziliary operations. If a
carrier conducts & general power, light,
heat, or other business not incldent to
transportation, the entire revenue of
each of such operations shall be stated
separately in subaccounts under income
account 202, “Auxiliary operations—
Revenues.” (See § 14.01-2 Auxiliary op-
erations, and § 14.01-3 Exclusion of aux«
iliary operations expenses.)

$44.02-3 Delayed items. The carrier
shall .account for delayed items or ad-
Justments and cancelation of entries
arising during the current year and re-~
lating to prior years in accordance with
the provisions of § 14.01-6 Delayed items.

§ 14.02-4 Subprimary accounts for
steam railway operations, water line op~
erations, and motor carrier operations,
If the carrier operates a steam railroad
division or conducts both electric and
steam railroad operations and desires to
keep the revenues from such operations
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separately, it may set up as subprimary
accounts the appropriate primary ac-
counis of the system of accounts for
steam raiiroads. If the carrier con-
ducts water line or ferry operations and
desires to keep the revenues from such
operations separately, it may set up as
supprimary accounts the appropriate
primeary accounts of the system of ac-
counts for carriers by water. If the
carrier operates motor vehicles and de-
swres to keep” the revenues from such
operations separately, it may set up as
subprimary accounts the appropriate
primary accounts of the system of ac-
counts for motor carriers of property
and the system of accounts for motor
carriers of passengers.

REVENUE ACCOUNTS
° TRANSPORTATION

§ 14.101 Passerger revenue. This ac-
count snall mnclude amounts earned for
the transporiation of passengers. To it
shall pe credited the carrier's proportion
of receipts from the sale of tickets and
transfers and from the collection of cash
fares.~

To this account shall be charged
amounts paid for fares refunded and
for tickets and transfers redeemea; also
amounts paid for transferring passen-
gers and baggage between stations, ex-
cept 1n cases where the transfer of both
passengers and baggage 1s provided for
in the division of the through rate.

Nore A. Cash fare penalty collections
made by conductors and the proportion of
amounts derived from sales of mileage
tickets and mileage credentials, and sub-
ject to refund,-shall not be credited to this
account.

Norte - B: Receipts from mileage books
when sold ‘shall be credited to an open ac-
count, which account shall be charged and
this account credited as the mileage is hon-
ored for transportation. A similar practice
may be followed in connection with the sale
of strip, coupon, and other tickets,

§ 14,102 Baggage revenue. This ac-
count shall include amounts earned for
the transportation of baggage 1n excess
of free authorized allowances; and for
transportation of packages, articles, dogs,
etc., as baggage.

To this account shall be charged all
baggage refunds.

§ 14.103 Parlor sleeping, dinwng, and
special car revenue. This account shall
mclude amounts earned for seat accom-
medations furmished n parlor, observa~
tion, chair, and other special passenger
cars, mcluding revenue from cars char-
tered for special passenger service, from
berth and seat accommodations fur-
nished 1n sleeping cars, and from meals,
beverages, cigars, tobacco, and other ar-
ticles sold_on dining, sleeping, and special
cars.

To this account shall be charged the
cost of provisions, beverages, cigars, to-
bacco, and other.articles sold on dimng,
sleeping, and special cars. To this ac-
count shall be charged also amounts pre-
vicusly credited thereto representing re-
funds of fares for accommodations, re-
funds of overcharges resulting from the
use of erroneous rates, and other au-
thonzad refunds.
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§ 14.104 NMail revenue. This account
shall include amounts earned for the
transportation of mails and for the use
of railway mail cars, for use of special
facilities, and from bonuses for special
malil transportation,

To this eccount shall be charged fines
and penalties imposed by the Govern-
ment, when not collected from agents
or employees.

§14.105 Express reventue. This ac-
count shall include amounts earned for
transportation of express matter and
for use of facilities on cars and at sta-
tions incident to such transportation, but
not including the separate rents of offices
at stations.

VWhen a railway company transacts an
express business through its regular
r2ilway organization, the earnings
therefrom shall be credited to this ac-
count. The revenue from express traf-
fic handlzd under contract with en ex-
press company, regardless of the
arrangement or basis upon which the
compenzation is fixed, shall be credited
to this account.

The term express is intended to cover
matter handled at a higher rate than for
freight on account of quicker service or
collection and delivery.

NotE: Rent receivoble for reoms at sta-
tions used by others in conncctlon with
express service shell be credited to account
117, “Rent of bulldings and other property.”

§ 14,106 2{ilk rervenue. ‘This acvount
shall include amounts earncd for the
transporintion of milk and cream.

To this account sholl be charged re-
funds and overcharges on milk and
cream so carried.

§ 14107 Freight revenue. This ac-
count shall include amounts earncd for
the transportation of freight, other than
milk and cream.

To this account shall ke charged over-
charges paid, resulting from the uce of
erroneous rates, weights, or classifica-
tion; amounts paid under tariff cuthor-
ity for switching, drayage, and cartage;
authorized allovrances; uncollected earn-
ings on freizht destroyed in transit, and
on short and lost freight.

Norz: Other carrlers’ proportiens of reve-
nue pald by the carrler on freicht o3t or
destroyed in transit chall be charged to cp-
erating expense account 77, *Locs and dam-
age.”

§14.108 Swilching revcnue. This ac-
count shall include amounts earned for
switching service. To this account shall
be charged all overcharges on such
switching service.

§ 14.109 IMiscellancous transporia-
tion revenue. ‘This account shzoll in-
clude all amounts earned from trans-
portation and not provided for elsewhere.

OTHER RAILIWVAY OPERATIONS

§14.110 Stialion and car privileges.
This account shall include revenues from
weighing, vending, and other automatic
machines located at stations; from ad-
vertising at stations and on cars; from
news companies or others for the priv-
ilege of operating news stands at stations
and selling papers, periedicals, fruit, etc.,
on cars; from telephone companies for
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the privileze of installing and opzrating
commercial telephones at stations; and
from similar sources.

8 14111 Parczl rasm reczipls. This
account shall include revenuss from th=2
operation of parcel rooms.

§ 14,112 Storage. This account shzll
Include revenues from storase of fraigat
and baggage.

To this cccount chall b2 charged au-
thorizzd refunds of amcunts received for
such storage.

§ 14113 Domurrege.  ‘This account
shall includz revenue from np:aaliiss for
deloy in loading or unloading cars.

To this account shall b2 charged au-
thorizzd refunds of amounts received as
such penalties.

814114 Telephone arnd telegraph
service. ‘This account shall include rev-
enues from commercial telephone and
tzle~raph business transacted by if, whan
the expense of transaciing such business
cannot bz separated from the expanse
of conducting the raoflway ssrvice; also
cmounts reczived from telzphone and
telegraph companies, whether as propor-
tion of earnings or cthervnse, for the
privilege of transacting a ‘commercial
telephone or telegraph business i cffices
alons the carrier’s lines, when {he carrier
furnishes some s2rvice of employecs
whose wages are included in its opzrating
expzanses.

Nore: When a telephone or telzzraph com-
pany rents the 4elephone or telezravh line
of the carricr and pays all espensss incident
to 1ts maintenance and cpzration, the rent
recelved by the carrier sholl ba credited to
acsount 204, “Xlccellanesus rent income”

§14.115 Rent of fracks and fecilitics.
This account shall include amounts-re-
celved as rent for use of tracks, elzcine
lines, terminals, bridses, and other facil-
ities whether a fized charge par month or
per year, a proporiion of interest on val-
uation, a proportion of expsnses incurred
in maintaining and opzrating such prop-
erties, an amount based on car mileage,
a charge pear car or pasisnger, or any
other arrangement, when such proparty
is used Jointly by the accounting and
other carriers.

Nore: Income from leased Mnos not aop-
erated by the l:zcoor chall be fncludsd in
account 203, “Income from le2s2 of road.”

814116 'Rcnt of equipment. This
account shall include amounts recaived
as rent for use of cars, electric equip-
ment of cars, and other equipment, on
whatever basls such rent may be defer-
mined.

This account shall include the gross
amount received for rent of equipment
and nct the net balance bitween the
amounts recelved and paid for rent of
equipment.

§14.117 Rent of buildings end other
property. This account shall include
rents of buildings, Iand, and other prop-
erty, such as depot and station grounds
and buildings, general and other offices,
rooms rented at stations, docks, wharves,
ferry landings, section and other houses,
etc., when such property is used in con-
nection with opsrations. Receipts from
other companies for privileze of attach-
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ing wires to the carrier’s poles shall glso
be credited to this account,

Nore: Income from rent of real estate,
purchaced or conducted as an outside invest-
ment, shall be included in account 205, “Net

~income from miscellaneous physical prop-
erty,” or account 219, “Net loss on miscellane-
ous physical property.”

§ 14,118 Power This account shall
include a1l amounts earned for power sold
if a carrier does not conduct a general
power, light, or heat business.

Nore: If a catrier conducts a general
power, light, or heat business, such business
shall be considered an auxiliary operation,
-and the revenues earned therefrom shall be
credited to a sebarate account. The expenses
of conducting such auxiliary operations shall
be excluded from the operating expenses of
the raflway by means of the several accounts
entitled “Other operations—Cr.” The reve-
nues and expenses of these operations shall
be included in income accounts 202 “Auxil-
fary operations—~Revenues,” and 214, “Augil-
iary operations—Expenses.” (See § 14.01-2
Auzilicry operations.)

§ 14,119 Miscellaneous. This account
shall include all revenues derived from
operations other than transportation and
not includible in the foregoing revenue
accounts.

STEAM RAILWAY, WATER LINE, OR MOTOR
CARRIER OPERATIONS

§ 14,120 Steam railway  revenue.
‘This account may include the operating
revenues that accrue to the carrier from
transportation services ang services in-
cidental thereto in connection with
steam railroad operations. The carner
shall maintain as suoprimary dccounts
the primary revenue accounts prescribed
by the Commission 1n its system of ac-
counts for steam railroads, if it elects to
make the segregation.

§14.121 Waler line revenue.
account may include the operating reve-
nues. that accrue to the carcier from
transportation services and services in-
cidental thereto in connection with water
line or férry operations. The, carrier
shall maintain as subprimary accounts
the primary revenue accounts prescribed
by the Commission 1n its system of ac-
counts for carriers by water, if it elects
to make the segregation..

§ 14,122 Motor carrier revenue. This
accounf; may include the operating reve-
nues that accrue to the carrier from
transportation services and services in-
cidental thereto in connection with mo-
tor carrier operations. ‘The carrier shall
maintain as subprimary accounts the
primary revenue accounts prescribed by
the Commission 1n its systems of ac-
counts for motor carriers of property and
for motor carriers of passengers, if it
clects to make the segregation.

InconE
§14.03 General instructions.

§ 14.03-1 Income accounts defined.
Income accounts are accounts designed
to show the total amount of money that
a company recewes or bhecomes entitled
to receive from its transportation and
other operations during a stated period,
the returns upon mvestments accrued
during the period, the disbursements and
the obligations incurred that affect the

-

This-
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amounts so receiwved or accrued, the dis-
position or allocation of the income ac-
crued, and the net balance of income (or
loss) carried to the Profit and Loss
Account,

‘Where the title and definition of an
mcome account clearly indicate that it
1s a summary of other accounts, it 1s not
requred that a special ledger account
shall be kept under such a title toinclude
the balances from the accounts usually
carried i the ledger, but 1n such case
the titles of the subaccounts 1n the ledder
shall give a reference by number or title,
or both, to the acéount prescribed herein
of which they are subdivisions.

§ 14.03-2 Delayed items: The carrier
shall account for delayed items or adjust-
ments and cancelations of entries arising
during the current year relating to prior
years in accordance with the provisions
of § 14.01-6 Delayed items.

§ 14.03-3 Auxiliary operations. See
§ 14.01-2 Auzxiliary operations.

§ 14.03-4 Income from sinking and
reserve funds. Accrued interest on un-
invested sinking fund cash on deposit in
banks or trust companies and accrued
interest and other income from stocks,
bonds, or other assets held in smnking
and reserve funds shall be credited to
account 209, “Income from-sinking fund
and other reserves,” and if mortgage or
other provisions respecting the funds re-
quwe that such interest and other in-
come shall be retained i1n the funds in
the hands of trustees, the amounts of
interest and ofther income shall be
charged to the funds. Concurrently an
entry shall be recorded charging account
226, “Income. applied to sinking and
other reserve.funds,” and crediting ac-
count 449, “Earned surplus—Appropri-
ated.”

‘§ 14.03-5 Unaudited items. When
the amount of any item affecting income
cannot be accurately determined in time
for inclusion in the accounts of the
month in which the transaction occurs,
the amount of the item shall be esti-
mated and included in the appropriate
income account with contra entry to the
appropriate balance sheet account.
When the item 1s audited, the necessary
adjustment shall be made through the
accounts mn which the initial estimate
was recorded. If, during the interval
between the date of the initial estimate
and the date of audit of the item, a sub-
stantial diffierence from the initial esti-
mate 1s determuned, appropriate adjust-
ment shall be made 1n the current ac-
counts to cover stich difference. The
carrier is not requiged to anticipate items
which would not appreciably affect the
accounts.

§ 14.03-6 Form of income statement.
The income statement 1s designed to
show the results from transportation
operations and other business of the ac-
counting company during any specified
period.

OPERATING INCOME
201 Rallway operating revenues,
213 Railway operating expenses.
Net revenue (or deficit)~Rallway
operations,

202 Auxillary operations—Revenues,
214 Auxfliary operations—Expensey,
Net revenue (or defleit)—Auxillary

operations,
Net operating revenue (or do«
ficit).
215 Taxes assignable to transportation
operations,

Operating income (or Joss).
NONOPLRATING INCOME

203 Income from lease of road.

204 Miscellaneous rent income.

2056 Net income from miscellaneous physi-
cal property.

206 Dividend income.

207 Income from funded sccurities,

208 Income from unfunded securities and
accounts,

209 Income from sinking fund and other
reserves.

210 Release of premiums on funded debt,

211  Contributions from others.

212  Miscellaneous income, °

212-1 Delayed income credits.
Total nonoperating-income.

Gross income (or loss).

DEDUCTIONS FROM GROSS INCOME

216 Rent for leased roads,

217  Miscellaneous rents,

218 Miscellaneous taxes.

219 Net loss on miscellaneous physical
property.

220 Interest on funded dobt.

221 Interest on unfunded debt.

222 Amortization of discount on funded
debt.

223 Imcome transferred to other companies,

224 Malintenance of organization—Lessor
companties,

225 Miscellaneous debits.

220 Delayed income debits,

Total deductions from gross in-
come.

DisrosiTioN OF NEr INcOME

226 Income applied to sinking and other
reserve funds,
227 Income appropriated for investment
in physical property.
228 Miscellancous appropriations of ine
come,
Balance- of income transferred to
profit and loss.

INCOME ACCOUNTS
CREDIT

§ 14.201 Railway operating revenues,
This account shall include the total rev-
enues derived from transportation oper«
ations and operations incident thereto as
shown in the accounts provided for oper=
ating revenues.

§ 14,202 Auxiliary operations; rev-
enues. This account shall include the
total revenues derived from auxiliory
operations.

If a carrier conducts a general power,
light, heat, or other business, not incl«
dent to transportation oporations, the
entire revenues from each of such opato~-
tions shall be stafed separately in subac-
counts under this account. (Sze § 14.01-2
Auziliary operations.)

§ 14.203 Income from lease of rood.
This account shall include the smoiunt
recetvable by the carrier for the exzlit-ive
use of road, tracks, or bridees (Including
equipment and other roilway proporty,
if covered by the contract) owned or con-
trolled, but not operated, by the account-
ing company, and held by another com-~
pany under lease or other egreoment,
whether such amounts are poyable di-
rectly to the accounting company or are
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disbursed by the lessee on behalf of the
accounting company as mterest on
funded debt, guaranteed dividends on
stock, or otherwise.

When the lessor company mamntains
the road and egquipment leased, the cost
of maintayning the property rented shall
be charged to this account.

1f, under the terms of a lease, the defi-
cit, or any portion of it, resulting from
the lessee company’s operations of the
properfy lezsed i1s payable by the lessor
company, the amount thus payable shall
be charged to this account by the lessor.

Noztz A: When taxes on leased property are
assumed by the lessor, the accruals of such
taxes shall be included in the lessor's account
215, “Taxes assignable to transportation op-
erations.”

Nexz B: If property the rent of which is
chargeable to sccount 216, “Rent for leased
reads,” is sublet by the accounting company,
the rent receivable therefor shaill be credited
to this account.

Nore C: When specific charges are made
against the lessee by the lessor for mainte-
nance of the leased property which is main-
tained by the latter, the amount of such
charges shall he credited by the lessor and
charged by the lessee to the appropriate main-
tenance accounts.

§14.204 ZIliscellaneous rent wncome.
This account shall include such rents of
proverty owned and controlled by the
-aceocunting carrier as are not provided
for elsewhere.

To this account shall be charged the
cost of maintenance of the property rent-
ed, and mcidental expenses in connection
with such property, suca as the cost of
negotiating contracts, advertising for
tenants, fees paid conveyancers, collec-
tors’ commaissions, and analogous items.

If property, the rent of which is
charged to account 217, “Miscellaneous:
rents,” 1s sublet by the accounting com-
pany, the rent receivable therefor shall
be credited to this account.

Noze A. If the expenses of the property
leased cannot be separated from the exvences
_ of property used in the company’s operations,

the rents shall be credited to revenue account
117, “Reat of buildings and other proverty.”

Kot B: Taxes assumed by the accounting
coizpany on property the rent of which is
credited to thius account, shall be charged to
account 215, “Taxes assignable to transporta-
tion operations.”

Note C: The rent of property carrled in
balance sheet account 404, “Miscellaneous
physical property,” shall be included in ac-
count 203, “Net income from miscellanecus
physicael preperty,” or 219, “Net loss on mis-
cellaneous physical property,” as may be ap-
propriate.

KNote D: Rent and other Income from real
estate acquired for road and equipment shall
be credited to account 551, “Construction
work in progress,’*-until the completion or
coming into service of the property.

§ 14205 Net income from mascellane-
ous physweal property. This account shall
be credited with the revenues or income
from physical property carned n balance
sheet account 404, “NMiscellaneous physi-
cal property,” and shall be charged-with
the cost of mammtaiming and operating the
property, with taxes assessed directly up-
on such property and with incidental and
other expenses in connection therewith,
such as cost of negotiating contracts, ad-
vertising for tenanis, insurance, water
rates or rents, conveyancers’ fees, and
collectors’ commuissions.
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Note: If the net balance is a deblt, it choll
be shown under account 219, “Iict locs on
miscellancous phyaleal preporty”

§ 14206 Dimdend income. This ac-
count shalj include dividends declared on
railway and other stocks the income from
which is paycble to the cccounting com-
pany, whether such stoclks are owned by
the accounting company and held in its
treasury or deposited in trust, or are
controlled throush lease or otherwise.
Accruals of guarantecd dividends may be
1ncluded in this account if their poyment
is reasonably assured.

Nore A: This zcccunt shall not-includs
credits for dividends cn stocks iosued or os-
sumcd by the aceountlng comypany and ovned
by it, whether held in its treasury, in cueclal
dernesits, in sinking or other recorve funds, or
pledged os collateral,

Nore B: Dividends on stotks of cthor come-
panies held in sinking or other rcccrve funds
shall be credited to account 203, “Incoms
from sinking fund and other reserves®

§ 14.207 Income from Junded sceuri-
ties. This account shall include interest
on funded securities of railway ond
other companies, the income from-which
is payable to the accounting compony,
whether such securities are owned by
the accounting company and held in its.
treasury, deposited in trust, or controlled
through lease or otherwise. Interest
accrued shall not be crediied unless its
payment is reasonably assured. In other
cases the credit to this cccount shall
be based upon the interest actually col-
lected.

At the option of the accounting com-
pany there may ke included in this.ac-
count the portion, epplicavle to the fiscal
period, of the amount requisite to ¢x-
tinguish during the interval beiwesn the
date of acquisition ard the dafe of ma-
turity the discount or premium on funded
securities of other companies.

Notz A. Amounts credited or charged for
tke purpose of cxtingulching d'sscunt or
premium shall be concurrcntly caarged or
credited to the cccount in which the cost of
the cecurities is carrled.

Nore B: The torm “funded securities,” o3
here uzed, menns oll unmatured bonds, notes,
and other evidences of indebtedness (execpt
open cecounts fer advances) none of walch,
by the terms of the creation of the debt,
matures until more thnon one gecor after
the date of such creation, provided that in
case of an obligaticn moturing cerizlly, cuch
as car-trust notcs, the entire amount chell
bz included in funded cecuritics it any por-
tion of the obligation mature; Jater than
one year nfter date of iscue,
aNoTe C: This gtcount shall not inciude
interest on fundcd eccuritics i{~cucd or co-
sumed by the cccounting comnuiny ond
owned by it, whether held in its treasury,
in speciol deposits, In sinking or other reccrve
funds, or pledged as collatoral,

Nore D: Interest on fundcd cccurities of
other companies held in cinking or other
reserve funds shall be included In cecount
209, “Income from sinking fund and other
reserves.”

Note E: Intcrest accrulng after moturity
on any securities not in sinking or other re-
serve funds shall be included in account
208, “Income from unfunded cecuritics and
accounts.”

§ 14208 Income from unfunded se-
curities and accounts. This account
shall include interest on unfunded se-
curities, notes, and other evidences of
indebtedness payable on demand or hav-
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ins dates of maturity one year or less
from the date of issue; interest on ma-
tured funded debt of other compzmes;
interest on bank balances and on opsn
accounts, and other analozous items.

oz A: Intozest on cccets keld In sintipy
and othcr recasve funds choll b2 fncluded o
cecount 223, “Income from ciniiny fund ord
other xcoorvest

otz B: Dizcounts an bills for materizl and
curples purchaced coacll ke credited to the
acesunts to which the oriziral Involzss were
charped. “

§ 14203 Income from sinfang fund
and offier rescrves. This account shall
include the mcome accrued on cach, se-
curitizs (nof Issued or cssumszd by the
accounting company), and cother assets
held in sinkinz and other reserve funds.

At the opiion of the accounting com-
pany there may b2 included each year
in this account the portion, applicable
to the fiscal period, of the amomnt
requicite to extingwsh, dunnz the m-
terval betwezn the date of asgusition
and the date of maturity, the éisccunt
or premium on furdsd s2curities of othizr
companies held in sinlting or other re-
serve funds.

otz A: Amounts credited or chorged for
the purpsse of extingulching discount or
premium choll be concurrently cacrged or
cradited to the accouxt In which the cost
of the cecurities Is corried.

lerz2 B: Credits rerresonting incex= from
recoove funds, whon retcinsd in the funds,
chall ke concurreatly charged to acecunt
€26, “Income arpled®ta sinking and other
reoarve funds,” and crcdited to cccount €23,
“Ezrncad surpluc—Agppropriated.”

§14210 Rclease of premnnmes on
Junged debt. This cccount shall include,
during exch fizeal peried, such propor-
ticn of the premiums on eoutstendinz
furnded debt cblizations as may bz a2p-
plicable to tha pericd. This proportian
gholl be determuncd according to the
rule provided in § 14.5-3 Discount, ex-
pense, and premiym on funded debt.

Norz: The amaounts credifed to this ae-
count chall be concurrently chorged to the
accounts in which the recpective premiums
are carried.

§14211 Contributions from olkhers.
This cccount shall include amounts re-
celved or receivable from other com-
panies or individuals, recpreszating the
whole or a part of the n=t deficit of the _
accounting compoany, when, uvnder the
terms of asreements or contracts, no ¢h-
looton is incurred for subsequent reim-
bursecment. .

otz A: Toe amstnt payahle chall k2
charped by the centributing company to ac-
count 223, “Income trancferred to ofhzr
comueanlcs.”

otz B: Tils account shall not includz od-
vaness covercd by balone2 shezt ceccunt 423,
“Nonnczotable debt to adlinted companiz=l”

§14212 ZRfcccllancous income. ‘This
account shall include cll itzms, ncf pre-
vided for elzewhere, proparly ereditanle
to Income Account.

§14212-1 Delgyed income credils.
This account shall inchrdz dzlayed in-
come credif items and adjustmenis for
waich no provision was previously maode
-relating to opevating revenuss, operating
expenses, or income of prior years, and
which are relatively so large that thar
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inclusion in the appropriate accounts of
the current year would seriously distort
the revenues, expenses, or mncome of the
year. -~

DEBIT

§14.213 Railway operaling expenses.
This account shall include the total ex-
penses of transportation operations as
shown in the accounts provided for op-
erating expenses of electric railways.

§ 14.214, Auziliary operations; ex-
penses. This account shall include the
total expenses incurred in auxiliary op-
erations. If a carrier conducts & general
power, light, heat, or other business not
incident to transportation, the entire ex-
penses of each of such operations shall
be steted separately, in subaccounts un-
der this account. (See § 14.01-2 Auz-
iliary operations.)

§ 14.215 Taxes assignable to transpor-
tation operations. This account shall
include Federal, State, county, munic-
ipal, school, and other district taxes re-
lating to transportation property, opera-
tions Uncluding auxiliary operations)
and privileges whether the assessment 1s
based on the valuation of property, on
the athount of stocks and bonds issued
or outstanding with respect to such prop-
erty, on*the gross or net income or earn-
ings (including Federal income tax) on
dividends declared, on the number of
passengers or the amount of freight car-
ried, on the lengith of line operated or
owned, on the rolling stock, or otherwse.

This account shall be charged each
month with the amount of taxes accruing
during the month. When it 1s not pos-
sible to determine the actual aceruals,
the amount of the annual taxes shall be
estimated and_one-twelfth of .the esti-
mated amount shall be charged to this
account monthly. The monthly charges
shall be adjusted from time to time dur-
ing the year as the actual tax levies be-
come known, so as to 1nclude, as nearly
as may be practicable, the total amount
of the taxes in the accounts of the fiscal
year to which they apply.

‘The taxes on leased property used in
railway operations shall be inciuded n
this account by the carrier obligated to
assume such taxes under the terms of
the lease.

Nore A. Taxes assessed directly on prop-
erty covered by balance sheet account 404,
“Miscellaneous physical property,” shall be
included in account 205, “Net income from
*miscellaneous physical property,” or in ac-
count 219, “Net loss on miscellaneous phys-
ical property,” as_may be appropriate, If
such property is°so intimately connected
with railway or auxiliary operations that the
taxes can not be segregated, the entire
amount shall be included in this account.

Nore B: Special assessments for street and
other improvements and special benefit taxes,
sucli as water-main taxes, drainage taxes, and
the like, shall be included in operating ex-
pense or road and equipment accounts, as
may be appropriate,

Nore C: Taxes accrued on new lines under
construction or on property acquired for the
extension of existing lines shall be charged to
road and equipment account §51, “Construc-
tion work in progress,” until the lines are
opened for commerglal operation or the prop-
erty acquired becomes avallable for service.

Nore D: Income taxes levied upon bond-
holders and assumed by the company under
terms of the mortgage shall be charged to
account 225, “Miscellaneous debits.”

RULES AND REGULATIONS

§14.216 Rent for leased roads. This
account shall include amounts payable
as rent for road, tracks, or bridges (in-
cluding equpment and other railway
property covered by the_contract) of
other tompanies, held under lease or
other agreement by the terms of which
exclusive use and control for operating
purposes are secured. ‘The amount of
rent payable by the lessee 1 accordance
with the agreement shall be included in
this account, whether paid to the lessor
1n cash or disbursed by the lessee, on
behalf of the lessor, as interest on funded
debt, guaranteed.dividends on stock, or
otherwise,

Nore A. When taxes on leased property
are assumed by the lessee the accruals of
such taxzes shall be included'in the lessee’s
account 215, “Taxes assignable to trapsporta-
tion aperations.”

Norte B: If, under the terms of a lease, the
deficit or any portion of it resulting from
the lessee’s operation of the property leased
is payable by the lessor company, the amount
shall be charged to account 203, “Income
from lease of road,” by the lessor and credited
to this account by the lessee.

Note C: If property, the rent of which is
charged to this account, is sublet by the ac-
counting company to others, the rent from
the sublease shall be credited to account 203,
“Income from lease of road.”

Norte D: Payments for the exclusive use of
leaséd property maintained by the lessor and
used by the lessee-shall be divided between
maintenance and rent, and the maintenance
proportion charged to the appropriate main-
tenance accounts and the rent proportion to
this account. Wheunr specific charges are made
against the lessee by the lessor for main-
tenance of leased property which is main-
tained by the latter, maintenance shall be
credited by the lessor and charged by the
lessee to the appropriate maintenance ac-
counts.

-§ 14.217 Miscellaneous rents. This
account shall mnclude rents accrued on
property held by the accounfing com-
pany under lease or other agreement,
when such rents are not properly charge-
able to account 216, “Rent for leased
roads,” or fo operating expenses.

Note A. ‘This -account shall not include
rents provided for in the classification of op-
erating expense. Rent of property used in
auxiliary operations shall be charged to ac-
count 214, “Auxiliary operations—Expenses.”

Note B: If property the rent of which is
chargeable to this account is sublet by the
accounting company to others, the rent from
the sublease shall be credited to account 204,
“Miscellaneous rent income.”

§ 14.218 Miscellaneous tazes. This
account shall include all accruals for
taxes other than those provided for in
accounts 205, 215, and 219, such as taxes
on securities owned, taxes on income
from securities owned, and analogous
tax items.

§ 14.219 Net loss on miscellaneous
physical property. This account shall
be charged with the expense of mian-
taming and operating physical property
the cost of which is mncluded 1n balance
sheet account 404, “Miscellaneous physi-
cal property,” with taxes assessed di-
rectly upon such property, and with in-
cidental and other expenses in connec-
tion therewith, such as cost of negotiat-
g contracts, advertising for tenants,
insurance, water rates or rents, convey-
ancers’ fees, and collectors’ commassions.

To this account shall be credited the
revenmies or income from such property.
Note: If the net balance Is a credit, it

shall be shown under account 205, “Net in-
come from miscéllaneous physical property.”’

§ 14220 Interest on funded debt.
This account shall’include the current
accruals of interest on all classes of
funded debt, as defined in balance sheet
account 427, “Funded debt unmatured,”
issued or assumedeby the accounting
company; interest on nonnegotiable debt
to affiliated companies; and interest on
receiver’s certificates issued for a term
of more than one.year.

Note A. This account shall not include
charges for interest on funded debt oblign«
tlons issued or assumed by the accounting
cempany and owned by it, whether held In
its treasury, in special deposits, in sinking
or other reserve funds, or pledged as col«
lateral.

Nore B: When funded debt {s inourred
for new lines and extensions, or for addition
and betterment purposes, the accruals of
interest on such funded deht to the dato of
completion or coming into service of tho
property so acquired shall be included in road
and equipment account 551, “Construction
work in progress.”

§14.221 Interest on unfunded debt.
This account shall include interest ac-
crued on unfunded debt, such as short-
term notes paysable on demand or having
dates of maturity one year or less from
dates of issue; interest on.receiver’s cer-
tificates issued for a term of one year or
less; interest on matured funded securi«
ties and open accounts; and other anal-
ogous items, including discount on short-
term notes payable.

Nore: When short-term notes or othor
evidences of unfunded indebtedness are 18«
sued for new lines or extensions or for addl-
tion and betterment purposes, tho acorual of
Interest to the date of completion or coming
into service of the property ghall be included
in road and equipment account 661, “Cone
struction work in progress.”

§ 14,222 Amortization of discount on
funded debt. This account shall be
charged- during each fiscal perlod with
the proportion of the unextinguished dis-
count and expense on funded debt obli-
gations applicable to that period. * This
proportion shall be determined sccord-
mg to a rule, the uniform application of
which throughout the interval between
the date of Sale and the date of maturlty
will extinguish the discount and expense
on funded debt.

The charge to this account for any
period shall not be efther greater or less
than the proportion applicable to that
period; so long as any portion of the dis«
count and expense remeains unextine
guished. (See §14.05-3 Discount, ex-
pense, and premium on funded debt.)

§ 14.223 Income transferred to other
companes. 'This account shall include
the whole or any portion of the income
of the accounting company payable to
another company under the terms of
agreements or contracts and without ob-
ligation for reimbursement.

Nore A. The amount recelvable by tho
other company shall be credited by it to ac-
count 211, “Contributions from others,'

Note B: Dividends or other payments
upon securities Issued or assumect by tho
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accounting company shall not be included in
this account.

§ 14224 Mawnlenance of organiza-
tion; lessor companes. This account
shall be used by lessor companies only,
and shall include the cost of maintamning
the orgamization: of lessor companies,
such as salaries of officers, clerks, and
attendants, office expenses, law expenses,
cost of stationery and printing, and cost
of supplies.

§14.225 DMIiscellaneous debits. This
account shall include all items not pro-
vided for elsewhere and properly charge-
able to Income Account, such as income
taxzes levied upon bondholders and as-
sumed by the company under terms of
mortgages, and commissions or expenses
for paymg interest coupons.

§ 14.226 Income applied to sinlang
angd other reserve junds. This account
shall include amounts applied to sinkmng
and other reserve funds irom income,
whether definitely appropriated from in-
come, allotents, or payments of definite
amounts under terms of mortgages, deeds
of trust, or other contracts that pronde
for such allotments or payments, or ac-
cretions representing interest or other
returns accrued on the conteats of such
funds and reowred to be retauned there-
.

Norte: The amounts charged to this ac-
count shall be concurrently credited to ac-
count 449, “Earned ‘surplus—Appropriated.”

§ 14.227 Income appropriated for in-
vestmenit wn physical property. This ac-
count.shall include amounts appropri-
ated from income to be applied to the
construction or acqusition of new lines,
extensions, additions or betterments of
property, the cost of which 1s includible
in road and equipment accounts or for
construction or acquisition of property,
the cost of which 1s inciudible 1n account
404, “Miscellaneous physical property.”
The records shall show separately appro-
priations for mvesitment in road and
eowpment and investment in miscellans-
ous physical property.

Nore: Amounts charged to this account
shall be credited corcurrently to acccunt 449,
“Earned surplus—Appropriated.”

§14.228 1Iliscelianeous appropriations
of wmcome. Except as provided mm ac-
count 226, “Income applied to smnking
and other reserve funds,” this account
shall include amounts definitely appro-
priated from mcome for the discharge of
the principal (ess discount suffered at
time of sale) of any outstanding indebt-
edness; also, amounts appropnated to
provide reserves for doubtful accounts
.and other purposes not provided for else-
where.

Nore: Amounts charged to this account
shall be.credited concurrently to account 449,
“Earped surplus—Appropriated.”

§ 14229 Delayed mncome debits. This
account shall mclude delayed debit items
and adjustments for which no provision
was previously made relating to operat-
ing revenues, operating expenses, or m-
come of prior years, and which are rela-
tively so large that their inclusion in the
appropriate accounts of the current year
would seriously distort the revenues, €x-
penses, or 1ncome of the year.
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ProrFI1T Anp LosS
§14.04 General instructions.

§14.04&~1 Profit and loss accounts.
Profit and loss accounts are those de-
signed to show the changes in the corpo-
rate surplus or deficit as effected during
each fiscal period by the operations and
business transactions during that pgriod,
by appropriations of surplus made at
the option of the carrier, or by miscella-
neous losses or gamns not provided for
elsewhere; and to show also the unap-
propriated surplus of the carrier at the
date of the balance sheet. This group
of accounts forms the connecting link
between the income accounts and gen-
eral balance sheet account 450, “Earned
surplus—Unappropriated.”

Where the title and definition of a
profit and loss account clearly indicate
that it is 2 summary of other accounts,
it is not required that a special ledrer
account shall be kept under such a title
to include the balances from the ac-
counts usuzlly carried in the ledcer, but
in such case the titles of the subaccounts
in the ledger shall give a reference by
number or title, or both, to the account
prescribed herein of which they are sub-
divisions.

PRroFrr AND L0sSs ACCOUNTS
CREDIT

§ 14301 Credit balance at bzginning
of fiscal pertocd. This account shall in-
clude the net credit balence in the Proft
and Loss Acccunt at the beginning of the
fiscal pericd.

§14.302 Credit balance transfcrred
Jrom income account. This account
shall include the net credit balonce
brousht forward from-the Income Ac-
ccunt for the fiscal period,

§14.306 &lisczllanccus crcdits. This
account shall include amounts, not pro-
vided for elsewhere, tronsferred from
other a2ccounts to Profit end Loss, and
amounts representing increases of re-
sources not properly acsisnable to the
income accounts of the fiscnl peried for
which the accounts cre stoted. Amons
the items which shall be included in this
account are:

Adjustments or cancelation ¢f balance
sheet acccunts relating to profit and loss
accounts.

Cancelation of balance sheet ccecunts
representing unclaimed wages and
vouchered accounts written off bzcauze
of 1mnzbility to locate creditors.

Profit from sale or transfer of land.

Profits frem sale of investment securi-
ties.

Profits from sale or retirement of
property assignable to account 404,
“Niscellineous physical property.”

Credits from adjustments to bring
funded debt securities issued or as-
sumed to par when reacquired at less
than par.

Unreleased premiums on funded debt
securities reacquired before maturity,

Collection of old accounts previously
written off to profit and loszs.

§ 14307 Debit balance at beginning of
fiscal period., This account shall include
the debit balance in the Profit and Loss
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Account at the bezinning of the fiscal
period.

814308 Decbit balance transferred
Jrom income account. This account shall
include the net dzbit balance brousht
forward from the Income Account for the
fiscal period.

§14.309 Apprepriations of surplus fo
sinking jund aend other reservzs. This
account shall include amounts of zppro-
priations of surplus for sinking fund and
other reserves, and allotments of surplus
or payments of definite amounts from
surplus into sinkiny fund and othser re-
serves under terms of mortgages, dzeds
of trust, or other contracts that promide
for such cllotments or payments, and 2e-.
cretions to such funds representing n-
teres? or other returns on the assets
therein.

lloz: The amounts charged fo this ac-
count chzll be credited concurrently to ac-
count <49 “Exrpned surplus—Apprepristed.”™

§ 14310 Dividend appropnations of
surpius. This accoynt shall include
amounts dzclared payzable as dividends
on actually cufstanding capital stock 15~
sued or assumed by the accounting com-
pany. .

Tials account shall ke subdividzd so as
to show separatzly th2 dividends on the
various clasces of capital stock.

If = dividend is not payabl2 in cash the
cenzidaration shall be described in the
eniry. with suffizient particularity fo
fdenudfy it.

lote: This occeount sholl not incledz
charges for dividonds cn canltal stees f=mucd
or ecoumed by the aceountieg pany and
ovned by It, whether keld in th2 trecsury, in
gpecial dapcsits, in sinlies or otler recerve
fonds, or pledied oo collateral.  (Sse cozcunt
30), “Anprovrictions of cwrplus to siniizg
fund and othzr reccrvest)

§ 14,311 Angpronriaiions of suisius for
invcsiment itn physical property. This
account shall include amounts annro-
atcd from surpluz, for the consiruziion
or ccquisition of nzw lines ond exfenzons
or for cdditions to cnd bzilermants of
proncrty the cost of vwhich is memdible
in the road and equipment accounts, m-
cludinT cmounts appropnated for retire-
mcnt of equipmant-trust oblicanons;
and amounts applcd for tae consiruc-
tion or acquicition of prozzrty the cozt
of which’is inclrdible in bkelones glhsz
account 404, “Miccellanaous physical
proparty.”

Theze amounts shell ba subditided so
as to chow (a) amounts exncndad dumnz
preccding fizezl pariods, (b) cmounts ex-
panded during the current fizcal pemcd,
and (c) amdunts held 1z rezzrve.

Nore: Tre cmounts charred to this ac-
count choll ke credited eoncuarrently to oo-
count 449, “Exrned cwrpluc—Approprizted.”

§14.312 Slock dicccunt exiinguished
through surplus. This account shall in-
clude amounts appropriatzd from sur-
plus to reGuce or extinguish the amount
of discount on capital stock iscued by the
accounting company. (Sze balance shaz
account 423-1, “Discount on capital
stock,” and § 14.05-2 Discount and pre-
miune on capilal stoel:.)

814314 IMiscellancovs ernpropric-
tions of surplus. Tais account shall in-

[
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clude amounts appropriated from earned
surplus to provide a reserve for the dis-
charge of the principal of any indebted-
ness incurred in the acquisition or im-
provement of property carried in road
and equipnient accounts;” alsp for
amounts appropriated from surplus not
provided for elsewhere.

Nore: The amounts charged to this ac-

count shall be credited concurrently to ac-

count 449, “Earned surplus—Appropriated.”

§ 14.317 Miscellaneous debits. This
account shail include amounts, not pro-
vided for elsewhere, chargeable to Profit
and Loss Account from other accounts;
amounts written off in consequence of
adjustments; and payments not properly
chargeable to the income accounts of
“the fiscal period for which the accounts
are stated. Among the items chargeable
to this account are:

Adjustment or cancelation of balance

sheet accounts relating to profit and loss _

accounts..

Losses from sale or transfer of land.

" Losses from sale of investment securi-
es.

Losses from sale or retirement of prop-
erty assignable to account 404, “Miscel-
laneous physical property.”

Debits from adjustments to bring
funded debt securities, issued or as-
sumed, to par when reacquired at more
than par.

Discount on capital stock extingwshed
atb time of reacquisition, resale, or retire-
ment when in excess of pro rata propor-
tion includible in unearned surplus.

Unextinguished discount on funded
debt’ securities reacquired before ma-
turity.

Payments of old accounts previously
written off to profit'and loss.

Penalties and fines for violation of law
when not provided for elsewhere.

GENERAL BALANCE SHEET
§ 14.05 General instructions.

§ 14.05-1 Balance sheet accounts.
The term balance sheet accounts is used
to designate those titles under which the
ledger accounts are combined and sum-
marized to show the assets, liabilities, and
corporate surplus or deficit of the busi-
ness.

Where the title and definition of a bal-
ance sheet account clearly indicate that
it is a summary of other accounts, it 1s
not required that a special ledger account
shall be kept under such a title to include
the balances from the accounts usually
carried in the ledger, but 1n such case
the titles of the subaccounts 1n the ledger
shall give a reference by number or title,
or both, to the account prescribed heremn
of which they are subdivisions.

§ 14.05-2 Discount and premwum on
capital stock. Ledger accounts shall be
provided to cover the discounts and pre-
miums on each class of capital stock 1s-
sued or assumed by the company. The
total of the net debit balances remaining
1n these several accounts shall be in-
cluded in p,ccouut 423-1, “Discount on
capital stock,” and the total of the net
credit balances in account 425, “Premum
on capital stock.”

Entries in these accounts representing
discounts shall be carried therein until
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offset (1) by premmums realized on sub-
sequent sales of the same class of stock,
(2) by assessments levied on the stock-
holders, (3) by charges to account 448,
“Unearned surplus,” to the extent of the
credit balance carried therein, (4) by
charges-to account 312, “Stock discount
extingwmshed through surplus”: or dis-
count may be refained 1n account 423-1,
“Discount on capital stock,” until the
stock to which the discount applies is re-
acquired or retired. Except as provided
herein, premums on capital stock shall
be carried in account 425, “Premium on
capital stock,” until the stock to which
the premium applies 1s reacquired or re-
tired. Assessments against stockholders
shall be credited to the premium account
of the class of stock so assessed, except
that assessments with respect to no-par
stock shall be credited to account 423,
“Capital stock.”

In no case shall discount on capital
stock be charged to or included in any
account as a part of the cost of acquring
any property, tangible or intangible, or
as a part of the cost of operation.

When an 1ssue of capital stock, or any
part thereof, 1s reacqured, either by
purchase or through donations by stock-
holders, it shall be charged at its par
value, or if stock without par value, at
the proportionate amount at which the
particular class of stock 1s included i1n
account 423, “Capital stock,” to that ac-
count, if canceled, and to the appropri-
ate asset if not canceled. The difference
between the amount at which such re-
acquired stock was recorded and the
amount paid for such stock, including
premum or discount applicable thereto,
shall be included in account 448, “Un-
earned surplus,” Provided, however That
the excess of a debit over the balance
carried 1n unearned, surplus shall be
charged to account 317, “Miscellaneous
debits.”

‘When reacquired capital stock 1s re-
sold, the difference between the amount
at which such stock 1s recorded in the
accounts and the net sale price realized,
when resold, shall be included 1n account
448, “Unearned surplus,” subject to the
brovisg 1n the preceding paragraph.

§14.05-3 Discount expense, and pre-
meum on funded debi. Ledger accounts
shall be provided to cover the discounts,
expense, and premmums at the sale of
each class of funded debt (including
recerver’s certificates) 1ssued or‘assumed
by the company. The total of the net
debit balances remaming 1n these sev-
eral accounts shall be ncluded in ac-
count 418, “Discount on funded debt,”
and the total of the net credit balances
in account 440, “Premmum on funded
debt.”

Each month there shall be charged to
income ,account 222, “Amortization of
discount on funded debt,” a proportion
(based upon the ratio of such fiscal
period to the remaining life of the re-
spective securities) of each of the debif
balances 1n these accounts, and corre-
spondingly there shall be credited fo in-
come account 210. “Release of premiums
on funded debt,” a similar proportion of
each of the credit balances i these
accounts.

Except as provided under road and
equpment accounts, no part of the bal-

ance in an account for discount, expense,
and premaum on funded .debt shall be
included in the accounts as part of the
cost of acquiring or improving property
or part of the cost of operation.

Except as provided in this section, the
balance in each of the discount, expense,
and premium accounts shall be carried
theremn until the reacquirement of the
securities to which they relate, at which
time the proportion (based on the ratio
of the amount of funded debt reacquired
to the actual outstanding hefore reac«
qurement) of discount, expense, and
premium for the class of funded debt re-
acquited shall be cleared to account 306,
“Miscellaneous credits,” or account 317,
“Miscellaneous debits,” as may be ap-
propriate, unless authorized by the Coms-
mission to dispose of it in some other
manner.

§ 14.05-4 Contingent assets and lHd-
bilities. Contingent assets and Habili-
ties shall not be included in the body of
the balance sheet statement, but shall
be shown in detail in a supplementary
statement accompanying the balance
sheet statement.

§ 14.05-5 Reorganizations. Where a
carnier involved in receivership or bank-
ruptey is reorganized so as to preserve in
whole or in part the interest of its own-
ers and creditors, whether through the
cowning corporation or & successor cor-
poration, or is a company resulting from
reorganization of a carrier in any other
meanner, and such company emerges from
such reorganization as the owner of‘in-
vestments, it shall at the time of re«
cording such investments on its books
mnclude in account 401-1, “Aecquisition
adjustment,” the net difference between
the total of accounts,401 to 422, inclusive
(after distributing to the primary road
and equipment accounts the original cost
of the transportation property involved),
and the total of accounts 423 to 446,
inclusive, after all “other accounts are
properly adjusted under the reorgani-
zation plan. The journal entries record-
ing such investments shall be presented
to the Commission for consideration and
approval before being entered on the
books. The carrier shall apply to the
Commisston. for permission to.use ace
count 401-1, so far as it is adequate, for
the adjustment of differences between
amounts onginally set up with respect
to such investment items and the value
of such items as finally determined; and
earned surplus shall be affected only by
losses and gains clearly attributed to
operations subsequent to date of reor-
ganization. Any balance In account
401-1 shall be subject to any adjustment
the Commission may direct.

§ 14.05-6 Surplus. Recprds shall be
maintained in such manner as to show
two major divisions thereof:

1. Unearned surplus,
2. Earned surplus. ©

Unearned and earned surplus shall be
segregated and clearly Cifferentiated, and
no transfer -shall be made from the
former to the latter, elther directly by
credits to earned surplus representing
gains on transactions in the carrier’s own
capital stock, or indirectly by chatges
agamst unearned surplus to cover losses,
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write-downs, charge-offs, or dividend
distributions uxless approved by the
Commission.

After the efiective date of this order,
carriers shall mamtain the surplus ac-
counts provided for heremn. If, pnior to
that date, such a separation has not been
made, the surplus shall be segregated at
that time so Iar-as practicable, and any
surplus not so segregated shall be re-
corded i account 451, “Unsegregated
surplus,” until the kalance therein can
be entirely cleared.

§14.05-7 Form of general balance
sheet statements.

ASSET SIDE
Investments
401

401-1
4012

Road and equipment.
Acquisition adjustment.
Donations and grants.

Investments in transportation

property.
Reserve for depreciation—Road and
equinment.
Reserve for retirements—Nondepreci-
able property.

Investment in  transportation
property less recorded deprecia-
tion and anticipated retire-
ments.

Sinking funds:

Total bpok assets in short column,

Carrier’'s own issue in short col-
umn.

Other 2ssets in,long column.

Deposits in lieu of mortgaged
property sold:

"Total book estets in short column.

Carrier’s own Issue in short col-
umn.

Otker assets in lorg column.

AMamtenance funds,

Miscellaneous physical proverty.

Reserve for depreciation—NIiscellane-
ous physical pronerty.

Aiscellaneous physical property
less recorded depreciation.

Investments-in affiliated companiess

{a) Stocks.

(b) Bonds.

(c) Noates.

(d) Advances.

Other investments:

(a) Stocks.

(b) Bonds.

(c) Notes.

(d) Advances.

(e) Miscellaneous.

Reserve for adjustment of investment
in securities.
Total.

Current Assets
Cash. =
Special deposits:

Total book assets in short column,

Carrier’s own issue in short col-

umn,

Other assets in long column.
Ioans and notes receivable.
Miscellaneous accounts recelvable,
Material and supplies.

Interest, dividends, and rents recelv-
able. ~
Other current assets.
Total.

Deferred Assets

Insurance and other funds:
Total book assets in short column.
Carrier's own issue In short col-

401-3
401-4

402

403

403-1
404
404-1

405

406

406-1

407
408

409
410
411
<412

413

414

unm.
"Other assets in long column,
Other deferred assets.
Total,

No.178——4

415
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Unadjustcd Debits
416 Rents and insurance premiums pald
in cdvanee,
418 Dizcount cn funded debt.
419 Retircments,
420 Other unadjusted debits,
421 Securities issucd or ccsumed—Un-
pledged—In chert column,
422 Szcurities  fcsued o acsumcd—
Plcdged—In chort column.
Total.
LIABILITY SIDE
Steel:

423 Capital steeke:
Eock lability In chort column.
Ecld by carrler in chert column.
Actually outstanding in  long
column.
423-1"" Dizcount on capital stask.
424 tock Mabllity for canverston.
425 Premium on capital stecki.
Total.

Long-Term Dbt

427 Funded debt unmatured:
oo Habllity in short column.
Ecld by carrler in short columa.
Actunlly outstanding In  long
column,
428 Recelvters' and tructecs' cocurldties.
4c9 Nonncgotiable debt to afiilliatcd’ com-
panfes—
(a) Notes.
(b)- Open accounts,
Total,
Current Liabflitics
430 Loans and notes payable.
431 Audited accounts and weges payable.
432 Miscellaneoys accounts payable.
433 Matured intcrest, dividends, and
rents unpald,
434 Maturcd funded debt unpatd.
435 Accrued Interest, dividends, and rents
payable.
435-1 Taxes accrued.
436 Other currgnt liabilities,
Total.
Deferred Liabilitics
437 Liability for provident funds.
438 Other deferred labllities,
Unadjusted -Credits
440 Premium on funded debt.
441 Insurance recerves.
441-1 Operating rescrves.
442 Reserve for equallzation of mainte-
nance.
442-1 DMaintenance reserves,
444 Rezerve for amortization of fran-
chise.
446 Other unadjusted credits,
Total.
Surplus -
448 Uncarned surplus,
(a) Pald-in surplus.
(b) Other unearmed surplus,
449 Earned surplus—Appropriated.
450 Earned surplucs—Unappropriated,
451 Unczegregated surplus.
Surplus balance,
Total.
GENERAL BALANCE SHEET ACCOUNLTS
DEBIT

"§14.401 Road and equipment. This
account shall include the original cost
of property acquired subsequent to the
effective. date of this order and the book
cost of all other property of the carrier
devoted to transportation operations or
operations incidental thereto, including
auxiliary operations, in use or held for
use in transportation operations and in
existence at the date of the balance
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sheet. The carrier’s records shall be
kepteoastashow the chorpss ond eradits
to this account classified in ccexrdonce
with the primary accounts fer road ard
equipment.

Ilorz A: This account choll not Inziude
cuv {toems reprezointing title to cooooices

otz Bt The corrls’s Intesaesnt in poo-
carpicr proporty saall ke includcd in cocount
4¢4, *Miczcllancius physiect pro=izts”™

Notem C: Hcld for ucz, referzed to chave,
Implles the cbility of tie corrier to cuh-
ctantizto by plans or palicy {ts exomootzri-
zztion of the pzoboble future wse whicz is
to Bz mode of the proparty within o recton-
ghle porisd of time,

8144011 Aecguesition eljusiment.
This cecount sholl incluae the cCficrenca
botween (o) the cost to the accounting
company of road and eqinpment prop-
erty acquired by parchas2 affer the el-
fective date of thiz order and (@) the
amount disiributed to the poimary rozd
and couipment accounts. ¢Szz §14.05-
12 Ogpecrating propoity purchassd.)

‘This account shall 2lzo includa the dif-
ference betwezn the assets acquired and
the par or recorded value of the account-
iny company’s capital stocl:, plus its
debts ond other liabilities with respesct
to property acguired in reorganizations
undsr the circumstances set forth m
8§1403-5 Rcorganizations.

Any balance remaining in this acecunt
efter making the entries nrovided for in
the obove paragrephs shell be sublzet
to any adjustment the Interstate Com-
merce Commizsion may direct.

§ 14.401-2 Dongtions and grants.
This account shall bz credifed with
grants obtzined from governmental
agencles, and with donations from n-
dividuals and others in connection with
the construction or acquicition of prop-
erty, the cost of which 15 chargeable o
account 401, “Reoad and equiopment”
V7hen donated property Is retired from
sarvice, the amount af which it was rec-
orded i this account shall be transferred
to account 448-2, “Other unearned
surplus.’®

§ 14.401-3 Reserre for depreciation;
road and equipment. Ths account shall
be credited with amounts concurrently
charged to operatinz expsnsass to cover
the loss In service value of depreziable
road and equipment property.

At the time of retirement of deprece-
able road and equipment property, this
account shall ba charged with the entire
service value of the property xetired.

For balance sheet purposes, this ac-
count shall b2 treated as a single com-
posite reserve applicable to all depree:-
able property. However, for the purnose
of analysis, the carner shall mamtan
detailed records in which this reszrve 1s
broken down info componeidfs corre-
sponding to the primary accounts for
depreciable road and equipment preparty
and all entries shall show debits and
credits by primary accounts.

Nore: M, due to excecsive or inadsquate
eceruals of charges for depreciation, the bal-
ance in this acegunt requires adjusting, the
carrier chall epply to-the Commission for au-
thority to molie an cdjustment and if cu-
thoriz>d the amount of such adjustment
chall be included in account 317, “Yilscel-
laneous debits,” or account 305, “Miscel-
laneous credits,” &5 may be appropriate.
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§ 14.401-4 Reserve for retirementsy
nondepreciable property. This account
shall be credited with amounts concur-
rently charged to operating expenses
with the approval of the Commuission to
cover the anticipated retirement of non-
depreciable property. When nondepreci-
able property 1s retired from service the
net service value shall be charged to this
account,

§ 14,402 Sinkwng funds. This account
shall include the amount of cash, the
ledger value of live securities of other
companies and other assets which are
held by trustees of sinking and other
funds for the purpose of redeeming out-
standing obligations; also amounts de-
posited with such trustees on account of
mortgaged property sold, the proceeds of
which are to be held for the redemption
of securities, and the par value of live
securities 1ssued or assumed by the ac-
counting company and held in such
funds. A separate account shall be kept
for ezch fund.

Note: In stating the balance sheet in the
annual reports to the Commission the total
amount of the funds and the par value of
securities issued or assumed by the account-
ing company and held in the funds shall be
shown in the short columns, and the nef
amount of the funds (total amount .less
securities issued or assumed) sHall be shown
in the long column,

§ 14.403 Deposits in lieu of mortgaged
property sold. This account shall n-
clude amounts realized from the sale of
mortgaged property which are held by
trustees until such property 1s replaced.

Notz: In stating the balance sheet in the
annual reports to the Commission the total
amount of the funds and the par value of
securities issued or assumed by the account-
Ing company and held in the funds shall be
shown in the short columns, and the net
amount of the funds (total amount less
securities issued or assummed) shall be shown
in the long column,

§ 14.403-1 Mantenance funds? This
account shall be charged with the
amounts of cash on special deposit and
the cost of United States Treasury Se-
cwrities that have been set aside to be
held by the accounting company’s treas-
urer until disbursed in settlement of
charges incurred for maintenance de-
ferred on accouny of priorities of material
and supplies or shortage of labor, also
charges incurred for major repairs to
equipment that are usually made at-in-
tervals of several years.

It shall be credited with withdrawals
therefrom as disbursements .are made
for the purposes for which the funds
were set aside.

§ 14.404 IMiscellaneous phys:ical prop-
erty. This account shall include the ac-
counting company’s imnvestments i phys-
ical property other than investments
properly classable in account 401, “Road”
and equpment.” It shall include-such
items as investments in manufacturing,
gas, and water plants, mineral and tim-
ber lands, buildings not used in transpor-
tation or auxiliary operations but held
for rent, rails and other materials leased.
to others, and other property not a part
of the accounting company’s plant for
the maintenance and operation of its
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transportation and auxiliary operations
property.
-]

Note: The income derived from or the loss
sustained in connection with the mainte-
nance and operation of miscellaneous physi-
cal property shall be included in income ac-
count 205, “Net income from miscellaneous
physical property,” or 219, “Net loss on mis-
cellaneous physical property,” as may be ap-
propriate.

§ 14.404-1 Reserve for depreciation,
mascellaneous physical property. Thas
account shall be credited with amounts
charged to income or other accounts to
cover the depreciation -of denreciable
property recorded 1n account 404, “Mis-
cellaneous physical property.”

‘When such property 1s destroyed, sold,
or otherwse retired, the net value (ledger
value less value of salvage and msurance
recovered) shall be charged to this ac-
count.

§ 14.405 Investments n afiliated
companies. This account shall include
the ledger value of the accounting com-
pany’s mnvestment advances to affiliated
companies, also of its investment m se-
curities 1ssued or assumed by such com-
panies, such securities not bemg held
1n special deposits or in special funds.

Tins account shall be subdivided as
follows:

(2) Stocks.

(b) Bonds.

(¢) Notes, including herein not only
notes that run longer than one year, but
also notes payable on demand or within
one year from the date of 1ssue when it
1s 1mtended by the accounting company
that the notes shall not be enforced as
current assets; also all notes held as
nvestments.

(d) Advances.

The accounting company’s records
shall be kept in such manner that the
ledger value of securities pledged as col-
lateral security for any of the accounting
company’s funded debt or short-term
Ipans and the ledger value of securities
unpledged shall be shown separately in
the annual report to the Commssion.

Nore A. Accounts with affiliated compa-
nies which are subject to current settlement,
such as traffic and car-service balances,
charges.for materials and supplies currently
furnished, charges for repairs to equipment,
etc., shall be classed as current assets or cur-
rent liabilities, as may be appropriate.

Nore B: The term afiiliated companies in-
cludes:

1. Controlled companies, including com-
panies solely controlled by the accounting
company, and also companies fointly con-
trolled by the accounting company and
others under a joint arrangement.

2. Controlling companies, including both
companies solely controlling the accounting
company, and companies which jointly con-
trol the accounting company under a joint
arrangement.

3. Companies controlled by controlled com=
panies.

4. Companies controlled by controlling
companies.

By control is meant the ability to deter-
mine the action of a corporation.

Sole control is that which rests in one cor-
poration.

Joint control is that which rests in two or
more corporations and which is held under
a joint arrangement.

Norz C: The value of securities borrovicd
by the accounting company and pledged shall
not be included in this account.

Nore D: The value of sccurlties pledeed
for purposes other than that of seottrity for
funded debt or short-term loans chall be
included in account 402, “Sinking funds,”
408, “Special deposlts,” or 414, “Insurance
and other funds,” &s may be appropriate.

§$ 14,406 Other invcsiments, This
account shall include the ledger value
of the accounting compony’s investment
advances to nonafiliated companies and
to individuals, and of ity investment in
securities issued or assumed by such
companies, such securities not being
held in special deposits or iIn speeial
funds; also miscellaneous investments
not provided for elsewhere.

This account shall be subdivided as
follows:

(a) Stocks.

(b) Bonds.

(c) Notes, including herein not only
rotes that run longer than one yeat, but
also notes payable on demand or within
one year from date of issue when it s
intended by the accounting company
that the notes shall not be enforced as
current assets, and all notes held as in-
vestments.

(d) Advances.

(e) Miscellaneous.

The accounting company's records
shall be kept in such manner that the
ledger value of securities pledged as col-
lateral security for any of the accounting
company’s funded debt or short-termn
loans and the-ledger value of sccurities
unpledged shall be shown separately in
the annual report to the Commission.

Nore A. Accounts with nonafiiliated come
panies which are subject to current sottle-
ments, such as trafilc and car-cervice hal«
ances, charges for meterials and supplies
currently furnished, charges for repoeits to
equi:pment, ete,, chall b2 clagsed as current
assets or current lablilities, as may bo ap-
propriate.

Nore B: The term nonafilliated companies
includes all companies other than those de-
fined as affillated in Note B of account 408,

NortE C: The value of securitics borrowed
by the accounting company and pledged
shell not be included in this accaunt,

Nore D: The value of sequrities plodged
for purposes other than that of scourity for
funded debt or short-tetm loans ghall bo in«
cluded in account 402, “Sinking funds,” 408,
“Special deposits,” or 414, “Insuranco and
other funds,” as may be appropriante,

§ 14.406-1 Reserve for adjustment of
wmvestment wm securities. This account
shall include the net credit balance set
aside as a reserve for the purpose of pro-
wviding for reductions in the value of
mvestments recorded in accounts 405,
“Investments in affilinted companies,”
and 406, “Other investments.”

When such investments are written
down, written off, sold, or otHerwise dis-
posed of at @ loss, the losses sustained
shall be charged to this account to the
extent of the total credit balance in the
account and the remainder, if any, shall
be charged to account 317, “Miscellane-
ous dzbits.”

§ 14407 Cash. This account chall in-
clude current funds in the hands of
financial officers and financlal agents,
cash in transit for which agents and
conductors receive current credlt, and
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deposits in banks or with trust com-
panes available for use on demand.

Nore: This account shall not include
funds deposited for the purpose of paying
declared dividends or bond interest cou-
pons; all such amounts shall be shown in
account 408, “Special deposits.”

§ 14408 Special deposits. This ac-
count shall include amounts realized
from the szle of securities and held by
trustees for disbursement when the pur-
poses for which the securities are sold
are accomplished; deposits to pay de-
clared dividends or matured interest
coupons; special deposits Yother than in
sinking funds) for the vayment of debts;
money and securities deposited to mnsure
the performance of contracts; and other
deposits of a special nature not provaded
for elsewhere.

Nore: In stating this account on the bal-
apce sheet in the annual reports to the Com-
mussion, the total amount of the funds and
the par value of securities issued or assumed
by the accoynting company and held in the
funds shall be shown 1n the short columns,
and the net amount of the funds (total
amount less securities issued or assumcd)
shall be shown in the long column.

§ 14409 Loans and noles receicable.
This account shall include the book value
of all collectible obligations in the form
of loans and notes recewvable or other
similar evidences of money recewable on
demand or within one year from date of
1ssue,

Notz: This account does not include time
loans which mature more than one year after
the date of izsue or demand or short-term
notes considered as investments, which shall
be included in accounts 403, “Investments in
gfiiliated companies, or 405, “Other invest-
ments.”

§ 14410 1MMiscellaneous accounts re-
cewable. This account shall mnclude the
net of the balaneces receivable from or
payable to other companies 1n the ac-
counts representing interline freight,
passenger, and baggage revenues, and
charges for equupment mterchanged on
2 per diem or a mileage basis, when such
balances result 1n a net debit. When the
net of such balances is a credit, it shall
be mcluded in account 432, “Miscellane-
ous accounts payable.”” This account
shall also include sudited accounts con-
-sidered good, such as those due-from the
United States or other governments for
the transportation of mails and govern-
ment property; miscellaneous bills
agamst other railway companies; bills
agamst corporations, firms, and indi-
viduals; net balances due from agents,
conductors, and other employees and
representatives responsible for the col-
lection or custody of current revenue;
and similar items.

Note A. The amount to be entered in this
account 1n the carrier’s annual report to the
Commission shall be stated in accordance
with the text of this account. For con-
venience in accounting the carrier may, with
respect to accounts representing interline
freight, passenger, and baggage revenues, and
equipment interchanged, maintain currently
separate subaccounts under the following
captions:

410 and 432 (a) Interline freight, balance.

410 and 432 (b) Interline passenger, bal-
ance.

410 and 232 (c) Interline baggage, balance.
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410 and 432 (d) Equipment intcrchonsed,
balance.

Nore B: Amounts cdvanced to gencral and
speclal agents as working funds shall k2 in-
cluded in account 415, “Othcr doferred oo-
sets.”” Investment advanecs to cfiliated
companies shall be included in account 403,
“Invcestments In afiliatcd companfcs.”

§ 14411 2Iaterial and supplics. This
account shall include the balances repre-
senting the cost, less depreciation, if any,
of all material and supplics not charged
out n the accounting company’s oc-
counts, such as road and shop material,
articles in process of manufacture, fuel,
stotionery, and other supplies. Frelght
and express charges paid others on mate-
rial and supplies shall bz included in the
value of same but expznses of transpor-
tation over carner's line shall not he
ncluded.

The scrap value (estimated if not
known) of articles retired from service
shall be mncluded in this account.

Notz: Diccounts on bills for materials and
supplies purchoced chall be credited to the
accounts to which the original invplces were
charged.

§ 14412 Interest, dividends, and rents
recairable. This account shall include
the amount of interest accrued to the
dafe of the balance sheet on funded and
unfunded securities owned, loans, open
accounts, mortgages, and deposits; divi-
dends declared on stock ovmed and divi-
dends accrued on stocks when contracts
require that the diyldends be-paid at
stated times; and rents accrued under
leases.

Notz A: No amount rcprecenting intercst
or dividends receivable shall be included in
this cccount unless its payment is reaconably
assurcd by past expericnce, anticipated pro-
vision, or otherwice,

Nore B: No dividends or other returns on
securities issucd or acsumed by the occcount-
ing company shall be included in this
account,

§14.413 Other current assels. This
account shall include ftems of current
assets not covered by accounts 407 to
412, inclusive. It shall include asset
items that have not reached the stage
of audited accounts and become classable
in account 410, “Niscellaneous accounts
receivable,” and yet have advanced be-
yond the stage of accounts properly
classable in account 415, “Other deferred
assets,” such as amounts advanced to
agents and others as working funds from
which certain expenditures are to be
made and accounted for, and similar
items,

§ 14414 _Insurance and other funds.
This account shall include the amount
of cash and the cost or ledger value of
securities of other companies and other
assets in depreciation, insurance, em-
ployees’ pension, savings, relief, hospital
and other funds which have been raised
and specifically set aside or invested for
where; also the par value of securities
specific purposes not provided for else-
issued or assumed by the accounting
company and held in such funds, Asep-
arate account shall'be provided for each
fund.

Noze A: Specinl deposits and sinking funds
for the retirement of obligations are pro-
ledeld for in accounts 408 and 402, rccpece

vely.
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Xorc B: In ctatiny this cccount on the
balanze cheet in the ennucl repasts to thz
Commizclon, the totzl amount of the funds
and trz por value of the cceuritfes focuzd or
accumsd by the cccounting company and
held in the funds chizll b2 shown in the short
columns, and tae net amount of the funds
{total amsunt lecs securities f=susd and os-
gumcd) chall b2 caotn In the lonz column.

§14415 Otler doferred assets. This
account shall incluge it=ms of deferred
aszets not proverly inciudible in acesunt
414, “Insuranca and other funds.”

§ 14416 Econfs and wmnsurarez pre-
miums paid iz adrance. Ths acemnt
shall include the balancss in 112 2ccommts
representing rents and insuranca pre-
miums paid in advance, which are o be
apnortioned and charged, as they acerue,
to the appropriate accoungs.

§ 14418 Diccount on funded debt.
Tils cecount shell include the total of
the debit balancss in the discount, ex-
poncz, and premium za2ccounts for the
szveral subclasses of fundad debt. (Sce
§14.05-3 Discount, expznce, and pre-
mium on fundzd debt.)

When an {szue of funded debt, or any
part thereof, is canceled and at the date
of cancelation there 1s a balance of un-
amortizzd discount and expans2 relatiny
thereto, the amount of such balance, to-
gethar with any premium paid in retir-
ing the<debt, shall bz charped to account

“317, “Miscellaneous debits,” unless au-
thorized by the Commission to dispose
of it otherwise.

£ 14,4198 Retirements. 'This accountis
Intended as a suspense account in which
to inciude amounts chargeable £o opar-
ating exnznses, for proparty retired from
service, the service value of which 15
rélatively co large that its inclusion in
opzrating expences of th2 current year
will sarfously distoit those expansas.

‘This account is to b2 used only whz=n
authorizsd by the Commssion. Thz
carrier, in its application, shall mve full
particulars concerning the oroperty re-
tired, the amount chargeable fo opsrat-
ing expenses, and the period over whnch
it desires to distribute such charge.

§14420 Otlher unadjusted debits.
This account shall include the amount
of dcbit balances in suspense accounts
that cannot bz entirely cleared and dis-
posed of uniil additional Information 1s
received, such as freizht claams paid
when found to ba correct, but in advanca
of invesHzation with other carners;
debit balancss in cleanng acecunts;
items credited to Onerating Revenuss or
Operating Exnenses on an estimated
basis in accordancs vith § 14.01-5 Un-
cudited items effecting oreraiing ac-
counts; unzxtinguished discoumft on
short~-term  notes; unadjnsted debi
items not provided for in accounts 418
and 419; and other similar items.

§ 14421 Securities 1ssued or assumed;
unpledged. This account shall mnclude
the par value, or for no-par steck the
amount recorded in account 423, “Cap-
ital stocl:,” of securities issued or as-
sumed by the accounting company that
are held unpledged in the freasury or
by its agents or trustees, except those
held by trustees of sinking or other sim-
flar funds. This account shall be diided




6054

into (a) stocks and (b) bonds and other
evidences of mdebtedness, each of which
divisions shall be further subdivided be-
tween (1) amounts nominally but not
actudllly issued and (2) amounfs nom-
inally outstanding,

Nore A: The term securities, as used in
this account, includes all authorized certifi-
cates of stock and evidences of indebtedness
which have been signed, sealed, and, when
required, certified by the trustees under the
mortgage or contract, and are not short-term
securities, By short-term securities are
meant those which are payable on demand
or which mature not more than one year
from date of issue. (See also Notes B to
accounts 423 and 427.)

Nore B: This account shall not include
securities that are merely guaranteed.

Note D: In the general balance sheet state-
ment. the balance in this account shall be
stated {n the short column only.

Nore E: When securities issued to bona
fide holders for value or after issue by an-
other company have been assumed by the
accounting company, are reacquired and not
canceled, they shall be included in this ace
count at their par value, or if no-par stock,
at the amount at which recorded in account
423, “Capital stock.” If such securities. are
subsequently pledged, they shall be-included
in account 422, “Securities issued or as-
sumed--Pledged.”

§ 14.422 Securities issued or assumed;
pledged. This account shall include the
par value, or for no-par stock the amount
recorded in account 423, “Capital stock,”
of securities issued or assumed by the
accounting company that have been
pledged as collateral security for long-
term debt or short-term Ioans. ‘This ac-
count shall be divided anto (a) stocks
and (b) bonds and other evidences of
indebtedness, each of which divisions
shall be further subdivided between (1)
amounts nominally but not actually is-
sued end (2) amounts nominally out-
standing.

Norte A. The term securities as used in
this account includes all authorized certifi-
cates of stock and evidences of indebtedness
which have been signed, sealed, and, when
required, certified by the trustees under the
mortgage or contract, and are not short-
term securities. By short-term securities
are meant those which are payable on de-
mand or which mature not more than one
year from date of issue. (See also Notes B
to accounts 423 and 427.)

Norte B: This account shall not include
sccurities that are merely guaranteed.

Nore C: This aecount shall not include
securities which have been borrowed by the
accounting company and pledged, nor any
securities held in sinking and other rezerve
funds,

Nore D: In the general balance sheet
statement the balance in this account shall
be stated in the short column only.

Nore E: The par value, or for no-par stock
the amount at which recorded in account
423, “Capital stock,” of securities fssugd’ or
assumecd and pledged for purposes other than
as security for debt, shall be included as
appropriate in accounts 402, “Sinking funds,”
408 “Speclal deposits,” or 414, “Insurance and
other funds.”

CREDIT

§ 14423 Gapital stock. This account
shall intlude the total par value of par
value stock, and the amount paid n
or the amount approved by the Com-
mussion for stock without par value, for
all shares of capital stock, or other form
of proprietary interest in the accounting

RULES AND REGULATIONS

company which have been issued to bona
fide purchasers and have not been re-
acquired; also shares of stock nominally
issued or nominally outstanding. Ap-
propriations of surplus which hgve been
authorized shall be transferred to this
account when the stock 1s i1ssued. The
amount received from the sale of par
value stock, 1n excess of the amount
credited to this account, shall be credited
to account 425, “Premmum on capital
stock.”

When capital stock i1s canceled, this
account shall be charged with the
amount at which such stock 1s recorded
herem. In the case of no-par stock,
the amount charged hereto shall be the
proportion, applicable to the reacqured
shares immediately- prior to reacqusi-
tion, of the total book liability included
herem of actually outstanding shates of
the class and series of stock of which
the reacqured shares are a part.

The amounts included herein shall be
further divided so as to show the amount
of.each class of stock 1ssued, as follows:

(a) Common Stock. Stocks which
have no preference in the distribution
of dividends.

(b) Preferred Stock. Stocks having
preference 1n the distribution of divi-
dends.

(¢) Debenture Stock. Stocks issued
under a contract to pay a specified re-
turn at specified intervals.

(d) Recewpis for Installment Pay-
ments on Account of Subscription to
Capital Stock. When the subscriber has
paid his subscription in full and 15 en-
titled to receive certificates represent-
ing the shares for which he has sub-
scribed, the par value of shares of par
value stock, or the agreed purchase price,
or price authorized by the Commssion
of stock without par value, shall be -
cluded 1n the division appropriate for the
class for whach certificates are 1ssued.

(e) Each of the above classes shall
also be divided 1nto subclasses according
to differences in dividends or interest
rights, voting rights, or-conditions under
which the securities may be retired.

Nore-A. When a general levy or assessment
is made against the holders of capital stock,
requiring the payment of any sum for the
use of the company in addition to the con-
sideration agreed upon at the time of sale,
the amount collected upon such levy or
assessment shall be credited to the discount
and premium account for the class of stock
on which the assessment is made.

NoTte B: For the purposes of the balance
sheet statement, capital stock is considered
nominally issued when -certificates are
signed and sealed and placed with the proper
officer for sale and delivery or pledged or
otherwise placed in some special fund of the
accounting company. It is considered to be
actually issued when it has been s2ld to a
bona fide purchaser for a valuable considera-
tion, and such purchaser holds it free from
all control by the gccounting company. All
capital stock actually issued and not re-

-acquired by or for the accocunting corapany

1s considered to be actually outstonding., If
reacquired by or for the accounting com-

-pany under such circumstances as requre

it to be considered as held alive and not can-
celed or retired, i1t is considered to be nomi-
nally outstanding.

Norg C: In the general balante sheet state-
ment the total capital stock shall be shown
in the first shorf column. The amount
nominally but not actually issued and the

A

amount nominally outstanding shall be
shown In the second short column, and In
the long column shell be shown the amount
actually outstanding,

Note D! When par value capital stocl: 1s
exchanged for capital stock without par value,
any sums resting in discount, expense, and
premium accounts with respect thereto shall
be cleared to account 448-1, “Pald-In sur
plus™ Provided, That any deblt in excess of
the credit balance carrled in that account
shall be_included in account 317, “Miscolln«
.neous deblits.”

§ 14.423-1 Discount on capital stock.
This account shall include the total of
the net debit balances in the discount
and premium -accounts for the soveral
classes of capital stock. (See §14.05-2
Discount.and gremwm on capitul stock.)

§ 14.424 Stock liability for conversion,
This account shall include the account-
ing company’s lability under agree-
ments to exchange its capital stock for
the outstanding securities of companies
whose physical property has been ac=
quired under such agreements, but whose
securities have not yet been surrendered
for exchange.

§14.425 Premium on coepital stock.
This account shall include the excess of
the actual cash value (at the time of
sale of the stock) of the consideration

.received over the amount recorded in ac-

count 423, “Capital stock,” for par value
stock plus accrued dividends, if any; also
subsequent assessments sagainst stocke
holders for payments required In excess
«of the par value or other amount re-
corded 1n account 423, “Capital stock.”
When capital stock is reacquired, the
amount in this account with respect to
{;lhe reacquired shares shall be charged
ereto,

§ 14427 Funded debt unmatured.
This account shall include the total par
vaiue of unmatured funded debt matur«
ing more than one year from date of
issue, 15sued by the accounting company
and not retired or canceled; and the total
par value of unmatured funded debt of
other companies, the payment of which
has been assumed by the accounting
company.

The amounts included in this account
shall be divided so as to'show (1) the por
value of certificates or other evidences
of funded debt issued and actually out-
standing, being those not held by the
company, its agents or trustees, or sib-
Ject to its control; and (2) the par value
of certificates or other evidences of,
funded debt, pledged and unpledged, held
in the company’s treasury, held by its
agents or trustees, or otherwise subject
to its control, including both thdse reac-
quired after actuol issue and those
nomnzlly but never actually issued.

The amounts included herein shall be
further divided o as to show the amount
of each class of funded debt, as follows:

(a) Mortgage bonds. Bonds secured
by a lien on physical property and not in-
cludible in the other suhdivisions of this
account.

(b) Collaterol trust bonds. Bonds ond
notes having a date of moturity of more
than one year after date of iszue, sceured
by a lien on securities or other commer-
cial paper; also stock trust certificates
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that are sumilar in character to collateral
trust bonds.

(e¢) Income bonds. Bonds which are a
lien on a carrier’s revenue alone, or bonds
which, while being a lien on its property
and franchises, can claim payment of in-
ferest only 1n case 1nterest 1s earned.

(@) Equipment obligations. Equip-
ment bonds, equupment notes, or car-
trust notes secured by lien on specific
equipment. ¢ -

(e) Miscellaneous obligations. All
funded obligations not provided for by
the other subdivisions of this account,
mcluding notes, unsecured certificates
of mmdebtedness, debenture bonds, plain
bonds, real estate mortgages executed or
assumed, and other siumilar obligations
maturing more than one year after date
of 1ssue.

() Recewts outstanding for junded
debt. Receipts for payment on account
of funded debt securities. When the
securities are 1ssued for amounts so paid,
the par value shall be included in the
account covering the class of funded debt
for which the securities are issued.

No two 1ssues of funded debt shall be
considered as of the same class unless
agreeing in (1) mortgage or other lien or
security therefor, (2) rate of interest, (3)
interest dates, and (4) dete of maturity,
except that parts of any funded debt
1ssue agreeing 1 other characteristics,
but maturing serially, may be treated as
of the same class.

Nore A. Seccurities maturing one year or
less from date of issue shall be included in
account 430, “Loans and notes payable.”
NMatured  funded debt shall be included in
account 434, “Matured funded.debt unpalid.”

Note B: For the purposes of the balance
sheet statenfent, funded debt securities are
conswdered to be nominally issped when cer-
tified by trustees and placed with the proper
officer for sale and delivery or pledged or
otherwise placed in some special fund of the
accounting company. They are considered
to be actually issued when they have been
sold to a bona fide purchaser for a valuable
consideration, and such purchaser holds
them free from all control by the accounting
company. All the funded debt securities
actually issued and not reacquired and held
by or for the accounting company are con-
sidered to be actually outstanding. If reac-
qured by or for the accounting company
under such circumstances as require them to
be considered as held alive and not canceled
or retired,; they are considered to be nominally
outstanding.

Noze C: In the,general balance sheet state-
ment the total funded debt unmaturéd shall
be shown in the first short column. The
amount nominally but not actually issued
and the amount nominally outstanding shall
be shown in the second short column, and in
the Jong column shall be shown the amount
actually outstanding.

§ 14428 Recewers’ and trustees’ secu-
rities. When recewvers or trustees acting
under the orders of a court are in pos-
session of the proverty of the company,
and under the order of such court, issue
or assume evidences of indebtedness, the
par value of such evidences shall be in-
cluded in this account.

§ 14.429 Nonnegotiable dedbt to affili-
ated companies. This account shall in-
clude the par value of nonnegotiable
notes 1ssued to afiiliated companies,
credit balanczs in open accounts with
.such compames other than credit bal-
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ances in current accounts classable as
current liabilities, and interest acerusd
on notes and open accounts included in
this account, when such interest is not
subject to current scttlements.

This account shall be subdivided as
follows:

(a) Notes, including herein not only
nonnegotiable notes that run longer than
a term of one year, but also such notes
payable on demand or within one year
from the date of issue when it is mutually
agreed that the notes shall not be en-
forced as current assets by the holder.

(b) Open accéunts not subject to cur-
rent settlement.

(c) Interest accrued on amounts in-
cluded in this account, when not subject
to current settlefnents.

Note A: Accounts with afiiliated companlies
which are subjcet to current cottlements,
such as trafiic and car-cervice balances,
charges for materials and supplies currently
furnished, charges for r¢pairs to cquipment,
etc,, sholl be clacced as current eccets or
current liabilities, s may be appropriate.

Nore B: No item chall be Included in this
account which i5 not known to bha tho prop-
erty of an aiiliated company.

Nore C: The term affiliated companlies in-
cludes:

1. Controlled companies, includiny com-
panles eolely controlled by the accounting
company, and alco companics jointly con-
trolled by the accounting company and
others under a jeint arrangement.

2, Controlling companics, including both
companies solely controlling the accounting
campany, and companies which jointly con-
trol the accounting company under a joint
arrangement.

3. Companies controlled by controlicd com-
panies,

4. Companies controlled by controlling
companies.

By control is meant the ability to deter-
mine the actién of a corporation.

Sole control is that which rcsts In one
corporation.

Joint control Is that which rests in two or
more corporations and which 15 held under o
Joint arrangement.

§14.430 Loans and notes payable.
This account shall include the balances
representing obligations outstanding in
the form of loans and notes payable or
other similar evidences of indebtedngss
payable on demand or within a time not
exceeding one year from the date of
issue.

Nore: Sccured notes and ‘i!mc loans pay-
able more than one year from date of 1sue

shell be included in account 427, “Funded
debt unmaturcd.”

§ 14431 Audited accounts and wages
payable. This account shall include the
amount of audited vouchers or accounts
and audited pay rolls unpaid on the date
of the bzlance sheet; also balances rep-
resenting unclaimed wages and out-
standing pay and time or discharge
checks issued in payment of warges and
all other unpaid vouchered ftoms.

§14.432 ILliscellancous accounts pay-
able. This account shall include the net
of the balances receivable from or pay-
able to other companies in the accounts
representing interline frefght, passen-
ger, and bageage revenues, and charges
for equipment interchanged on a per
diem or a mileage basis, when such bal-
ances result in a net crelit. When the
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net of such balaress is a dsbit it shall be
included in account 410, “LiisccHaneous
accounts receivable.” This account shall
also include unpzaid and oufsianding
drafts dravn by station agents, faxzs
collected from employeas and others for
the account of taxing agents, and ofher
items of the nature of demand Habilifies
not covered by accounts 430, 431, 433,
and 434.

Nore: Toe amount to be entered in this
occount in the carrler’s annual report to the
Commicsion choll be stated In accordance
with the text of this acccunt. For conven-
fence in gecounting the carrier may, with
recpect to accounts reoresznting Interline
frelcht, paccenger, end kagzgage revenues, end
equipment Interchanged, maintain currently
coparate subaccounts under the following
captions:

410 and 432 (e) Interline freight, Lalance.

410 ond 432 (b) Interline passenger, bal-
ance.

410 and 432 (c) Interline baggage, balance.

410 and 432 (¢) Ejuipment interchongzed,
balance.

§ 14433 IMatured wnterest, dividends,
and rents unpaid. This account shall
fhclude the amount of matured and un-
paid interest on loans and funded debi
of the accounting company, on debt of
other companies assumed by the ac-
counting company, and on Iecewers
certificates; the amount of dividends
payable on capital stock, but unpad,
uncalled for, or unclaimed at the date of
the balance sheet; unpaid dindends on
the stock and unpaid mmterest on the
funded debt of other companies when
such are payable by the accounting
company as all or a porfion of the rent
dile under terms of leases or othermse;
and all other rents due and payzble for
property held under leases.

Items above madicated which mature
on the first day following that for which
the balance sheet is made shall be m-
cluded in this account.

8§ 14434 IMatured funded debt unpaid.
This account shall include the amount
of funded debt matured and unpad
without spzcific agreement for exten-
slon as to time of payment, pcluding
unprezented bonds drawn for redsmub-
tion throuch the operation of sinlang
and redemption fund’zcreements.

§14.435 Accruzd interest, div.denas,
and rencs payable. This account shall
include the amount of interest on loznc,
funded debt, and recciver’s certificates
issued or assumed, dividends dzclared on
canital stocl;, and rents under Isc:ss,
acerued to the dote for waich the bal-
ance shezt is madz but not payable un-
til after the first day folloeg that cata
There sholl b2 includzd olzo os reafs
acerucd the cmount of acerusd dini-
denes on the steciz and accrusd infzrast
on the funded dcbt of olliar compan.es
when such dividenas and mferest are
payable by thz cceounting comwany as
all or a portion o: the rent undsr lezsss
from thoze companiés,

§14.433-1 Tazzs ccerved. Tis ac-
count sholl be credited with the accruzls
of all tazes which haove k2:n eoncur-
rently chargcd to epproprizie mcome or
other accounts for tanss. Such acerucls
meoy bz based on estimeotes, provnided such
estimates shall be adjusted so as to rz-
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flect in this account at all times the car-
rier’s estimate of its unpaid liability for
each of the several classes of taxes which
have not been finally settled.

Vouchers for current payment of taxes,
including taxes for which accruals have
not been made previously, shall be
charged to this account. Taxes pgid in
advance shall also be charged to this
account. The records supporting the
entries in this accounf shall be kept to
show separately by classes of taxes the
amount of the tax accruals for the cur-
rent year and adjustments of ac;:ruals
for prior years.

§ 14.436 Other current liabilities.
This account shall include items of cur-
rent liabilities not covered by accounts
430 to 435-1, inclusive,

§ 14.437 Liability for provident funds.
This account shall imnclude the -ledger
balances representing the liability of the
accounting carrier for the amount of
assets (wliether contributed by the car-
rier, by the employees, er by others) in
the possession of the carrier or of trus- -
tees or managers acting for it in the
administration of employees’ pension,
savings, relief, hospital, ‘and other asso-
ciation funds,

§ 14,438 Other deferred liabilities.
'This account shall include items of de-
ferred liabilities not covered by account
437, such as retained percentages due
contractors, to be paid on completion
of contracts; amoimts deposited with the
accounting company to cover the cost of
employees’ outfits; deposits made by cus-
tomers and others under contract when
such deposits are returnable; and other
similar items.

§ 14440 Premwum on funded debt.
This account shall include the total
of the net credit balances mn the discount,
expense, and premium accounts for the
several subclasses of funded debt. (See
§ 14.05-3 Discount, expense, and pre-
mwum on funded debt.)

When an issue of funded debt or any
part thereof is canceled and at the date
of cancelation there is a balance of un-
amortized premium relating thereto, the
amount of such balance shall be credited
to account 306, “Miscellaneous credits,”
unless authorized by the Commission to
dispose of it otherwise.

§ 14,441 Insurance reserves. 'This ac-
count shall include the net credit balance
in the accounts to which are credited in-
surance premmums concurrently chiarged

to operating expenses to cover self-—"

carried risks on fire, fidelity, boiler, cas-
ualty, burglar, and other msurance and
to which are charged losses sustained on
items protected by such insurance.

§ 14.441-1 Operating reserves. This
account shallinclude the balance repre~
senting reserves created by charges to
operating expenses to provide for the
liability for unsettled personal injury,
loss and damage, and other claims; and
for similar purposes. When the liability
is admitted this account shall be charged
and the appropriate account credited.

§14.442 Reserve for equalization of
maintenance. 'This account shall include
ledger balances representing reserves
created by charges to operating expenses
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for the equalization of maintenance ex-
penses 1n accordance with § 14.01-15
Equalization of mainienance exrpenses.
The debit or credit balances in this ac-
count shall be closed at the end of each
calendar year to the accounts through
which they were ereated.

§14442-1 DMawnilenance  reserves.
This account shall be credited with
amounts systematically reserved by
charges to accounts 28-1, “Deferred
maintenance—Way and structures,”
44-1, “Deferred maeaintenance—Equip-
ment,” 511, “Deferred maintenance-—
Power,” and 44-2, “Major repairs—
Equipment,” for deferred mamntenance
and major repairs to equipment 1n ac-
cordance with § 14.01-16 Deferred main-
tenance and magor repawrs to equipmant.

When the maintenance work for which
provision was made has been performed,
the cost of such repairs-shall be charged,
according to the nature of the repairs,
to the appropriate primary maintenance,
accounts. Concurrently this account
shall be cleared to the extent that pro-_
vision has been made herein for such re-
pairs through the accounts origmnally
charged therewith.

Note: To the extent fhat provision is made
in this account for deferred maintenance
and major repairs to equipment an amount
of cash equal thereto shall be deposited in
a special account or invested in United States
Treasury securities and included in account
403-1, "Maintenance funds.”

§ 14444 Reserve for amortization of
franchises. To this account shall be
credited amounts charged to Operating
‘Expenses or Income 1n order<to provide
for the amortization or extingwishment
of limited franchises.

Nore: See Note B of account 545, “Fran-
chiges.”

§ 14.446 Other wunadjusted credils.
This account shall include the amount
of credit balances in suspense accounts
that can not be entirely cleared and dis-
posed of until additional information is
received, such as amounts realized from
the sale of damaged, uunclaimed, and
over freight and held pending claim;
switching charges of other carriers col-
lected and held awaiting bills from such
carriers; amounts received from the sale
of mileage tickets, to be disposed of as
mileage 1s honored by the accounting or
other carriers;. amounts received from
sales of excess baggage senp, to be dis-
posed of as coupons are honored; mnter-
changeable mileage credential ticket re-
demption funds; credit balances in clear-
ing accounts; items charged to operat-
g revenues or operating expenses on
an estimated basis in accordance with
§ 14.01-5 Unaudited items effecting op-
erating accounts, estimated accrued de-
preciation on leased equipment; and
other similar items.

§ 14.448 Unearned surplus. This ac-
count shall include all surplus arising
from sources other then those provided
under earned surplus. Subaccounts shall
be maintained as follows:.

§ 14.448-1 Paid-in surplus. This sub-
account shall imclude items such as
amounts of consent dividends; surplus
from donations by stockholders; reduc-

tion of par or recorded value of capital
stock; forfeitures of subscriptions; gains
from the acquisition, retirement, or re-
sale of shares of capital stock; and
long-term debt forgiven by stoclkholders.
It shall be charged with amounts in-
cluded herein when capitalized by stocls
dividend or with the approval of the
Commission; losses from retirement or
resale of shares to an amount nof in
excess of credits herein applicable
thereto; and may be charged with the
amortization of discount on capitel
stock.to the extent of credits herein.

§ 14.448-2 Other unearned surplus.
This subaccount shall include unearned
surplus ansing from sources other than
legiel: enumerated under subaccount

§14.449 Earned surplus; appropri-
ated. This account shall include the
the total of the net balances of appro-
pnated income and earned surplus for
the acquisition of capital assets; the re-
tirement of debt; sinking and redemp-
tion funds; and all other appropriations
specifically set aside in the hands of
trustees; also appropriations held in
general funds for which no specific in-
vestment or' segregation of funds has
been made. It shall also include accre«
tions to the assets held in sucli funds.

A subdivision of this account shall be
maintained by classes of appropriations,
the titles of which shall indicate- the
purpose for which the appropriations
were made.

§ 14.450 Earned surplus; unappropri-
ated. ‘This account shall include the net
balance (debit.or credit) of amounts in-
cluded in accounts 301 to 317, inclustive,
It shall not include transfers either to
or from account 448, “Unearned sur-
plus,” except when authorized by the
Commussion,

§ 14.451 Unsegregaled surplus. 'This
account shall include the amount at the
date this order becomes effective that
was carried In former account 451,
“Profit and loss—Balance,” that has not
at the date of the balance sheet been
segregated and transferred as appro-
priate to account 448, “Unearned sur-
plus,” or account 450, “Earned surpluy—
Unappropriated.”

Roap AND EQUIPMCNT
§ 14.06 General instructions,

§14.06-1 Application of road and
equipment accounts. The road and
equipment accounts prescribed In
§§ 14.500 to 14.551 contfain the rules in
accordance with which shall be classified
the investment of electric railway com-
panies in property used by them in trans-
portation operations, in operations in-
cident thereto, or in auxiliary operations,

These accounts shall inciude all ex-
penditures for original road and equip-
ment and for additions and betterments
thereto, regardless of the way-in which
the funds for the construction or acqui-
sition have been provided. Such ex-
penditures shall not be charged to Oper-
ating Expenses, Income, Profit and Loss,
or to special funds in such manner as to
exclude from the proparty accounts any
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expenditure for road and equipment or
for additions and betterments thereto.

These accounts shall also include the
necessary credits to represent the origi-
nal cost of property or equipment aban-
doned, destroyed, sold, or otherwise re-
tired from service. Wherever the term
origmnal cost 1s referred to and such cost
cannot be ascertained, an estimate of the
origmal cost shall be used.

When the property change nvolves
the acqusition or betterment of road
and equpment property (other than
land or tracks) the cost of which is less
than $580.00, or the retirement of such
property, the ledger value of which is
less-than $500.00, the cost of the prop-
erty acqured shall be charged and the
value of salvage from the vroperty re-
tired credited to operating expenses and
no adjustment shell be made of the road
and equupment accountss

The carrier shall not parcel expendi-
tures for acqusitions when made nder
a general plan for the purpose of bring-
mg the accounting within this rule;
neither shall it combine unrelated items
for the purvose of excluding the account-
mg from this rule.

The carrier 1s permifted to adopt as a
1imif a less amount, provided it files with
the Commussion the amount it proposes
to-use and makes no subsequent change
1n the amount, except by authority of the
Commission.

§14.06-3 Basis of charges. ‘The
charges to the road and equpment ac-
counts of expenditures for the acqusi-
tion of property and for improvements
shall be based upon the actual cost of the
property and the improvements,-except
as otherwise provided in accounts 401-1
and 401-2. When the consideration
given for the purchase of property or for
the improvement of property 1s anything
other than money, the money value of
the consideration at the time of the
transaction shall be charged to these
accounts and the actual consideration
shall be described 1n the record with
sufficient particularify to identify it.

The charges for material and supplies
shall be recorded -at their net cost, in-
cluding charges paid foreign lines. Such
costs shall not include the expenses of
transportation ovex. the carrier’s line.
The cost of tools purchased for exclusive
use in connection with construction
work shall be mcluded 1n the accounts
to which the cost of the work 1s charged.

§1406-4 Property retired. When
property other than land or equpment
1s retired from service, the appropriate
road and equpment accounts shall be
credited with the amount (estimated if
not of record) at which such property
stands charged theremn at the time of
retirement. The amount of thus credit
shall be charged concurrently as follows:

(a) For depreciwable oproperty. The
service value (ledger value less value of
salvage) shall be charged and insurance
recovered, if any, credited to account
401-3, “Reserve for depreciation—Road
and equpment.” The charge for salvage
shall be in accordance with the disposi-
tion of the matenal recovered. The cost
of dismantling the retired property, if
borne by the carrier, shall be charged to
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the appropriate account provided for
dismantling property.

Nore: When nondepreclable property, in-
cluded In a depreclable account, is retired,
the service yalue chall be accounted for oo
provided for nondcpreciable prapcrty retired.

(b) For noncepreciable proporty. If
the property retired is replaced, the serv-
1ce value (ledger value less value of sal-
vage) shall be charged to the accounts in
operating expenses appropriate for re-
pairs to such property. I the propzrty
retired is not replaced, the cervice volue
shall be charged to account 23-2, “Ritire-
ments—Way and structures,” and the
salvage recovered and the cost of dis-
mantling the property shall be accounted
for in the manner provided for deprecia-~
ble property.

§ 14.06-6 Adjustments for converted

property. When a building, structure,
or other unit of property is converted so

as to require the transfer of its book cost:

from one account to another, it shall be
accounted for as retired.

The accounting for such retirement
shall be on a basis consistent with the
accounting which would b2 propzr if the
carrier made no further uze of the prop-
erty. The salvage value toibe usad in
determining the service value shall be
its ledger value less an allowanca to re-
flect consumed, exvired, or lcot useful-
ness, but in no case less thon the estf-

,mated value of the screp ond reusable
parts which could bz recovered if the
unit was dismantled.

The charge to be made for the property
after conversion chall be the estimated
value of the salvage used in accounting
for the retirement, less any calvoge re-
covered and not retained or uzed in the
unit es converted, plus all exnanditures
for labor and material neczssary to con-
struct the rebuilf unit for future use, but
not to exceed the cost (at current pricss
of labor and material? of a new unit of
equal capecity and life expzciancy, less
a suitable allowance for sscond-hand
parts retained therein.

§ 14.06-7 Land sold or rcclessed. It
any lend the cost of which has been in-
cluded in these accounts is =old, the ap-
propriate account shall be credited with
the amount af twhich such property
stands charged therein at the time of
the disposal, and the difierence bztween
the amount thus credited and the
amount received from the sale or dis-
posal of the property shall be included
1n Profit and Loss.

When the use of land in transportation
service or 1n operations incldent thereto
is discontinued and the land is retained
in possession by the carrier, the appro-
priate account shall be credited with the
amount at which such land stands
charged therein and concurrently this
amount shall be charged to balance sheet
account 404, “Miscellaneous physical
property.”

§ 14.06-8 Equipmentretired. Thein-
structions for accounting for equip-
ment retired are contained under the
general account Equipment,

§ 14.06-9 Equipment costs paid in in-
stallments. When any equipment is ac-
quired under a so-called trust agreement
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or any acreement which provides that
the cost shall ke paid in installments, the
cost (its eash value at time of purchase)
shall be charged to the appropniase ze-
couhts at the time of its acqusition in
the same manner as the cost of equp-
ment purchased ontrizht. The discount-
or premium, if any, on securities 1szued
in payment or in part payment for such
equinment shall be debited or credifed
to the proper discounf or preamum cc-
counts in accordance with § 14.65-3 Dis-
gazé;zt, expenses, and premuum on fundzd
cbt.

§14.03-10 Selrage from egu.pment,
tools, ete. When the cost of any work
equipment, machinery, tools, or maternal
and supplies obfalned -for usz i con-
struction work has been charged to road
and equipment accounts and the entire
vaiuz thereof has not bzen consumed in
the work, the residual value of such work
equipment, machinery, tools, or materal
and supplies shall be credited upon the
completion of the work to the accounis
to vwhich originally charged, and con-~
currently charged to the matenal and
supply account or ofher appropnate ze-
count. When such equipment, machin-
ery, ete, Is held awziting disposition
without being dismantled or torn dawn,
the estimat=d residual valuz thereof shall
be included in account 415, “O:her de-
ferred assets,” until the unit 1s reused,
dismantled, or sold.

¥

§12.06-11 Incidental services of ems~
ployecs. No cherge shzll be made
agalnst road and equipment accounts
for the salorles of ofiicers and employees
who perform incidental sarvicss in con-
nectlon with construction or addition and
betterment work, although traveling and
incidental evpenses incurred by officers
and employees on accaunt of such work
mey be included in the account to which
the cozt of the work Is chargezble. When
ofilecrs or employzes give 2ll or a sub-
stantial proportion of their time fo con-
struction or to addition or bztierment
worl:, the whole or an equitablz propor-
tion of their salarnes and thar traveling
and incidental espznses in connecction
with such work shall be mcluded in the
cost of the work.

§14.06-12 Operating properiy pur-
chased. YWhen properiy fo b2 used n
transportation service 1s purchased, such
property shall be charged to account 401,
“Rozd and equipment,” af the price pad
therefor, except that where thz pnice
paid exceeds $25,000.00 but 1s less then
the original cost, the carrier may record
the orizinal cost as set up in the aceounts
of the vendor, and charge such amount
ta account 401 and credit the excess.of
original cost ovef the price paid fo ac-
count 401-3, “Reserve for dzpreciation—
Road and equipment,” if depreciable
property, or to account 4914, “Raserve
for retirements—Nondzpreciable prop-
e:t«y."

If the price paid exceads $25,060.00 but
is1ess than the orizinal cost, and the car-
rier elects to classify the proparty on the
basis of the price paid, it shall, after
completing the necessary studies, dis-
tribute the price paid to the primary road
and equipment accounts on an equitabla
basis supported by such studies.
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If the price paid exceeds $25,000,00 and
also exceeds the original cost, the charges
to account 401 and the primary road and
equipment accounts shall 1n no case ex-
ceed the orizinal cost to the vendor. In
such cases the difierence between the

sum of the amounts included in the pri--

mary road and equipment accounts and
the price paid the vendor shall be in-
cluded in cccount 401-1, “Acquusition ad-
Jjustment.”

If the price paid the vendor does not
exceed $25,000.00, the property acquired
shall be charged to account 401 and the
appropriate primary road and equpment
accounts at the price paid for the
property.

Norte: Journal entries recording the pur-
chase of road and egquipment property at a
cost in excess of $25,000.00 shall be presented
to the Commission for approval,

§ 14.06-13 Reclassrfication. The bal-
ances carried in the primary accounts
that are canceled by this order shall be
transferred and distributed to the ap-
propriate primary accounts as herein
provided.

RoAD AND EQUIPMENT ACCOUNTS

§ 14.500 General accounts. 'The gen-
eral road and equipment accounts repre-
sent groupings,of related primary ac-
counts.

§ 14.500-1 Way and structures. The
general account for' investment 1n way
and structures embrace the following
primary accounts:

§ 14501 Engmeering. ‘Thus account
shall include expznditures for services
and expenses of engneers, draftsmen,
and superintendents employed on pre-
liminary and construction work, or mn
making additions or betterments to the
accounting carmner’s road; also espenses
incident to engineering and superintend-
ence not assignable to other accounts.

ITENMS oF EXPENSE AND SUPPLIES

Atlases and maps. Planimeters,
Axes, Plummets,
Barometers, Protractors.
Books for office use. Ranging poles.
Boxes. Reading glasses.
Cameras. Repairs, rented
Camp equipage. cfilces,
Chains for surveyors. Rcds, ~
Compasses. _Scales.
Curves, Section liners.
Drawing boards, Sextants,
Drawing instru- Slide rules.
ments, Stakes.

Stralight edges.
Tally registers.

TFleld glasses.
Fleld notebcoks.

Purniture repairs Tape lines.

and renewals. Tee squares.
Hatchets. ‘Telegraph service,
Hcating and lighting.  Telephone service.
Levels. Telescopes.
Magnets, ‘Thermometers.
Magnifiers. Thumb tacks.
Marking chalk, Tracing linen.
Official train service., ‘Transits.

Ofl stoves,

Paper, blueprint,

Parallel rulers,

Photographic
plies.

Plane tables.

sup-~

'I‘raveung expenses.
‘Traverse tables,
Tridngles.

‘Tripods.

Vernlers,

Water and ice.

NoteE A. When employees designated above
are engaged in work not chargeable to con~
struction, their pay and expenses shall be

RULES AND REGULATIONS

charged to the specific work on twhich en-
gaged. When any of the ezpenses above dzs-
ignated can be charged directly to the ac-
count for which incurred, they shall he ‘so
charged.

Note B: Expenditures for tentative or pre-
liminary surveys and tests shall be carried
in a suspensz account until it is determined
whether or not to continue the work. If
the project is ¢ontinued, such expenditures
shall then be transferred to this account, and
it abandoned, to operating expense, income,
or profit and loss accounts, as may be appro-
priate.

§ 14502 Right of way. This account
shall include the cost of land acquired
for roadway- expenses of appraisals, or
Jurles, commissioners, or arbitrators in
condemnation cases; cost of removal of
buildings (if upon right of way, and not
1included 1n property purchased) com-
missions paid outside parties for pur-
chase of proparties for these purposes;
cost of plats, abstracts, notarial fees, re-
cording deeds, etc., payment for abutting
damages.and legal services 1n suits con-
nected therewith; assessments levied by
public authorities or amounts payable
for the construction or the improvement
of roads, streels, sidewalks, curbs, gut-

_ters, sewers, ditches, etc., (except pav-
ig).. To this account shall also be
charged the cost of moving otker com-
panies’ poles for proper clearance.

To thus account shall be credited pro-
ceeds from the sale of timber or other
pronarty purchased with right of way.

‘The estimated value of property rot
required in connection with the opera-
tion of the road after completion thereof,
but acqguired and chargea to this account
11 connection with land needed for right
of way, shall, unon completion of the
road, be credited to this acccunt and
charged to account 503, “Other land used
in electric railway operations,” or to ac-
count 404, “Miscellaneous physical prop-
erty,” as may be appropriate. If such
property 1s sold upon or prior to the com-
rletion of the road, the proceeds of sale
thereof chall be credited to this account.

§ 14.503 Other land used n eleciric
railway .operations. This account shall
inc¢lude the cost-of land acquired for use
directly in connection with the operation
of the road, but not acqured for road-
way, mcluding all expenses mncurred in
connection with such acqusition.

§ 14504 Grading. This account shall
include the cost of clearing and grading
roadway, whether by excavations or em-~
bankments; ditching roadway and mak-
ing ditches for waterways; also cost of
retamming walls and other masonry or
riprap for the protection of embank-
ments, cuts, and slopes.

This account shall include sueh jtems
as the cost of steam shovels and tools
used in grading, less credit for inven-
tory or selling value upon completion of
grading.

When a brnidge or trestle or portion
thereof is filled, the cost of filling and
the estimated cost of a temporary trestle,
provided it would otherwise have been
required for the purpose, shall be charged
to this account.

ITEMS OF ROADBCD AND EXPCNSE

Advertising for bids,
Berm ditches.
Blasting.
Breakwaters,
Bulkheading.
Clearing land,
Cribbing.

Ditches (not under
right of way agree-
ments).

Dressing slopes.

Ezcavations convert-
ing tunnels into
cuts.

Filling bridges, tres-
tles, and culverts,

Grading outfits.

§14.505 Ballast.

include the cost of

Grubbing,

Material from bor-
row pits.

Operating steam
shovels.

Privileze wasting
surplus materiol.
Payments for woste

bonls,
Retoining walls,
Revetments.
Riprap.
Spofl banks.
Temporary

for fills.
Tools for prading.
Wing dams,

This account shall
ballast, whether of

trestles

broken stone, slag, gravel, concrete, or
other material; cost of transportation

and handling (except final distribution)
also the cost of ballast applied in excess
of thaterequired to restore the ballast o
its original heizht and width; and the
excess cost of improved ballast used in
renewals over the original cost of the
ballast xremoved.

Norc A. If ballast produced s chargeable
partly to construction and partly to main-
tenance, a clearing account may be opened
in order to determine the unit of cost which
is to be used in arriving at the amounts
chargeable to construction and maintenance.

Note B: The cost of labor expended in
spreading and putting ballast under track
not previously ballasted shall be charfed to
account 510, “Track and. roadway labor.”

§ 14506 Ties. This account shall in-
clude the cost of cross, switch, bridge,
and other track ties used in the construc-
tion of tracks, and the cost of additional
ties subsequently laidun such tracks; cost’
of transportation and handling (except
final distribution), the pay and expenses
of employess engaged in obtaining, pur-
chasing, treating, framing, and inspect-
mg ties for construction purposes; also
the excess cost of improved ties over the
original cost of ties removed and- re-
placed.

NoTIE: The cost of 1abor for unloading, dis-
tributing, and placing tfes In tracks shall be
charged to account 510, “Track and roadway
labor.”

§ 14507 Rails, rail fastenings, and
joynts. This account shall include the
cost of rails (including guard rails), rail
fastenings, and joints used in construc-
tion of tracks; the cost of transportation,
mspection, and handling (except final
distribution) -~ and the excess cost of
heavier or improved type or quality of
rails, rail fastenings, and joints over the
original cost of rails, rail fastenings, and
Joints removed and replaced.

Nore A. Guard rails used in connection
with special work shall be charged to account
508, “Special work.”

Note B: The cost of labor for unleading,
Jdistributing, and placing ralls, rall fasten-
Ings, and joints, in track shall be charged to
account 510, “Track and roadway labor.”

§ 14508 Special work. This accotint
shall include the cost of special work,
including steam and street railroad
crossings, cross-overs, curves, frogs, run-
offs, switches, switch mates, and turn-
outs; guard rails used in connection with
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special work; also- the excess cost of
heawier or improved type of special work
over the oniginal cost of such work re-
moved and replaced. To.this account
shall also be charged the cost of trans-
portation, inspection, and handling (ex-
cept final distribution)

The terms cross-overs, curves, and
turn-outs cover only those portions of
track which are made to order.

Nore A. This account is not intended to
cover the cost of tles, rails, rall fastenings,
and joints. These items shall be charged
to accounts prowided for each expenditures.
Plain curves shall be treated as rails,

Note B: The cost of labor for unloading,
distributing, and placing special work in
track shall be charged to account 510, “Track
-and roadway labor.” /

§ 14509 Underground construction.
This account 1s to be used only by rail-
ways operated by underground electric
contact system, or by those operated by
cable {raction.

This account shall include the cost of
underground construction, including cost
of excavating for underground construc-
tion, and cost of yokes, concrete work,
manhole frames and covers, slot rails,
drain piwes, pulleys, sheaves, and other
fixtures and appurtenances peculiar to
underground electric or cable construc-
tion. To this account shall be charged
also the cost of transportation, inspec=
fion, and handling (except final distri-
bution)

Noze A. The cost of track rails, track rafl
fastenings and joints, electric contact rails
and insulators, and cables of cable rallways,
shall not be charged to this account.

Nore B: The cost of labor unloading, dis-
tributing, and placing the materials de-
scribed above shall be charged to account
510, “Track and rpadway labor.?

§ 14510 Track and roadway labor
This account. shall include the cost of
labor expended in distributing, layng,
and adjusting ties, rails, ballast, frogs,
switches, special work, and other track
material and appurtenances used in the
construction of tracks. The cost.of lay-
ng and surfacing tracks through tunnels
and on bridges and frestles shall be in-
cluded in this account.

Noze A. The cost of distributing and ad-
justing ties, rails, ballast, frogs, switches,
and other track material for replacements
shall be charged to Operating Expenses.

Noze B: The cost of transporting ballast
and unloading at- delivery point shall be
charged to account 505, “Bailast.”

§ 14511 Pawing. This account shall
include the cost of labor and material
(including macadam) for paving about
tracks and special work, and for cross-
walks 1ncident to track construction.
This account shall also include assess-
ments levied by public authorities or
amounts payable. under franchise re-
quirements for new or improved paving,
The cost of replacing paving taken up on
account of construction shall also be
charged to this account.

§ 14512 Roadway machinery. ‘This
account shall include both the cost of
the mitial outfit of roadway machinery
and tools provided for the maintenance
of roadway and structures at the time
the road is opened for commercial traffic
and the. cost of additional roadway ma-
chinery and fools acquired subsequently.
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LIST OF RoADWAY MACHIIERY AnD TooLs

Adzes, Lavels,

Anvils, Lubrlcators, gunrd
Augers, rail,

Axes. O1l stoncs,
Ballast forks, Padloshs,
Bars, claw. Palls,

Bars, ¢row. Paint brushes.
Bars, Iining, Plcks.

Bars, pinch, Pile drivers.,
Bars, ralsing. Post-hole diggers.,
Bars, tamping. Plows.

Bollers, Punches.
Braces and bits, Rall benders.
Brooms, Rafl tongs.
Brush hooks. Rall unleaders.
Cable stretchers, Rakes.

Cans, Rope.

Cant hooks. Rack crushers.
Cars, hand and push. £aws.

Cars, motor. Ehovels,

Cars, crane, Sladees.
Chisels, Spodcs.
Concrete misers. Epllte mauls,
Dippers. Snilze pullers.
Ditching machines, Steam rollers,
Dredging machines. Equares,
Drills, Tape lincs,
Flags. Thermometers.
Furnaces. Tongs.
Grading outfits. Tgol boxes.
Grind stones. Track gauges.
Hammers. Track levels,
Hatchets, Velozlpedes.
Hoes. Vices.

Jacks, Yheelbarrows.
Eegs. Vrhetstones.
Ladders. Wocdmellets.
Lanterns, Wrenches.

Notg A: When an important addition and
betterment project or the construction of o
new line necessitates the purchace of road-
way machinery and tcols to be uced exclu-
sively thercon, the ccst chall ke included in
the accounts to which the cost of the work
15 charged. The amount rcalized from ony
subsequent s2le, or the appralecd value of
the machinery and tools rcitined after the
completion of the work for which thoy were
purchazcd, i5 to ke crcdited to thoe accounts
charged with the cost thereof. Tae appralced
value of such mochinery and teols chall be
debited to this account and thereafter con-
sldered as the cost of such property.

Nozz B: The cost of hand and other small
portable roadway machincry ond tools, of
which no gpecific record 1s kept, chall bo
charged, when they are ccquired, to on ap-
propricte materinl and supplics account,
from which they chall be charged, as icsued,
to the approprinte road and cquipment,
operating exwence, or other nccounts.

Nore C: The cost of machinery and tcols
for the equipment of chops choll Be includ-d
in account 8§36, “Shop eguipment,” o5 pro-
vided therein,

§ 14,513 Tunncls and subweys. This
account shall include the cost of labor
and material used in the construction
of tunnels and subways, the cost of ap-
paratus for ventilating and lighting, and
the cost of safety devices (except guard
rails and signals) in tunnels and sub-
ways.

Note: The cost of undergrade crocaings
shall be charged to account §16, “Crocsings,
fences, and signs.”

§ 14514 Elevated structures and
joundations, This account s intended
to be used only by companies operating
an elevated raflway system. It shall in-
clude the cost of labor and material used
in the construction of elevated structures
and foundations.

Norz A: Tles and ralls\w:ed on elevated
structures shall be charged to nccounts 5§08,
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“Tics,” and §97, “Ralls, rafl fosteninss, and
Joints

INorc B: The cost of station and other
structures built on elevated lnes shzll not
ba included in this account, but In the ce-
cgunts appropriate for such structures.

8 14515 Bridges, trestles, and culverts.
This account shall include the cost of
labor and material used 1n the construc-
tion of bridges and frestles erected fo
carry tracks over streams, rawines,
marshes, streets, or ofher railways, and
culverts, both substructure and supsr-
structure. It shall include cost of abui~
ments, plers, supports, draw and mer
protection; wing dams and cribs for reg-
ulating the current of a stream; ice
breakers for breaking up jams; machin-
ery to operate drawbrnidges; guards,
masonry ends, and wing walls for cul-
verts; pipe culveris for drainage systems;
cost of inspectién and transportation of
material; cost of tests; and cost of lahor
f.nd material used in pamfing struc-
ures.

DETALS oF BIDGE STEGCTIURES

Abutments. Guard timbers.
Bridge signs. Ice brealers.
Cofferdoms, Painting, first.
Concrete culverts. Pler protection.
Cribs. Plers and founda-
Decking, including tions.

gravel for fire pro-  Pipe culverts.

tection, Retaining walls,
Dike protection. Riprap.
Drainaze systems Supports.
Draw protection. Water channels.
Drawhridce engines  Watérpreofing.

and machinery. Wing dams.
Falsa work. Wing walls,

Koz A: The cost of structures necessory
for carrying the carrier’s troels.over other
trachs, or over a stream, highwray, or canal,
chell b2 Included in this account. The cost
of ctruzturcs neceszary for carrying other
traclis, canals, highways, ete., over the cer-
rier's trecls chall b2 charged to account 516,
“Crozsings, fences, and sizns.”

oz B: Ties and rails used on bridzes,
trestles, and culverts shall be enarged to
accaunts 503, “Ties.” and 597, “Rails, rail
festenings, and joints’” <

Iiote C: When a part or the entire struc-
ture of a bridze or trestle Is converted, by
filling, into on earth embankmspt, the
ledger value of the structure, or of the por-
tion thereof filled, shall b2 credited to this
cecount. In cacze the bridze or trestle Is uszd
in leu cf a temnorary trestle for the pur-
poze of filling, the estimated cost of sucth
temporary trestle shall b2 charged to account
§04, “Gradinz.”

§ 14516 Crossings, fences, and signs.
This account shall incluae the cost of
labor and material uszd in constructing
street, road, and farm ecrossings at
grade; overhead bridzes and wiaduets
for use of others; roadways of under-
grade footways, wagon roads, or caitle
crossings; crossing gates, cabins, and
towers containing apparatus for oparat-
ing gates; warning signals; plankmg af
crossings, and dramnage for undergrade
crossings; payments and assessments for
street repairs during construction pariod
or for sewers. at crossings; right of way
fences, snow and sand fencss, cattle
guards, wing fences, aprons, and hedges;
and mile, section, warnming, and other
roadway signs. v

Nore: The cost of structures carrying
other tracks, canals, highways, etc, over a
carrier’s tracks shall b2 Included in this zo-
count. A structure carrying the carrder's
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tracks over other tracks, or over & stream,
hishway, or canal, shall be considered a
bridge, trestle, or culvert and its cost shall be
included in account 515, “Bridges, trestles,
and culverts.”

§ 14517 Signals and interlockers.
Tlus account shall include the cost of
labor and material used in constructing
signals and interlocking apparatus, in-
cluding towers and other buildings in-
cident thereto.

IreMs

Alr comprecsors. Levers.

Alr pipe lineg,

Automatic train
control devices
(not on equip-
ment).

Battertes,

Boilers.,

Call-bell systems,

Car - retarder  sys-
tems.

Centralized trafic
controls.

Conduits,

Crossing signals,

Dynamos.

Engines, stationary.

Impedance bonds.

Interlocker build-
ings.

Interlocker mechan-
ism,

Power apparatus.
Power distribution
lines.
Rail bonds.
. Relays.
Semaphores.
-Signal bridges.
Signal bulldings.
Siznal® cables.
Siznal lamps
fittings.
Signal mackinery.
Signal poles and fit-
tings.
Special appliances.
Station signals.
Train-order signals.
Wiring.

§ 14518 Communication systems.
This account shall include the cost of
Iabor and material used in tonstructing
telephone and telegraph lines, mncluding
cost of conduits, poles, cables, wires,
booths, and instruments; cost of all tools
used for construction; and cost of trans-
portkation of men and material for this
work.

LI5T OF 'TERMINAL EQUIPMENT
Batteries. zines, stationary.

Cablcs and wire, In-
terior,

Condulits, interior.

Connecting wires.

Currcnt-controlling
instruments.

Elcctric  generators
and motozs.

Electric metcrs.

Fuses and mechan-
fcal protectors.
Rectifiers.
Rhecstats.
Sending and receiv-
ing instruments.
Switchboards.
Testing outfits.
Transformers.

LisT oF OUTSIDE PLANT

Antenna and sup-  Guy wires,
porting struc- Insulators,
tures. Laboratory  equip-
Acrial attachments. ment.
Braces., MMobile auxfliarfes.
Brackets. Poles.
Cable boxes and fit- Submarine cables
1ings, and connections,
Cnbles and wire,\ Tclephome pole
aerinl. - boxes, '
Conduits and fit- Towers.
tings, Underground cables
Crocsarms, and fittings,
Guy ctubs,

Note: The cost of poles and conduits pri-
marily uced for other purposes shall be in-
cluded in the account appropriate, according
to their predominant use.

314,521 Distribution system. ‘This
account shall include thHe cost of labor
and material used in constructing the
distribution system, including overhead
and underground feeders for transmit-
ting low-tension power from power sta-
tions and substations, with insulafors
and connections; track bonding, includ-
ing track bonds and cost of punching
and drilling rails for same; overhead
trolley lines, including cost of trolley,

RULES AND REGULATIONS

guard, span, strain, supplementary, and
other wires, and all catenary construc-
tion used in connection with the over-
head trolley system; cost of thurd rail,
braces and supports for same, insulating
devices, materials used for covenng and
protecting same, and all fixtures and ap-
pliances connected with third-rail con-
ductors; cost of underground contact
rails, and appliances used mn under-
ground contact system, including braces,
supports, and msulating devices; also
the cost of conduits and poles; crossarms,
insulator ‘pins, brackets, other pole fix-
tures, and of other structures for dis-
tribution systems.

DISTRIBUTION SYSTEM ITEMS

Cables. Switchboards.
Cut-outs. Third rail.
Feeqd wires. Third-rail protec-
Insulators and con- tion,
nections. Third-rail supports.
Overhead trolley  Trackless trolleys.
wires. Transformers.
Rail-bond plugs. Underground power
Rail bonds. tubses.
Span wires.

PoLE-LINE AND “CONDUIT ITEXMSS

BFaces. Insulator pins.
Brackets. MManholes.
Conduits. Poles.
Crossarms, Sewer traps.

Cutting and trim2® Stenciling letters or
ming trees. numbers.
Guy stubs and wires. ‘Towers.

Norte: When the electric current generated
or received is changed by means of rotary
converters, motor generator sets, or static
transformers, that portion of the line or out-
side conductor system carrying current of
other than the operating kind or voltage
shall be classed as transmission system.
When the eleciric current is generated or
received and used substantially unchanged
in voltage and kind, the line or outside con-
ductor system, including feeders, trolley wite,
booster cireuits, and supplementary return,
if any, shall be classed wholly as distribution
system. Tie lines between generating sta-
tions and substations shall follow the same
rule as other lines.

§ 14522 General ofiice buildings. This
account shall mnclude the cost of build-
ings devoted to general office purposes
and their permanent fixtures; architects’
fees; and expanse of grading, improving,
and fencing groumds.

DETAILS

Breakwaters. Pavements,
Coal bins. Povzer systems, inte-
Drainage and sewer-  -rior.

age. -Sidewalks.
Electric wiring. Stairways.
Elevators and ma- Subwags.

chinery: Telephone, interior.,
Fences. Telegraph, interior.
Heating plants. Telpher systems:
Hedges. Water supply.

Lighting plants.

§ 14523 Shops, carhouses, and ga-
rages. This account shall include the
cost of labor and material used 1n erect-
ing buildings to be used as shops, car
sheds, carhouses, oil houses, sand houses,
and storehouses, mcluding foundations,
except those special to particular ma-
chines and apparatus, pits, fransfer ta-
bles, turntzbles, and buili-in scales;
heating and lighting apparatus; water,
gas,. and sewer pipes and connections;
architects” fees; preparing grounds be-
fore and clearing grounds after construc-

tion; paintinz; and transportation and
incidental expenditures,

DETAILS
Ash pits and plants. Pipe lnes.
Bins. Planing mills.
Blacksmith shops. Seales (built-in).
Car sheds and shops. Staevralks.
Carpenter shops. Stozehouses.
Drop pits. Tanks.
Foundries. ‘Tin shops.
Heating plants. Tool houses.
Laboratorfes. Transfer tables.
Lighting. Turntables.
Lumber sheds. Uphoalstering shops.
Machine shops. Warehauses.
Ofl houses. Wash rooms.
Paint shops. Watch houses.

NotE:-The cost of foundations. speefal to
particular machines or apparatus shall be
included in the accounts to which the cost
of such machines or apparatus is chargeable.

§ 14524 Stations, mescellaneous butld-
ings, and sirvetures. 'This account shall
include the cost of labor and material
used on stations, waiting rooms, and
other huildings not provided for else-
where i the roag and equipment ac-
counts, ncluding excavation, folnda-~
tions, and drmmnage; water, gas, and
sewer pipes and connections; grading,
improving, and fencing grounds; heat-
ing and Bghting apparctus and fistures,
and all ather matenal and fistures used

to complete th2 buildings; and cost of
track scales ang cattle chutes.

StatioN DETAILS

Baggage rooms.

Breaktraters.

Builaings.

Bins.

Coal machinery.

Drainage and sewer-
age.

Dwellings.

Eating houses.

Electric wiring.

Elevatars and ma-
chinery.

Express bulldings.

Fences.

Pavements,

Platforms,

Power systems, inte-
rior.

Reading rooms.

, Scales an houses.,
Sidewalls.,
Station

fenees.
Stalrways.
Subvways.
Station powerhouses.,
Statiens, freicht.
Stations, passengoer.

intertracl

Freight cranes snd Stecit bins.

desricks. Storchousss.
Freizht housss. Telczraph ofices,
Crain elevators. ‘Telpher systems.
Greenhouses. Track sealcs.
Heating plants. Tronsfer houses,
Hedges. Yalting reoms.
Ice houses. Yarehauses,
Lighting piants. Water supply sys-
Mail cranes. toms.

Millz stands. Yeord butldings.

§ 14525 VWharves and docks. Thus
account shall include the cost of wharves,
docks, drydocks, slips, float bridges, and
other landinzs for vessels, including
necessary dredgmg and the cost of float-
bridge or ferry-brzdgse mocinnery and
other appurtenances on docks and
wharves; -also piling, pile protection,
cribs, cofferdams, walls, and other necc-
essary devices and apparatus for the
3pell;ation or protection of wharves and

ocks.

~ DETAILS

Bridge pontoons. Ferry racls,
Buylkheads. Ferry slips.
Caissons. Jotties,
Cribwork. Jetty inclines.
Drydocks. Transfer-bridge ma«
Ferry-brtdge ma- chinery.

chinery. Trancier bridges.
Ferry bridges.

Nore A. The cost of restoring the condition
of wharves and of the land upon which thoy

ey
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are situated after betterment work shall be
charged to Operating Expenses.

Nore B: The cost of land on which addi-
tional wharves are built and cost of riparian
or water rnghts for wharves and docks shall
be charged to account 503, “Other land used
in electric railway operations.”

§ 14526 Park and resort property.
This account shall include the cost of
amusement parks or resorts.

Nore: The cost of land used for such pur-
poses shall be charged to account 503, “Other
land used in electric railway operations.”

§ 14528 Reconstruction of road prop-
erty acquited. When road property ac-
quired 1s 1n such physical condition that
it 1s necessary to- substantially rebuild
the property m order to bring it up to the
standard regwred for operation, expend-
itures for such reconstruction, less Te-
tirements 1n connection therewith, shall
be temporarily included in this ac-
count.

When the reconstruction is completed,
the carrier shall present a statement of
the net cost to the Comnussion for ap-
proval, and request authority to clear
the amount by charges to the appropriate
primary road accounts.

Note A. A comprehensive statement of the
estimated amount necessary to reconstruct
a road in accordance with the above provi-
sion shall be made to the Commission as
soon as the estimate is made.

NoTte B: When the work of reconstruction
of road purchased is. completed the cost
thereof shall be credited to this account and
charged to other primary accounts appro-
priate for the expenditures made.

§ 14.529-1 Sieam railway road prop-
erty. This account may mclude the cost
of steam railway operating property,
other than equpment, owned and used
by the carrier in conducting its steam
railway operations. If the carrier elects
to make the segregation, its records shall
be kept 1n such manner as to reflect by
subprimary accounts the primary ac-
counts prescribed for such property by
the Commussion 1n its system of accounts
for steam roads.

§ 14.529-2 Water line-terminal prop-
erty. This account may include the cost
of water line property, other than equip-
ment, owned. and used by the carrier in
conducting its water line operations.. If
the carrier elects to make the segrega-
tion, its records shall be kept in such
manner 2s to reflect by subprimary ac-
counts fhe primary accounts prescribed
for such property by the Commission in
its system of accounts for carriers by
water.

§ 14.529-3 IMMotor carrier property.
This account may mnclude the cost of
motor carrier operating property, other
than equipmeént, owned and used by the
carrier 1n conducting its motor carrier
operations. If the carnerelects to make
the segregation, its records shall be kept
in such manner as to reflect by subpri-
mary accounts the primary accounts pre-
seribed for such property_by the Com-
mission 1n its systems of accounts for
motor carners of property and for motor
carriers of passengers.

§14500~2 Egquwipment. To the ap-
propriate accounts under this general ac-
count- shall be charged the cost of all
equipment not includible under general
account Power, such as lecomotives; pas-
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senger, baggage, express, {reight, mafl,
work, and nonrevenue cars; floating and
other equipment; the necessary appur-
tenances and fixtures first to equip for
service; the cost of inspection, setting up,
and trying out; the cost of transporta-
tion ovér foreign lines; and cost of addi-
tional devices, appliances, and apparatus
applied to equipment, such as electric
headlights, power bralies, vestibules,
heating and lighting apparatus, and the
lilke; also the excess cost of improved ap-
pliances and parts over the original cost
of such appliances and parts removed.
The cost of removing the old appllances
and applying the new eppliances shall ke
charged to Operating Expenses.

TheTedger vdlue of equipment retired
shall be credited to the appropriate pri-
mary account at the time it Is retired
from service. The amount of this credit
shall be charged concurrently as follows:

The service value tledger value less
value of salvage) less any insurance re-
covered shall be charged to account
401-3, “Reserve for depreclation—Road
and equipment.” The charge for the
salvage shall be in accordance with the
disposition of the material recovered.
The cost of dismantling the retired
equpment, if borne by the carrler, shall
be charged to the appropriate account
for dismantling equipment.

When equipment is converted, the ac-
counting shall be as provided in § 14.06-6
Adjustments for conrverted property.

When secondhand equipment is ac-
quired in such physical condition that it
is necessary to make extensive repairs to
bring it up to the standard maintained
by the carrier, the cost of such repafrs
shall be included in the accounts appro-
priate fof recording the cost of the
equipment. A statement of the amount
necessary to recondition the equipment
shall be presented to the Commission as
soon as the figures are available.

When equipment is rebuilt so as to
modermze it and create an expectation
of life fairly comnarable with new units
of similar type and capacity, the equip-
ment shall‘be accounted for as retired
from service and its cost after rebullding
shall be charged to the appropriate pri-
mary accounts. The cost of the rebuilt
equipment shall be the sum of::

(1) Cost of new materlal appled.

(2) Current market price new of sec-
ondhand parts applied or remaining
therein, less allowance for -secondhzmd
condition.

(3) Cost of labor constructing the re-
built units: Provided, Such cost shall not
exceed the cost (at current market prices
of labor and material) of a new unit of
equal capacity and life expectancy, less
a suitable allowance for secondhand
parts included therein.

§ 14.530 Passenger cars. ‘This ac-
count shall include the cost of passenger,
baggage, sleeping, dining, parlor, chair,
and combination passenger-service cars
from the operation of which revenue is
derived.

‘The term car includes body and trucks,
and all fixtures and appliances inside of
or attached to the car body or trucks, ex-
cept the electric motive equipment of the
car. The term combination car includes
all cars that are used in part for carrying
passengers.

6051

Korz: For Hst of cars and appurtenznces,
tee account 39, “Paczenger and combination
cars.”

§14.531 Freight, express, and mail
cars. This account shall include the cost
of freight, express, and mail cars from
the operation of which revenue is de-
rived.

The term car includes body and trucks

and all fixtures and appliances nside of
or attached to the car body or frucks,
except the electric motive equipment of
the car. e

Nore: For Ust of cars and sppurtenances,
tea cecount 31, “Freight, cxpress, and mail
m.ll

814532 Servicz eguipment. ‘Ths
account shall include the cost of water
cars, sprinkler cars, sand cars, salt cars,
supply cars, and maintenance of way and
Iine cars; snow plows, SWeepers, SCrapars,
and miscellaneous snow-handling equip-
ment; and pile drivers, rail grinders,
cranes, welding and bonding apparatus,
and similar equipment, where pzrma-
nently mounted on cars.

Norg: For Ust of cars and appurterances,
cez account 32, “Service equipment.”

814533 Electrnic equipment of cars.
This account shall include the cost of
electric mative equipment and wiring of
cars, whether revenue or work cars, m-
cluding cost of labor, matenal, tools,
frelght, hauling of material, and other
exnens2 Incident to this work.

By electric equipment of cars is meant
the electric motive eqnpment and the
wiring for such equipment.

814.53¢ Locomotives. This accounb
shall include the cost of locometives, mn-
cluding appurtenarzes, fixtures, and
electric equipment necessary to fit them
for service, and cost of lzbor, matenal,
taols, freizht, hauling of matenal, and
other expense incident thereto.

To this account shall he charged the
cost of steam or ofher locomotives and
tznders, including all appurienances and
fixtures necessary to equp them for
service.

814535 Floating equipment. This
account shall include the cost of manne
or floating equipment of all kinds, in-
cluding appurtenances, furnifure, and
fixtures necessary to equip them for
service and cost, of inspection and trans-
portation.

§ 14536 Shop equipment. This ac-
count shall include the cost of machwery
and other apparatus in shops and car-
houses, including specially provided
foundations and settings. If includes
the cost of statiopary enmmnes, boilers,
motors, shafting, belting, cranes, forges,
scales, conduits, fixtures, other machin-
ery, and teols to first equip a shop.

Note: For Ust of ship equipment, see ae-
count 36, “Shop equipment.”

§14.537 Furniture. This account
shall include the cost of movable furm-
ture and fittings for general offices,
shops, power plant and substation build-
ings, stations, waiting rooms; etc., such
as desks, tables, chalirs, carpets, casss,
movable partitions, railings, and shelves;
typevriters, addressing machines, add-
ing machines, and other office detices;

Y
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stoves, portable gas and electric fixtures,
and other office fittings (except fixtures
considered a part of the building)

§14.538 Automotive and mascellane-
ous equipment. This account shall in-
clude the cost of automobiles, trucks,
tractors, and other highway vehicles.

§ 14.638-1 Steam. railway equipment.
This account may include the cost of
steam: railway equipment owned and
used by the carrier m conducting its
operations. The carrier’s Yecords shall
be kept 1 such manner as to refiect by
subprimary accounts the primary ac-
counts prescribed for such equapment by
the Commission in its system of ac-
counts for steam roads, if it elects to
make the segregation.

§ 14.538-2 Water line equipment.
This account may include-the cost of
marine or floating equipment owned and
used by the carrier imn conducting its
water line operations. The carner’s
records shall be kept in such manner
as to reflect by subprimary accounts the
primary accounts préscribed for such
equipment by the Commission in its sys-
tem of accounts for carriers by water,
if it elects to make the segregation.

§ 14.638-3 JMMotor carrier equipment.
This account may include the cost of
motor carrier equipment owned and
used by the carzrier 1n conducting its mo-
tor carrier operations. The carrier’s
records shall be kept in such manner as
to reflect by subprimary accounts the
primary accounts préscribed’® for such
equipment by the Commission in its sys-
tems of accounts for motor carriers of
property and for motor carriers of
passengers, if it elects to make the
segregation.

§ 14,500-3 Power ‘The general sac-
count for investment 1n power plants,
power plant equipment, and transmission
systems embrace the following primary
accounts:

§ 14.539 Power plants. This account
shall include the cost of power plant and
substation buildings (housing equipment
provided for in account 542, “Power plant
equipinent”) all foundations, other than-
those special to particular machines and
apparatus;- also dams, canals, pipe lines,
and accessaries devoted to the utilization
of water for power. Gas and sewer pipes
and connections, fixtures (including wir-
ing) for lighfing and heating and mms-
cellaneous fixtures, shall be considered
part of the power plant buildings.

When a lighting business 1s conducted
in connection with electric railway op-
erations, and the use of the power plant
for the lighting business greatly pre-
dominates, the.entire cost of the power
plant shall be included i;n account 404,
“Miscellaneous physical property.”

/
Power PLANT STRUCTURES

Buildings. o Pavements,
Coal pockets and Platforms.

trestles. Protection  against
Coal bunkers, fire. -
Fences, Smoke stacks, chim-
Foundations (not neys, ete,

speclal to ma- ‘Tanks,

chines), Water, sewer, gas,
Hcating and lighting and drainage pipes,

plant buildings, Wells,

-
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Dawms CANALS, AND PIPE LINES

Agqueducts, Penstocks.
Bridges. Reservoirs.
Fences. Roadwrays.
Forebays. Sluices.
Gates. Valves.

Grids. - Water. rights.
Inlet valves,

§ 14542 Power plant equpment.
This account shall include the cost of
labor and material used 1 equippmg
power plants and substations for gen-
erating power; including cost of engines,
boilers, pumps, condensers, and equp-
ment for generating:steam power; dyna-
mos, generators, wiring and appliances,
and other equipment for generating elec- _
tric current; special foundations”and
settings; traveling cranes, and swifch-
poards with thexwr fixtures and appliances.

The cost of cables and of machinery for -

the propulsion of cables used in the op-
eration of cable or incline railways shall
be charged to -this account. When a
lighting business is conaucted m con-
nection with the electric railway opera-
tions, and the use of the power plant for
the lignting business greatly predomi-
nates, the entire cost of the equipment
for generation of power for lighting shall .
be mcluded mn account 434, “Miscellane-
ous physical property.”

TTEMS

Air compressors. Hoists.
Armmeters, Inzulators.
Ash-conveying ma- Nachinery.

chinery. Mechanical stolkers.
Batteries. Metal sfocks.
Battery-charging ap-  Piping. -

paratus. Purifiers.
Belting. Rheostats.

Boilers and fittings.
Boosters.

Cables, interior.,
Circult breakers.
Clutches.

Coal machinery.
Condensers. «
Conductors.
Cranes.

Cut-outs.

Draft machinery.
Dynamos.
Engine-rcom tools.
Feed water.heaters.
Furnaces.
Generators.

Rotary convertors.
Sawer appliances.”
Shafting.

Speclal foundations.
cationary englnes,
team systems,

Switchboards.

} Switches.

Tanks,
Transformers.
Turbines.
Voltmeters.
Water meters.
Water wheels,
Well pumps.
twiring.

Nore: The cost of foundations other~than
those special to particular machines and
other apparatus shall be included in the cost
of the buflding, and not in this account.

§ 14.544 “Transmission system. This
account shall include the cost of labor
and material used 1o constructing frans-
nussion system, including cost of poles,
fixttures, and conduits used primarily for
carrymng transmission lines; cables,
wires, insulators, and insulating mate-
nal; cost of cutting dnd trimming trees
for transmission lines; and cost of con-
structing roads or footways for patrolling
such lines.

Nore: When the electric crrent generated
or received is changed by means of rotary
converters, motor generator sets, or static
transformers, that portion of the Hne or
outside conductor system carrying current of
other than the ocperating kind or voltage shall
be classed as transmission system. When the
electric current is generated or received and
used substantially unchanged in voltage and

[
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kind, the line or cutside conductor system,
including feeders, trolley wire, booster clr-
cuits, and supplementary retusn, if any, shall
be classed wholly as distrtbution system. Tle
lines hetween generating stations and sube
stations chall follow the same rule s othor
lines.

§ 145004 General. The primory oc-
counts in this general account are pro-
wvided to include payments to a State or
political subdivision thercof for fran-
chise rights; expenditures incident to
organizing the corporation; end expend-
jitures in connection Wwith construction
work in progress until completed and
placed 1 service.

All other expenditures of a gencrel or
miscellaneous character previously es-
signable to primary accounts 546 to 550,
inclusive, hereafter shell be distributed
equitably, and recorded under separate
subheadings in the appropriate primary
road and equipment accounts to which
the expenditures relate. Such items
are:

(a) Specific and distihct expenses not
provided for elsewhere, relating to law
services In connection with acquisition
or construction of road and equipment
property.

(b) Interest accruung on indebtedness
incurred for acqunsition and construction
of road and equipment property (less
Interest, if any, allowed by depositaries
on unexvended balances) from time the
funds become gvailable for uze until the
receipt or completion of the property,
less premium, and plus discount and ex-
pense on any indebtedness assignable to
such period.

The proportion of premium or dizcount,
and expense shall be determuned by the
ratio between.the period prior to the
completion or -coming inta service of
the facilities or improvements and the
entire period from the date of issue to
maturity of the evidences of debt.

Interest during the construction
period shall bhe confined to interest paid
for the use of borrowed funds snd chall
no’ mclude interest on the carrier's own
funds expended in conrection with the
acquusition or construction of road and
equipment property.

(c) Expenditures on account of per-
sons killed or injured and domages
to property in connection with the
construction of road and equipment
property.

(4> All taxes levied and paid on prop-
erty belonging to the carrier during con-
struction and before the facilitles are
used for commercinl operations.

(e) Miscellaneous expenditures of o
special or incidental nature in connec-
tion withr the acqusition or construction
of road and equpment.

§ 14545 Franchises. 'This account
shall include actual amounts paid fo o
State or to a political subdivision thercof
in consideration of franchises running
in perpetuity or for a specified term of
more than one year and neczssary to the
conduct of the carrier’s operafions.
Similar payments for perpetual or lim-
ited franchises covering additional terri-
tory shall also be charged to this account.

Note A. Payments made periodically in the
nature of taxes, percentages of revenucs, etc.,
shall be Included in income account 215,
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“Taxes assignable-to transportation opera-
tions.”

Nore B: Balance sheet account 444, “Re-
serve for amortization of franchises,” -has
been provided, to which may be credited
monthly and charged to operating €xpense
account 91, “Amortization of franchises,” a
monthly proportion of annual amounts
which, written off proportionately over the
life of limited franchises, will create a reserve
sufficient, at time of expiration of franchises,
to offset the amount charged to this account
for such franchises. Upon espiration of a
franchise, account 444, “Reserve fon amorti-
zation of franchises,” shall be debited and
this account shall be credited with the
‘amount paid therefor.

§ 14546 Orgamwzation expendiiures,
This account shall include all fees paid
to governments for the privilege of in-
corporation. and office and other expen-
ditures mncident to orgamizing the cor-
poration and putting it 1n readiness to
do business; cost of preparing and dis-
tributing prospectuses; cost of soliciting
subscription for stock; cash fees paid
promoters, and the actual cash value (at
time of organization) of securities paid
to promoters for their services in organ-
1zing the enterprise; special counsel fees;
cost of preparing and 1ssmng certificates
of stock; cost of procuring the necessary
certificates from state authorities; and
other similar costs.

§ 14551 Construction work in prog-
ress. This account shall include the cost
of constructing railway property during
the period from the date the work is
starfed until the facilities are completed
and become available for servicee When
any property, the cost of which has been
mcluded 1n this account, 15 completed and
placed n service, the cost thereof shall
be credited to.this account and charged
to the primary account appropriate ac-
cording to the character of the property.

The cost of land for which there 1s a
definite plan for use in railway service
shall be included in this account until
the facilities constructed thereon are
completed and placed 1n service.

By the Commussion, Division 1.

[sEAL] W..P BARTEL,
Secretary.
[F. R. Doc. 47-8391; Filed, Sept. 10, 1947;
10:21 a; m.]

TITLE 26—INTERNAL REVENUE

Chapter I—Bureau of Internal Reve-
nue, Depariment of the Treasury

Subchapter C—\liscellaneous Exase Taxes

PArT 171—DMISCELLANEOUS REGULATIONS
RELATING TO LIQUOR

SUBPART B~3—SEIZURES IN CONNECTION
‘WITH CONTRABAND FIREARMS

Correction

The reference to “§ 171.4e” contained
1n § 171.4h, appearing in Title 26, Chap-
ter I, of the Cumulative Supplement to
the Code of Federzl Regulations, is cor-
rected to read “§ 171.4g™

-
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TITLE 32—NATIONAL DEFENSE

Chapter VIII—Office of International
Trade, Depariment of Commerce

Subchopter B—Export Control
[Amdt. 350]

ParT 801-—GENERAL REGULATIOLS
PROHIBITED EXFPORTATIONS

Section 801.2 Prohibited exportations
is amended as follows;

The list of commodities set forth in
paragraph (b) is amended by deleting
therefrom the following commodity

Dept.of

Comm,

Sched.

B No. Commeodity

Electrical machinery and apparatus:

Contractor switches and parts;

flush switches and  parts;
interfor cut-outs and parts: key
sockets and parts;  keylecs
scckets and parts; lamp scckets
and parts; mogul cockets and
parts; pull-chaln cgockets and
parts; push cockets and parts;
push-button switches and p:u'w
snap switches and parts, rotary;
surface switches and parts; wir-
ing sotkets: receptacles and
parts (reoort receptacles, charg-
ing and train lne in %703200):
togale switches and parts; tum-
bler switches and parts; except
duplex receptacles; flush toggle
and fiush tumbler switches, cin-
gle pole and three-way, 10 cm-
peres and under at 125 volts.

(Sec. 6, 54 Stat. 714, 55 Stat. 206, 56 Stat.
463, 58 Stat. 671, 59 Stat. 270, ¢0 Stat.
215; Pub. Law 145, 80th Cong., Pub. Law
188, 80th Cong., 50 U. S. C. App. and Sup.
701, '702; E. O. 9630, Sept. 27, 1945, 10
F. R. 12245)

Dated: September 5, 1947.

Faancts McIiTYRE,
Director,
Ezport Conlrol Branch.

[F. R. Doc. 47-8351; Filed, -E¢pt. 10, 184T;
8:49 a. m.]

709500

[Amdt. 351)
PART 801—GENERAL REGULATIONS
PROHIBITED EXPORTATION.

Szction 801.2 Prohibitcd exportations
is amended as follows:

The list of commodities set forth in
paragraph (b) is cmended by deleting
therefrom the following commeodities:
Dept. of
comm,
Sched.
B No. Commodity
Zinc and manufactures

657205 Zine photoengraving cheets,
657209 Zinc sheets, n. e, 6., and stalp.
657307 Zinc dle castings.

658903 Zinc photoengraving plates, unfin-

ished (include plates containing
205 or more zinc).

(Sec. 6, 54 Stat. 714, 55 Stat, 206, 56
Stat, 463, 58 Stat. 671, 59 Stat. 270, 80
Stat. 215; Pub. Law 145 €0th Cong.,
Pub. Ixaw 188, 80th Cong, 50 U. 8. C.

6053
App. and Sup. 701, 702; E. O. 9530, Sspt.
27, 1845, 10 F. R, 12245)
Dated: Sezptembar 5, 1847.

Francls MCINTYRE,
Director,
Ezport Control Branch.

[P. R. Dag. 47-8352; Filed, Szpt. 10, 1927
8:50 a. m.]

[Amdt. 352]
PanT 801—GENERAL REGULATIONS
FPROHIBITED EXPORTATIONS

Section 801.2 Prohibited exporiations
is amended as follows:

The list of commeodities set forth in
paragraph (b) Is amended in the fol-
lowing particulars:

The dollar value limits in the column
headed “GLV Dollar Value Limifs” set
opposite each of the commedities listed
below are amended fo read as follows:

GLV dollor
Iept. valualimits
of comntry
Coemm. Commadity groun
Scbed.
BXNo.
R E
Groirs and preparations:
102209 I’,.Uf or rouzh rice, except - ©
) [ihiv)] Po Idv: czrouzihrico forsced..f 10 10
1050 ssm-'y rice, Inclodinz browm |
rixe, Eroken rice ad rice
cozecnings. 10 10
16229 |  PRife four, mailand posh....} 10 jo}
167100 AY) l‘:cﬂt (b:x. €0 Its.) (mc!u"e
g ) PO e 25
)| W 'nm four, wEoiy of U. 8.
wkeat (except Incczcs or in
emoll packares) @aclude
graham, and
P FT e M 19 137
167470 WEot flour, not WEoly of
U.B.wkeas(excert inezsesor
ia cmall r:c!:z*es) (mclu*e
graliam, malt, postry and
femalioat 1«3 ilsta: ) SURNNNRENN SENp |1 1
1£31(0 Ferina 19 10
12000 | Wheat comoling e eeeecaemaaf 10 10
165050 WESS fonr fa eooos oF small
eres cad all prepare-
1375 contoiring v-Lc:t foar
”iCNl mader Sckoinlz B
\o £2500, 10 13

Shipments of any of the ahove com-
modities whoza GLV Dollar-value limits
have bzen reducead, which were on deck,
on lichter, laden aboard an exworting
carrier, or in fransit to a port of exit
pursuznt to an actual order for exnort
prior to the eficctive date of this amand-
ment may ke exported under the previous
general leensz provisions.

This amecndment shall become efice-
tive Saplembar 15, 1247,

(S:c. 6, 54 Stat. 714, 55 Stat. 205, 56 Stat.
463, 58 Stot. 671, 59 Siat. 270, €0 Staf.
215; Fub. Laxr 145, 83th Cong., Fub. Law
188, £0:h Cone., 58 U. S. C. App. and Sup.
701, 702; E. O. £330, S:=nt. 27,51845, 10
. R. 12245)
Dated: S:zptembzr 5, 1947,
FRANCIs IICTNTIYRE,
Dlrecior,
Eznort Caontral Brenel.

-823%; Filed, Sapt. 10, 1947;

S V4N

8:20 o. m.]

[F. B. Daz. &
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FEDERAL REGISTER

PROPOSED RULE MARING

DEPARTMENT OF AGRICULTURE
Bureau of Animal Indusiry
[9 CFR, Part 271
MeAT INSPECTION REGULATIONS
NOTICE OF PROPOSED AMENDMENT

Notice is hereby given that the Secre-
tary of Agriculture, pursuant to the au-
thority vested in him by section 306 of
the Tariff Act of 1930 (46 Stat., 689; 19
U. S. C. 1306) proposesto amend § 27.2
of Subchapter A, Chapter I, Title 9, Code
of Federal Regulations, to read as
follows:

§ 27.2 JImportation -of product pro-
hibited if forewgn meat wnspection not
equivalent of that n the United States.
(a) Whenever it shall be determined by
the Secretary of Agriculture that the
system of meat inspection maintained by
any foreign country is not the substan-
tial equivalent of, or 1s not so efficient as,
the system established and maintamed
by ‘the United States, or that reliance
cannot be placed upon certificates re-
quired under this part from authorities
of such foreign country, due notice wiil
be given of that fact by proclamation or
otherwise, and thereafter no product as
to which the inspection or certification
is determined to be insufficient shall be
admitted into the United States from
such foreign country.

(b) .Product from Argentina, Aus-
tralia, Belgmum, Brazil, Canada, Cuba,
Czechoslovakia, Denmark, Dominican
Republic, England and Wales, Finland,
France, Iceland, Ireland (Eire) Italy,
Luxembourg, Madagascar, Netherlands,
New Zealand, Northern Ireland, Norway,
Paraguay, Scotland, Spawm, Sweden,
Switzerland, Uruguay, and Venezuela,
covered by a foreign official meat-inspec-
tion certificate of the respective country
of origin as required by § 27.6 is eligible
for importation into the United States
after inspection and marking as required
by this part. Except as provided for by

§ 27.18, product from foreign countries
other than those listed is not eligible for
importation into the United States.

Any person who wishes to submit writ-
ten data or arguments concerning the
proposed amendment may do so by filing
them with the Chief of the Bureau of
Animal Industry, Agricultural Research
Administration, Department of Agricul-
ture, within two weeks after the date of
publication of this notice in the FencrarL
REGISTER.

Issued fhis 5th day of September 1947.
[sEAL] CHARLES P BRANNAN,
Acting Secretary of Agriculture.

[F. R. Doc. 47-8345; Filed, Sept. 10, 1947;
8:48 a, m.]
s

Production and Marketing
Admstration -

[7 CFR, Part 8021
SUGAR DETERMINATIONS

NOTICE OF HEARINGS AND DESIGNATION OF
PRESIDING OFFICERS

Pursuant to the authority contained in
subsections (b) and (d) of Section 301
of the Sugar Act of 1937 (Public No. 414,
75th Congress) as amended, notice is
hereby given that public hearmgs will be
held as follows:

At San Juan, Puerto Rico, in the Audi-
torium of the Insular Department of Agri-
culture and Commerce on September 29,
1947, at 9:30 a. m,,

At Christiansted, St. Croix, Virgin I=lands,
in the Minicipal Council Hall on October 2,
1947, at 9:30 a. m.,

At Honolulu, on the Island of Oahu, in the
Court Room of the. United Stafes District
Court for the Territory of Hawalii in the Fed-
eral Building at Honolulu on October 20,
1947, at 9:30 a. m.,

At Hilo, on the Island of Hawalii, in the
Court Room of the United States District
Court for the Territory of Hawali at Hilo on
October 22, 1947, at 9:30 a. m.

At Berkéley, California, in the Farm Credit
Administration Building on October 20, 1047,
at 10:00 a. m.

The purpose of such hearings is to re-
cewve evidence likely to bz of assistance to
the Secretary of Agrictilture in deterrain-
ing (1) pursuant to the provisions of see¢-
tion 301 (b) of the said act as extended
and reenacted by the Sugar Act of 1918
(Public No. 388, 80th Congress), fair and
reasonable wage rates for persons em-
ployed in the production, cultivation, or
harvesting of sugarcane in’Puerto Rico,
the Virgin Islands, and Hawall, arrd sugar
beets in Californis, during the colendar
or crop year 1948 (1947-48 crop yeor in
Fuerto Rico) on farms with respect to
which applications for payments under
the said acts’as made, and (2), pursuant
to the prowvisions of section 301 (d) of the
Sugar Act of 1937 as extended and re-
enacted by the Sugar Act of 1948, fair
and reasonable prices for the . 1947-48
Pyerto Rican and the 1948 Hawsgiian and
Virgin Islands crops of sugarcane and
the 1948 crop of sugar beets in California,
to be paid under either purchase or toll
agreements by processors who, as pro-
ducers, apply for payments under the
said acts.

Such hearings, after being called to
order at the time and places mentioned
herein, may be continued from day to day
within the discretion of the presiding offi-
cers, and may be adjourned to alater doy
or to a different place without notice
other than the announcement thereof at
the hearings by the presiding ofilders.

J. H. Marshall, W S. Stevenson, Q.
Laguardia, and W N. King are herecby
designated as presiding officers to con-
duct, either jointly or severally, the fore-
going hearings.

Issued this 5th day of Septembor 1947,

[searLl CHARLES P BRANNAN,
Acting Sgcretary of Agrtculture.

{F. R. Doc. 47-8344; Filed, Sept. 10, 1947;
8:47 a. m.]

DEPARTMENT OF THE INTERICR

Bureau of Land Management
WyonNg

STOCK DPRIVEWAY WITHDRAWAL XNO.
WYOMING NO. 13, MODIFIED

By virtue of the authority contained
in section 7 of'the act of June 28, 1934,
48 Stat. 1272, as amended by the act of
June 26, 1936, 49 Stat.- 1976 (U. S. C.
Title 43, sec. 315f) and in section 10
of the act of December 29, 1916, 39 Stat.
865, as amended by the act of January
29, 1929, 45 Stat. 1144 (U. S, C., Title
43, sec, 300) it Is ordered.as follows:

The following-described public lands.
in Wyoming are hereby classtfied as nec-
essary and suitable for the purpose and,

128,

NOTICES

excepting any mineral deposits-therein,
are. withdrawn from all disposal under
the public-land laws and reserved, sub-
Ject to valid existing rights, for the use
of the general public as an addition to
Stock Driveway Withdrawal No. 128,
Wyoming No. 13:

SixTH PRINCIPAL MERIDIAN
T.39N,R.83W.,
Sec. 3, SWI4NEY; and S1L,NWY.
The area described contalns 120 acres.

Any mineral deposits in the lands shall
be subject to location and entry only in
the, manner prescribed by the Secretary
of the Interior in accordance with the
provisions of the aforesaid act of January
29, 1929, and such regulations as have
been or may be 1ssued thereunder.

[~

The order of the Secretary of the In-
terior of March 18, 1920, establishing
Stock Dniveway Withdrawal No. 128,
Wyoming No. 13, is hereby, revoked so
far as it affects the lands hereinnfter
described.

This order shall become effective im-
mediately as to the leasing for grazing
purposes of the lands released frora with-
drawal by this order but shell not other-
wise become effective to change the status
of such lands until 10:00 a. m. on Novem«
ber 4,1947, At that time the lands shall,
subject to valid existing rights and the
provisions of ‘existng withdrawals, be«
come subject to application, petition, lo~
cation, or selection as follows:

(a) Ninety-day period for preference-
right filings. For & period of 90 days
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from November 4, 1947 to February 2,
1948, inclusive, the public lands released
from withdrawal by. this drder shall be
subject to (1) application under home-
stead or the desert land laws, or the small
tract act of June 1, 1938 (52 Stat. 609, 43
T. S. C. sec. 682a) as amended, by quali-
fied veterans of World War II, for whose
service recognition 1s granted by the act
of Szptember 27, 1944 (58 Stat. 747, 43
U. S. C.-secs. 279-283) subject to the
requirements of applicable law, and (2)
application under any applicable public-
land law, based on prior existing valid
settlement rights and preference rights
conferred by existing laws or equitable
claims subject to allowance and confir-
mation. Applications by such veterans
shall be subject to claums of the classes
described 1n subdivision (2)

(b) Tweniy-day advance period for
sumultaneous preference-right Jilings.
For a period of 20 days from October 15,
1947, to November 4, 1947, inclusive, such
veterans end persons claiming preference
nights superior to those of such veterans,
may present their applications, and all
such applications, together with those
presented at 10:00 a. m. on Novomber 4,
1247, shell be treated as simultaneously
filed.

(¢c) Date for non-preference-right fil-
wngs authorized by the public-land-laws.
Commencing at 10:00 a. m. on February
3, 1948, any of the lands remaiming unap-
propnated shall become subject to such
application, petition, location, or selec-
tion by the public generally as may be
authorized by the public-land laws.

(d) Twenty-day advance period for si-

multaneous non-preference-right filings.
Applications by the general public may
_be presented during the 20-day period
from January 14, 1948 to February 2,
1948, inclusive, and zll such applicgtions,
together with those presented at 10:C0
a.m. on February 3, 1948, shall be treated
as simuitaneously filed.

Veterans shall accomvany thewr.appli-
cations with certified cop:es of their cer-
tificates of discharge, or other satisfac-
tory evidence of their military or naval
service. Persons asserting preference
rights, through settlement or otherwise,
and those having equitable claims, shall
accompany theiwr applications by duly
corroborated affidavits in support there-
of, setting forth i1n detail all facts rele-
vant to their claims.

Avplications for these lands, which
-shall be filed 1n the District Land Office
at Cheyenne, Wyoming, shall be acted
upon 1 accordance with the regulations
contained in §295.8 of Title 43 of the
Code of Federal Regulations (Circular
No. 324, May 22, 1914, 43 L. D. 254) and
Part 286 of that title, to the extent that
such regulations are applicable. Ap-
plications under the homestead laws
shall be governed by the regulations con-
tained 1n Parts 166 to 170, incluswve, of
Title 43 of the Code of Federal Regula-
tions and applications under the desert
land laws and the small tract act of
June 1, 1938, shall Be governed by the
regulations contained in Parts 232 and
257, respectively, of that title.

Inquries concerning these lands shall
be addressed to the District Land Ofiice
at Cheyenne, Wyoming.

FEDERAL REGISTER

The lands released by this order are
described as follows:

SIxTIR PRINCIPAL DICRInIAN

T. 39 N.,, R, 82 .,
Sec. 18, lots 3, 4, and SE!;8W!5.
The area deseribed contains 117.2% -cered.
The character of the lands {5 hilly ond
broken, having o third rate coll, compozed
of sand and clay.
r-

C. GIranp Davipzorn,
Assistant Secretary of the Interior.
SEPTELIBER 2, 1947.

[F. R. Dot. 47-€338; Flled, Scpt. 10, 1847;
8:46 0. m.}

DEPARTMENT OF LAEOR

Vage and Hour Diviston

FANDICAPPED CLIENTS ELPLOYIIENT
CERTIFICATES

ISSUANCE TO SHLLTERED \WORKSHOFS

Notice of issuance of spacial certifi-
cates for the employment of handicapped
clients by sheltered workshops under the
Fair Labor Standards Act of 1938, as
amended, and the Walsh-Healey Public
Contracts Act, as amended.

Notice is hereby given that special
certificates authorizing the employment
of handicapped clients at hourly wage
rates lower than the minimum wase rates
applicable under section 6 of the Fair
Labor Standards Act of 1938 and section
1 (b) of the Walsh-Healey Public Con-
tracts Act have been issued to the shel-
tercd workshops hereinafter mentioned,
under section 14 of the Fair Labor Stand-
ards Act of 1938 (Sec. 14, 52 Stat. 1068;
29 U. S.C. 214) and Part 525 of the resu-
1ations issued thereunder (23 CFR, Cum.
Supp., Part 625, amended 11 F. R, 8356)
and under sections 4 and 6 of the Walsh-
Henley Public Contracts Act (sees. 4, 6,
49 Siat. 2033; 41 U. S. C. 38, 40) and
Article 1102 of the regulations izsued pur-
suant thereto (41 CFR, Cum. Supp.,
201.1102).,

“The nemes and addresses of the shel-
tered workshops to which certificates
were jssued, wage rates, and the effective
and expiration dates of .the certificates
are as follows:

1. Institute for the Crippled and Dis-
abled, 400 First Avenue, New York 10,
New York, at a wage rate of not lezs than
the piece rate paid non-handicappzd em-
ployees engaged in the same oocupa-
tion in regular commercial industry
meintaining approved Izbor standards, or
notsless than 10 cents per hour, which-
ever is higher; certificate is cffective
Saptember 1, 1947, and expires February
28, 1948.

2. Altro Work Shops, Inc., 1021 Jen-
nings Avenue, Bronx 60, New Yoriz, at a
wage rate of not less than the plece rate
pald non-handicapped employees en-
gaged in the same occupation in regular
commercial industry maintaining ap-
proved labor standards, or not Jess than
10 cents per hour, whichever is higher;
certificate is effective September 1, 1847,
and expires February 29, 1948.

3. Mount Sinai Hospital, 1 East 100th
Street, New York, New York; at a wage
rate of not less than the plece rate paid
non-handicapped employees engaged in

the same occupation in rezular commer-
cial industry maintaning approved labor
standards, or not less than 390 cenfs per
hour, whichever is mghar; cartificate 15
effective Saptember 1, 1947, and expires
March 1, 1943,

4, Goodwill Industries of New York,
Ine., 123 East 124th Strest, New York,
INew Yorlk; at-a wage rate of nof lessthan
the plece rate paid non-handicappad em-
plorees encaged in the same occupation
in reqular commercial industry mam-
taining approved labor standards, or nob
less than 10 cents per hour, whichever
is hi~her; certificate is efiective Szpiem~
ber 3, 1947, and enpires Miarch 3, 1943, -

The employment of handicapped cli-
ents in the above-mentioned shelicred
worizhops under these certificates 1s
limited to the ferms and conditions
thercin contained and is subject to the
provisions of Part 525 of the rezulations.
Theze certificates have been issued on the
applicants' reprezaentation that they are
sheltered workshops as defined n the
rcoulations and that spacial sarvices are
provided their hondicapped clients. A
sheltered worlishop is dzfined as, “A
charitable orgamzdtion or mnstitution
conducted not for profit, but for the pur-
pose of carrying out a recozmz:d pro-
gram of rehabilitation for mdividuals
whose earning capacity 1s mmnawred by
are or physical or mental defcisncy or
injury, and to provide such mdiviauals
with remunerative employment or other
occupational rehabilitating activity of an
educational or therapzutic nature.”

The certificates may b2 cancelled in
the manner provided in the resulations.
Any percen agrrieved by the issuance of
any of thesz certificates may seek a re-
view or recons:deration thereof within
fifteen days ofter publication of thus
notice in the Fep=osn REZISTER.

Sirned at Wachington, D. C., thus Z9th
day of August 1247,

Ravrronp C. G2RCEAU,
Direcior
Field Operations Branch.

[F. R. D32, 47-8239; Filed, S:pt. 10, 12:7;
8:45 a. m.]

FEDERAL POWER COMIMISSION
[Dacket No. TT-6281]
GuLr StaTes UrinitEs Co.
TOTICE OF APPLICATION

ScerEiE=R 5, 1947.

Motice is hereby given that on Szp-
tember 4, 1047, an anplication was filed
with the Federal Power Commussion,
pursuant to caction 204 of the Federal
Power Act, by Guif States Utilities Com-
pany, a corporation orgonizad under the
Jaws of the State of Texas arnd dong
business in the States of Texas and
Louisiona with its principal business
ofice at Beaumont, Texas, szeling an
order authorizing the issuznce of $1,-
000,000 Secured Note payable to Irving
Trust Company, New York, New Yorl,
to mature not later than June 30,1943,
bearing interest at the rate 112% per
annum to be secured by $1,000,000 prin-
cipal amount of 1976 Series Bonds issued
in accordance with the provisions of Ap-
plicant’s Indenture of NMorfgage, aated
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Septembear 1, 1926, as supplemented and
modified, and the 1ssuance of $1,000,000
19'76 Series Bonds bearing inferest at the
rate of 255% per annum to be 1ssued on
the basis of property owned by applicant
on December 1, 1945, pursuant fo the
Seventh Supplemental Indenture dated
as of May 1, 1946; all as moxe fully ap-
pears in the application on file with the
Commission.

Any person desiring to be heard, or to
make any protest with reference to said
application should, on or before the 25th,
day of September, 1947, file with the Fed-~
eral Pover Commission, Washington 25,
D. C., a petition or protest in accordance
with the Commission’s rules of practice
and procedure.

J{sEAL] J. H. GUIRIDE,

Acting Secretary.

[F. R. Doc. 47-8335; Filed, Sept. 10, 1947;
8:46 a. m.]

INTERSTATE COMMERCE
COMMISSICN,
[8. 0. 396, Special Permit 283]

RECONSIGNIIENT OF POTATOES AT KaNSAS
Crry, Mo.

Pursuant to the authority vested in me
by paragraph (f) of the first ordenng
paragraph of Service Order N2. 396 (10
P R. 15008) permission 1s granted for
any common carrier by railroad subject
to the Interstate Commerce Act:

To disregard entirely the provisions of
Service Order.INo. 396 insofar as it ap-
plies to the reconsignment at Kansas
City, Mo., September 3, 1947, by Cochrane
Brokerage Co., of car FGE 52759, pota-
toes, now on the CB&Q RR to Chicago,
Ill. (CB&Q)

The waybill shall show reference to this
special permit, -

A copy of this special permit has been
served upon the Association of Amer-
ican Railroads, Car Service Division, as
agent of the railroads subscribmg to the
car service and per diem- agreement
under the terms of that agreement; and
notice of this permit shall be given to the
general public by depositing a copy in
the office of the Secretary of the Com-
mission at Washington, D. C., and by
filing it with the Director, Division of the
Federal Register.

Issued at Washington, D. C,, thus 3d
day of September 1947.

Horer C. KING,
Director
Bureauw of Service.

[F. R. Dce, 47-8342; Filed, Sept. 10, 1947;
8:47 a. m.]

[8. O. 396, Special Permit 284]

RECONSIGNTIENT OF ONIONS AT
PHILADELPHIA, PA,

Pursuant to the authority vested in me
by paragraph (f) of the first ordering
paragraph of Service Order No. 396 (10
F R. 15008), permission is granted for
any common carrier by raiiroad subject
to the Interstate Commerce Act:

NOTICES -

To disregard entirely the provisions of
Service Order No. 396 mnsofar as it ap-
plies to the reconsignment at Philadel-
phia, Pa., September 3, 1947, by Dan
Storey, of car PFE 44599, onions, now
on tHe Pennsylvama Railroad to New
Yorkz, N. Y.

The waybill shall show reference to
this special permit.

A copy of this special permit has been
served upon the Association of American
Railroads, Car Service Division, as agent
of the railroads subscribmg to the car
carvice and per diem agreement under
the terms of that agreement; and notice
of thus permit shall be given to the gen=
eral public by depositing a copy m the
office of the Secretary of the Comms-
sion at Washington, D. C., and by filing
it with the Director, Division of theFed-
eral Register.

Issued at Washington, D. C., this 3d
day of Szptember 1947.

Homer C. KixG,
g Director
Bureau of Seruvice.

[F. R. Doc. 47-8343; Filed, Scpt. 10, 1947;
8:47 a. m.}

SECURITIES AND BEMCHANGE
CORMPAISSION
[File No. 70-1591}

TIowa PusLic. SErvIcE Co. aAND SI0UX CITY
Gas ARD ErecTrIc Co.

ORDER GRANTING APPLICATION AND PERMIT-~
TING DECLARATION TO PECOME EFFECTIVE

At a regular session of the Sacurities
and Exchange Comnussion held at its
office in the City of Philadelpla, Pa.,
on the 4th day of Szpiember 1947.

Sioux City Gas and Electric Company
(“Sioux City”) a public utility company
and a registered holding company, and
its subsidiary, Jowa Public Service Com-~
pany (“Iowa Public”) also a public ufil-
ity company and a registered holding
company, having filed on application-

declaration and amendrnents thereto,

pursuant to sections 6 (a) 7, 9, 10 and
12 (f) of the Public Utility Holding Com-
pany Act of 1935 and Rules U-43 and
U-50 promulgated thereunder, relating
to the transactions summarizad below*

Jowa Public proposes fo i1ssue and sell,
pursuant fo the competitive bidding re-
quirements of Rule U-50, $3,500,000 prin-
cipal amount of First Mortgage Bonds,
~---% Series, due 1977.

Towa Public also proposes to 1ssue 109;-
866 shares of additionalcommon stock of
a par value of $15 per share, pursuant to
a warrant offering to its common stock-
holders, at the rate of ¥% of g share of
additional common stock for each share
of common stock held, at a price to be
determned by the Board of Directors on
or abouf September 11, 1947, which price
will be approximately $3 below the mar-
ket price at such time, but not below $15
per share. The holders of warrants will
also be entitled to subscribe, at the same
price and, subject to allotment, for the
shares covered by outstanding unexer-
cised warrants,

Sioux City proposes to exercise the
warrants to be received-by it and to sub-

scribe for 66,359 shares of common stocl:
and, m addition, to subscribe for 6,592
additional shar®s subjeet to allotment.
Sioux City also proposes to purchase at
the same price any shares of the com-
mon stock of Iowa Public which are not
subscribed for either on the basis of
shares covered by warrants or as a re-
sult of subscriptions for additional shares
subject to allotment.

Sioux City further proposes, pursuant
to the terms of a loan agreement, to icsite
and sell privately to Bankers Trust Com-
pany (New York) a promissory note or
notes, in the aggregote principal amount
of $1,800,000, bearmg interest on the un-
paid prmcipal amount at the rate of
134% per annum payable quarterly and
maturing in tvo years from the date of
1ssue. The application-declaration indi-
cates that the said notes will be paid with
cash derived from earnings and from
the sale of common stock.

The application-~declarotion also states
that Yowa Public will use the net proceeds
from the sale of the bonds and addi-
tional common stock to provide a por-
tion of the funds required for permanent
mmprovements, extensions and additions
or to rexmburse its treasury in part for
expenditures made for such purposes.
The application-declaration further
states that Sioux City will use the pro-
ceeds of the sale of its notes for per-
menent improvements, extensions and
additions to its propaerty and to acquire
shares of common stock of Iowa Public.

Said application-declaration having
been filed on August 8, 1847, and notice
of such filing having been duly given in
the form and manner prescribed by Rule
U-23 promulgated -pursuant to the act,
and the Commission not having received
a request for hearing with respect to said
application-declaration within -the pe-
ricd specified 1 said notice, or other-
wise, and not having ordered a hearing
thereon; and

The applicants-declarants having re-
quested that the Commission’s order be-
come effective forthwith;.and

The Commission finding with respect
to the proposed transactions that the re-
quirements of the applicable provisionsof
the act and rules promulgated thereunder
are satisfied,- that no adverse findings
are necessary and deeming it appropriate
in the public interest and in the interest
of 1nvestors and consumers that said
application-declaration be granted and
permitted to become effective and that
the company’s request that the order be-
come effective forthwith ba granted:

It 1s hereby ordered, That, pursuant
to Rule U-23, said application-declara-
tion be, and the same hereby is, granted
and permitted to become effective forth-
with, subject to the terms and condi-
tions prescribed mn Rule U-24 and subject
to the further conditions that the pro-
posed transactions shall not be consum-
mated until the results of the competitive
bidding pursuant to Rule U-50 with
respect to the bonds have been made &
matter of record herein and a further ox-
der shall have been entered with respect
thereto, which order may contain such
further terms and conditions as may
‘then be deemed appropriate, for which
purpose jurisdiction is hereby reserved.



Thursday, September 11, 1947

It s further ordered, That jurisdiction
be, and the same hereby 1s, reserved with
respect to the fees-and expenses of all
counsel 1n connection with the proposed
transactions.

By the Commuission.

[sEAL] OrvaL 1. DUBOIS,
Secretary.
[F. R. Doc. 47-8340; Filed, Sept. 10, 1947T;

-~ 8:47 a, m.]

[File No. 70-1601]
METROFOLITAN Epison CoO.
NOTICE OF FILING

At a regular session of the Securities
and Exchange Commission, held at its
office 1n the City of Philadelpha, Penn-
sylvania, on the “3d day of ‘September
19417,

Notice 1s hereby given that an applica-
tion has been filed with this Commission
pursuant to the Public Utility Holding
Company Act of 1935 (“act”) by Metro-
politan Edison Company, a subsidiary of
Ceneral Public Utilities Corporation, a
registered holding company. Applicant
has.designated section 6 (b) of the act
and Rule U-50 promulgated thereunder
as applicable to the proposed transaction.

Notice 1s further given that any inter-
ested person may, not later than Septem-
ber 16, 1947, at 5: 30 p. m,, e. d. s. t., re~
quest the Commussion 1n writing that a
hearing be held on such mafter, stating
the reasons for such request, the nature
of his interest and the issues of fact or
law.raised by said application which he
desires to controvert, or may request that
he be notified if the Commussion should
order' 2 hearing thereon. Any such re-!
ouest should be addressed: Secretary,
Securities and Exchange Commuission,
18th and Locust Streets, Philadelphia 3,
Pennsylvania. At any time after Szp-
tember 16, 1947, saxd application, as filed
or as amended, may be granted as pro-.
vided 1n Rule U-23 of the rules and regu-~
lations promulgated under the act, or the
Commission may exempt such transac-
tions as provided in Rule U-20 (2) and
Rule T-100 thereof.

All interested persons are referred to
saxd application which 1s on file in the
offices of this Commussion for a statement
of the transaction theremn proposed,
which 1s summarized as follows:

Applicant will 1ssue and sell, pursuant
fo the competitive bidding requirements
of- Rule TU-50, $4,500,000 principal
araount of First Mortgage Bonds, %
Series, due 1977.. The 1977 series bonds
are to be 1ssued under and secured by an
1ndentur? dated November 1, 1944, as
supplemented, and a proposed supple-
mental indenture to be dated September
1, 1947. The proceeds from the sale of
the 1977 series bonds are to be used for
construction purposes and to reimburse
the company’s freasury for expendifures
made for bondable value of property ad-
ditions which have not been used for any
purpose permitted under the company’s
1denture.

Applicant states that the transaction
1s subject to the jurisdiction of the Penn-
sylvanmia Public Utility Commission and
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8 copy of the securities certificate of that
Commission will be filed as an amend-
ment to the application.

Applicant requests that this Commis-
sion enter its order at the earliest date
practicable.

By the Commission.

{sEaLl Orvar L. DoBors,
Secretary.

[F. R. Doc. 47-8341; Filed, Scpt. 10, 1947;
8:47 0. m.]

DEPARTMENT OF JUSTICE

Office of Alien Property
AvrHorrTy: 40 Stat. 411, 55 Stat, €33, Pub.
Laws 322, 671, 70th Cong,, 60 Stat, £, 925; £9
U. S. C. and Supp. App. 1, 616, E. O, 9183,
July 6, 1842, 3 CFR, Cum. Supp,, E. O, 8557,
June 8, 1945, 3 CFR, 1845 Supp,, E. O. 8788,
Oct. 14, 1846, 11 F. R. 119381,

[Vesting Order 9544)
Wanpa L. Auror

Inre: Stock ovned by Wanda L. Autor.
F-28-25186-D-1, F-28-25186-D-2.

Under the authority of the Trading
with the Enemy Act, as amended, Ezecu-
tive Order 9193, as amended, and Exec-,
utive Order 9783, and pursuant to law,
after Investigation, it is hereby found:

1. That Wanda L. Autor, whose last
known address is ¢/o Neumann, Haupstr.
69, Berlin-Friedenau, Germany, Is o rest-
dent of Germany and a national of a
designated enemy country (Germany);”

2, That the property described as
follows:

a. Five (5) shares of $50 par velue
capital stock of The Pennsylvania Rail-
road Company, 1617 Pennsylvania Boule-
vard, Philadelphia, Pennsylvania a cor-
poration organized under the laws of the
State of Pennsylvania, evidenced by cer-
tificate number N268825, registered in the
name of Wanda L. Autor (Miss) together
with all declared and unpaid dividends
thereon,

b. One (1) share of $100 par value capi-
tal stock of American Telephone & Tele-
graph Company, 195 Broadway, New
York, New York, a corporation organ’zed
under the laws of the State of New
York, evidenced by Certificate Numbar
FN58252, registered in the name of Miss
Wanda L. Autor, together with all de-
clared and unpaid dividends thereon, and

¢. That certain debt or other oblira-
tion of American Telephone & Telegraph

-Company, 195 Broadway, INew York, New

York, in the amount of $1.51, as of De-
cember 31, 1245, arlsing out of the sale
of certain subscription rights issued by
said American Telephone & Telegraph

‘Company, together with any and all ac-

cruals thereto, and any and all rights to
demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany),

and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not

CuUail

within a desiznated enemy country, the
national interest of the United Sfates
requires that such person be freated as a
national of a designated enemy country
(Germany).

All determinations and all action re-
quired by law, including approprizte con-
sultation and certification, having been
made and taken, and, it baing deemed
necezsary in the national interest.

There Is hereby vested in the Attornzy
General of the United States the prop-
erty described above, to be held, used,
administered, lquidated, sold or other-
wise dzzlt with in the inferest of and
for the benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings preseribed mn section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C.,, on
August 13, 1947.

For the Attorney General.

[szanl Davin L. Bazerox,
Assistant Attorney General,
Director Office of Alien Property.
[F. R. Dac. 47-8347; Filed, Sept. 10, 194T;
8:49 a. m.]

-~

[Vesting Order 9651]
PAvLIiE anp GEORGE MOHR

In re: Dzbts owing fo Pauline Mohr
and George Mohr. F-23-23761-D-1,
F-23-23761-E-1.

Under the authority of the Trading
with the Enemy Act, as amended, Exacu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Pauline Mohr and George
Mohr, whose last known addresses are
Schoenwalderstrasse 29, Spanfiau, Ger-
many, are resadents of Germany and na-
tionals of a desiznated enemy counfry
(Germany)

. 2. That the property described as fol-
ows:

2. That certain debt or ofher obligation
represenfed by one Shendan MMelrose
Bulldinz Corporation 15 year, 45, non-
cumulative income and sinkaing fund reg-
istered bond, due March 1, 1950, of 3,013
face value, bearing the number 763/%33,
rezistered in the name of Pauline Iichr
and George Mohr, Jomnfly, and any and
all rights to demand, enforce and collect
the aforesald debt or other ohligation,
and

b. Those certain debts or other obliza-o
tions evidenced by four (4) checks drawn
on the City National Bank and Trust
Company of Chicago, 203 South LaSalla
Street, Chicago 90, Illinois, numbared,
dated and in the amounts set forth
below-

Ch2elk No. Data | Amount
175753 9,241 8.5
137423, 32 2173
173123 91742 10587
pacizec 3143 10.2)

and presently in the custody of City Na-
tional Bank and Trust Company of Chi-~
cago, 208 South LaSalle Street, Chucago
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90, Tlinois, and any and all rights to
demand, enforce and collect the afore-
said debts, and any and 2ll accruals
thereto, together with any and all rights
in, to and under, including particularly
the rignt to possession of the aforesaid
checks,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing {o, or which is
evidence of ownership or control by,
Pauline Miohr and George Mohr, the
aforesaid nationals of a designafed en-
emy country (Germany)

and it {s hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons bhe freated
as nationals of a designated enemy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropnate con-
sultation and certification, having been
made and taken, and, it being desmed
necessary in the national interest,

There is hereby vested 1n the Attorney
General of the United States the prop-
erty described above, {o be held; used, ad-
ministered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms “national” and “designated
enemy country” as used herein shall have
the meanings preceribed in section 10 of
Execcutive Order 9193, as amended.

Exzecuted at Washmgton, D. C., on
Ausust 13, 1947,

For the Attorney General.

[seavLl Davip L. BAZELON,
Assistant Attorney General,
Director Ofiice of Alien Property.,

[F. R. Doc. 47-£348; Filed, Sept. 10, 194T;
8:49 a. m.]

[Vesting Order 9736])
H:RRY -SCHERR

In re: Estate of Harry Scherr also
known as Henry Scherr, deceased. File
D-23-11775; E. T. sec. 15231

Under the authority of the Trading
with the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
ifter invéstigation, it is hereby found:

1. That William Scherr, XMoritz Scherr,
Henry Imhof, William Imhof, Mary Im-
hof, Elzabeth Imhof, Iisbeth Scherr,
Anton Scherr and Hans Scherr, whose
last known address 1s Germany, are resi-~
dents of Germany and nationals of a
designated enemy country (Germany),

2. That all. right, title, interest and
claim of any kind or character whatso-
ever of the persons identified in subpara-

graph 1 hereof, and each of them 1n and

NOTICES

to the estate of Harry Scherr also known
as Henry Scherr, deceased, is property
payable or deliverable to, or claimed by,
the aforesaid nationals of a designated
enemy country (Germany)

3. That such property 1s 1 the process
of administration by Francis J. Mulligan,
as administrator, acting under the judi-
ci1al supervision of the Surrogate's Court
of New-York County, New York;

and it 1s hereby determined:

4. That to the extent that the persons
1dentified in subparagraph 1 hereof are
not within a designated enemy country,
the national interest of the United States
requres that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it baing deemed
necessary 1 the national interest,

There 1s hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admimstered, liguidated, sold or other-
wice dealt with mn the interest of and
for the benefit of the United States.

The terms “national” and “designated
enemy counfry, as used herein shall have
the meanings prescribed mn section 10 of
Exzcutive Order 9193, as amended.

Executed at Washmgton, D. C., on
August 28, 1947.

For the Attorney General.

 [seaLl Davip L. BazELOK,
Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doc. 47-8349; Filed, Sept. 10, 1947;
8:49 a. m.)

So>HIE CARPENTER GCRDIGTANI

NOTICE OF INIENTION TO RETURN VESTED
PROPERTY

Pursuant to section 32 (f) of the Trad-
ing with the Enemy Act, as amended;
notice is hereby-given of intention to re-
turn, on or after 30 days from the date of
publication hereof, the following prop-
erty, subject to any Increase or decrease
resulting from the administration thereof
prior to return, and after adequate pro-
vision for taxes and conservatory ex-

~penses:
Clawmant; Claim No; Property and Location

Sophie Carpenter Gordigiani, Haverford,
Pa., 5155 and 5155; §7,896.69 in the Traas-
ury of the United States. All right, title, in-
terest and claim of any kind or character
whatsover of Sophle Carpenter Gordigiani
in and to the trust estate created under the
will of John Quincy Carpenter, deceased;
Trustee, Fidelity-Philidelphla Trust Co.,
Philadelphia, Pa. All right, title, Interest and
claim of any kind or character whatsoever of
Sophle Carpenter Gordigiani in and to the
trust estate created under the will of Mary
D. D. Carpenter, deceased; Trustee, Girard
‘Trust Company, Philadelphia, Pa.

Executed at Washington, D. C,, on
September 8, 1947.

For the Attorney General.

[sEaL] Davip L. BAZELON,
Assistant -Attorney General,
Director Office of Alien Property.

[F. R. Doc. 47-8350; Filed, Scpt. 10, 1947;
8:49 a. m.]

[Vesting Order 8719]
JOHANNA KATTER

In re: Bank account owned by Johannsa,
Katter. F-28-28509-E-1.

Under the authority of the Trading
with the Enemy Act, 8s amended, Ex-
ecutive Order 9193, as amend:zd, and
Executive Order 9788, and pursuiant to
law, after investigation, it is hereby
found:

1. That Johanna Katter, whose last
known address is Hanover, Germany, is a
resident of Germany and a national of o
designated enemy country (Germeany),

2. That the property described as fol-
lows: That certam debt or other obliga-
tion owang to Johanna Katter, by Iorth
St. Lows Trust Co., 4323 N. Grand Blvd,,
St. Louis 1, steouri arising out of a
Checking Account, ‘entitled Johaana
Katter, and any and all rights to demand,
enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, the aforesaid
national of a designated enemy country
(Germany)

and it is hereby determined:

3. That“to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by Iaw, including appropriate con-
sultation and certification, having bcen
made and taken, and, it being desmed
necessary 1n the national interest,

There-Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
admnistered, liquidated, sold or other-
wise dealt with 1n theinterest of and for
the henefit of the United States.

The terms “national” and “designated
enemy counfry” as us:d herein sholl have
the meamngs prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D.=<C., on
August 25,1947,

For the Attorney General,

[sEAL] Davip L. BAzCLoN,
Assistant Attorney Generol,.
Director Office of Alien Prop:rly.

[F. R. Dog. -47-8325; Filed, Sept. 9, 1047;
8:48 n. m.]



